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Sole Proprietorship Source Book, Publication 1323 - Price $95.00

. This Source Book is a companion to that for partnerships, shown above. It is a 244-page document showing key
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High Income Tax Returns for 1984

By Allen H. Lerman *

Each year, a small number of individual income tax re-
turns report income of $200,000 or more but do not show
any income tax liability. Although such returns represent
only a tiny fraction of all Federal income tax returns with
high incomes, they generate a great deal of interest. Interest
focuses on the features of the income tax system that seem
to permit some high-income people to completely avoid
Federal income tax at the same time that other taxpayers,
most of whom have much lower incomes, have tax liabilities
amounting to significant shares of their incomes. Informa-
tion on the reasons for nontaxability may provide a basis for
discussing whether such features are necessary and appro-
priate in a broad-based income tax system.

Two different income concepts are used in determining
whether a tax return falls into the high-income category. For
1984, each of these definitions shows a different pattern of
change from 1983. As measured by "adjusted gross in-
come" (AGI), the number of nontaxable, high-income re-
turns increased for 1984. As measured by "expanded
income," nontaxable, high-income returns declined signifi-
cantly. No reasons are offered in this article for these differ-
ent patterns.

The number of nontaxable, high "adjusted gross income"
returns increased for 1984, continuing the dramatic rise
which occurred for 1983. By this income measure, nontaxa-
ble, high-income returns as a share of all high-income re-
turns reached a level not seen since before the enactment
of the Tax Reform Act of 1976. For 1984, 471 high-AGI
returns (out of a total of 243,760 high-AGI retur

:
ns) had no

tax liability either to the United States or to a foreign govern-
ment, an increase of 47 percent from the 1983 level. From
1983 to 1984, the proportion of high-AGI returns which were
nontaxable increased by 19 percent from 0.162 percent to
0.193 percent of all high-AGI returns.

However, the "expanded income" definition of income -
the one deemed to be a "better" definition of income -
indicates that the number of nontaxable, high-income re-
turns declined significantly for 1984 both in absolute num-
bers and as a proportion of all high expanded-income
returns. By this measure, the share of nontaxable, high-
income returns returned to about the level typical of the
period from 1977 through 1982. As measured by expanded
income, the number of high-income returns not showing
any income tax liability to either the United States or a for-
eign government decreased by 38 percent, from 437 for

1983 to 271 for 1984 (out of a total of 310,042 high ex-
panded-income returns for 1984). From 1983 to 1984, the
proportion of high-income returns that was nontaxable fell
by one-half from 0.175 percent to 0.087 percent of all high
expanded-income returns.

The Tax Reform Act of 1976 required annual publication
of data on individuals with high incomes including the num-
ber of such individuals who did not pay any income tax and
the importance of various tax provisions in making those
individuals nontaxable [1 ). The 1976 Act specified that the
tax return data be tabulated using four different concepts of
income (2]. The Deficit Reduction Act of 1984 eliminated the
requirement for publishing data for the two lesser-used in-
come concepts [3].

This article is part of a continuing series of reports sum-
marizing the characteristics of high-income returns and the
numbers of nontaxable, high-income returns since 1974.
Reports covering 1974 through 1976, including the ba§ic
data and analyses of their implications, have been pub-
lished by the U.S. Department of the Treasury's Off ice of Tax
Analysis [4]. To make high-income data available to a wider
audience, since 1979 selected data for high-income individ-
uals, taxable as well as nontaxable, have been published,
without analysis, by the Internal Revenue Service in sepa-
rate chapters of each year's Statistics of Income-Individual
Income Tax Returns [5]. Data for 1983, including a discus-
sion of the data and of the implications of certain changes,
have been published in a previous issue of the SOI Bulletin
[6]. The basic data for 1984 which are included in Tables 1
through 12 and the material included in the appendices
have been published previously in the Statistics of Income
volume for 1984 [7].

This article consists of brief descriptions of twelve tables
of data mainly from high-income tax returns for 1984. Jt also
includes selected observations about the 1984 data, and a
summaey of how the numbers of high-income returns and,
especially, nontaxable, high-income returns have changed
since 1977 At the end of the article are two appendices
which include outlines of the definitions and concepts which
are crucial to an understanding of high-income tax returns
in general and nontaxable, high-income returns in particu-
lar Appendix A, "Income Concepts: A Primer," describes
and explains the differences between the two major and two
minor concepts used to measure income. Appendix B,
"Measurement of Taxes," discusses the proper measure-

*Office of Tax Analysis, U.S. Department of the Treasury.
1



2 High-Incoine Returns, 1984'

ment of income tax burdens, explains the different treat-
ment of the foreign tax credit, outlines the methodology
used to equate the importance of-exclusions and deduc-
bons as compared with tax credits, and reviews certain limi-
tations in the data underlying this article.

This article includes twelve basic tables with-data repre-
senting 1984 income tax returns, mainly those with incomes
of t200,OOO or more under one or more concepts of in-
come. For comparability with data for earlier years, some of
the data are shown for all four income concepts, including
the two no longer required by statute. Most of the data are
shown for taxable and nontaxable returns both separately
and combined.

The tables show:

In addition to the data on high-income returns, the tables-
distribute all 1984 returns by broad income classes and
cross-tabulate numbers of returns in each income class by
the various income concepts. For purposes of comparison,
the tables with distributions of returns by their effective tax
rates include distributions for returns other than high-in-
come returns.

Tables 1, 3, 5, 7, 9, and 11 contain data with foreign tax
credits treated as items which reduce U.S. income taxes;
this is the treatment on tax returns. Tables 2, 4, 6, 8, 10, and
12 are similar to the first set of tables but treat foreign tax
credits as part of the individual's income tax liability. In these
tables, tax is referred to as "modified total income tax." This,
different treatment is explained in more detail, under the
heading "Foreign Tax Credits" in Appendix. B.

The numbers of total and high-income returns (taxable,
nontaxable, and combined) under each of the four in-
come concepts (Tables 1 and 2);

The distributions of taxable income as a percentage of
total income (Tables 3 and 4);

0-T-he-frequencies-and-amounts-of-various-sources-of
income, exclusions, deductions, taxes, and tax credits,

..as well as the relationships among all four income con-
cepts used in this article (Tables 5 and 6);

9 The frequencies with which various deductions and tax
credits are the most important and second most impor-
tant items in reducing (or eliminating) income taxes
(Tables 7,and 8);

9 The frequencies with which various itemized deduc-
tions and tax credits occur as certain percentages of
income (Tables 9 and 10); and

9 The distributions of effective tax rates, i.e., income tax
as a percentage of income (Tables 11 and 12).

The article also includes five text tables (Figures A, B, C,
D, and 1) and four charts (Figures E through H) which either
summarize the frequency of total or nontaxable, high-in-
come returns over time, from 1977 through 1984, or show
the changes between 1983 and 1984.

NUMBERS OF HIGH-INCOME TAX RETURNS

For 1984, the numbers of tax returns with incomes of at
least $200,000 ranged from 229,809 to 325,269, depend-
ing on the income concept. These numbers represent from
0.23 percent to 0.31 percent of all tax returns filed(Tables 1
and 2).

Over time, the number of returns with incomes of
$200,000 or more has been increasing'more rapidly than
the total number of returns. This pattern is true regardless of
income concept. Thus, each year high-income returns have
been a larger share of all returns than in the preceding
years (Figure A). For each of the four i

'
ncome concepts, the

share of returns with incomes of at least $200,000 more
than quadrupled from 1977 to 1984. For example, for 1977,
there were under 68 thousand high expanded-income re-

Figure A.-Comparison of All Returns and Returns with Income of $200,000 or more by Income Concept, 1977-1984
Income concept 1977 1978 1979 1980 1981 1982 1983 1984

(1) (2) (3) (4) (5) (6) (7) (8)

Number of Returns

All returns ............................. 88,634,640 89,771,551 92,694,302 93,902,459 96,396,123 95,337,432 96,321,310 99,438,708

Returns with income $200,000
or more by income concept:

Adjusted gross income (AGI)
.. ... ....

53,403 68,506 93,731 117,250 138,136 169,367 198,608 243,760
Expanded income ...........

.......
67,580 85,137 122,231 149,826 175,092 207,291 249,319 310,042

AGI plus excluded preferences ......... 70,941 90,266 129,437 158,836 186,89b 220,060 262,453 325,269
AGI less investment interest ........... 50,166 64,192 87,612 109,253 127,768 158,760 187,321 229,809

Percentage of All Returns

All returns .............................. 100% 100% 100% 100% 100% 100% 100% 100%

Returns with income $200,000
or more by income concept:

Adjusted gross income (AGI) .......... .060 .076 .101 .125 .143 .178 .206 -.245
Expanded income ................... .076 .132 .160 .182 .217 .259 .312
AGI plus excluded preferences ......... .080 .101 .140 .169 .194 .231 .272 .327
AGI less investment interest ........... .057 .072 .095 .116 .133 .167 .194 .231
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turns, representing 0.076 percent of all returns filed. By
1984, there were more than 310 thousand such returns,
representing 0.312 percent of all returns. Between 1977
and 1984, as real incomes (income adjusted for inflation)
increased and as inflation raised the number of people with
higher money incomes, the number of income tax returns
showing incomes of at least $200,000 grew at an annual
rate of more than 22 percent compared with an average
annual increase of under 1.7 percent for the total number of
income tax returns filed (Figure B).

NONTAXABLE, HIGH-INCOME RETURNS

For 1984, there were 310,042 income tax returns with
expanded income of $200,000 or more. Of these, 325 or
0.105 percent, had no U.S. income tax liability, and only
271, or 0.087 percent, showed no worldwide income tax
liability (Figure C). If U.S. tax liability on worldwide income is
Qonsidered, these 1984 levels represent a 44 percent de-
cline in the number and a 55 percent decline in the share of
nontaxable, high expanded-income returns from 1983 (Fig-

Figure B.-Percentage Change in All Returns and Returns with Income $200,000 or more by Income Concept, 1978-1984

Income concepts

All returns .............................

Returns with income $200,000
or more by income concept:

Adjusted gross income (AGI) ..........
Expanded income

............... * ...AGI plus excluded preferences .........
AGI less investment interest ...........

1978

(1)
1.3%

28.3
26.0
27.2
28.0

1979

(2)

3.3%

36.8
43.6
43.4
36.5

Percentage change from preceding year

1980

(4) (5)

-1.10/0

1981 1982

(3)

1.3%

25.1
22.6
22.7
24.7

2.7%

17.8
16.9
17.7
16.9

22.6
18.4
17.7
24.3

1983

(6) ~

1.0%

17.3
20.3
19.3
1&0

1984

(7)

3.2%

22.7
24.4
23.9
22.7

Figure C.-Returns with Income $200,000 or more: Comparison of Nontaxable Returns.and All Returns by Income and Tax
Conceot. 1977-1984

Income and tax concept 1977 1978 1979 1980 1981 1982 1983 1984

(1) (2) (3) (4) (5) (6) (7) (8)

Number of Nontaxable Returns
with Income $200,000 or more

Returns with no total income tax by
income concept:

Adjusted gross income (AGI) ........ 60 98 70 143 226 262 447 532

Expanded income ................... 85 105 114 198 304 299 579 325

AGI plus excluded preferences . ........ 95 113 127 242 363 385 810 673

AGI less investment interest ........... 52 90 56 120 188 223 229 205

Returns with no modified total income tax by
income concept:

Adjusted gross income (AGI) .......... 37 60 28 56 79 109 321 471

Expanded income .............. .... 64 67 64 114 114 153 437 271

AGI plus excluded preferences ......... 72 75 74 154 156 232 663 612

AGI less investment interest ........... 31 52 18 36 54 78 108 152

Percentage of All Returns
with Income $200,000 or more

Returns with no total income tax by
income concept:

Adjusted gross income (AGI) .......... .112% .143% .075% .122% .164% .155% .225% .218%

Expanded income ............. ..... .126 .123 .093 .132 .174 .144 .232 .105

AGI plus excluded preferences ......... .134 .125 .098 .152 .194 .175 .309 .207

AGI less investment interest ........... .104 .140 .064 .110 .147 .140 .122 .089

Returns with no modified total income tax by

income concept:
Adjusted gross income (AGI) .......... .069 .088 .030 .048 .057 .064 .162 .193

Expanded income ............... - . .095 .079 .052 .076 .065 .074 .175 .087

AGI plus excluded preferences ......... .101 .083 .057 .097 .083 .105 .253 .188

AGI less investment interest ........... .062 .081 .021 .033 .042 .049 .058 .066

1 Percent of all returns with income $200,000 or more, for each concept.
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ure D). The share of 1984 nontaxable returns is lowerthan
any year except 1983. The pattern of change is similar if
worldwide tax liability on worldwide income is used as the
yardstick. The number of nontaxable returns declined by 37
percent between 1983 and 1984, and the share of nontaxa-
ble returns declined by 50 percent to a level only slightly
higher than the years before 1983.

. Of the 243,760 tax returns for 1984 with AGI of $200,000
or more, 532 or 0.218 percent, reported no U.S. income
tax, and 471, or 0.193 percent, had no worldwide tax liabil-
ity (Figure C). These numbers for nontaxable, high-AGI re-
turns represent a significantly different pattern of change
than that shown for nontaxable, high expanded-income re-
turns. If only U.S. tax liability is considered, the number of
nontaxable, high-AGI returns increased by 19 percent from
their 1983 level to a new post-1976 high (Figure D). Their
share of all returns declined by a modest 3 percent, remain-
ing very close to their post-1976 peak. If worldwide tax liabil-
ity is considered, both the number and percentage of
nontaxable, high-AGI returns reached new highs. The num-
ber of returns increased by 47 percent to 471; the share of
nontaxable returns reached 0.193 percent or almost one
out of every 500 high-incorne returns. A high-AGI return
was-6.-4-times-more-likely-to-be-nontaxable-for-1984-than-for
1979.

The patterns of year-to-year percentage change for the
actual numbers of high-income'returns for each income
concept as measured by both U.S. and worldwide nontax-
ability are summarized in Figure D for each of the years
1978 through 1984. The 1984 data are unique in that the
.direction of change between AGI and expanded income is
more markedly different than prior years.

Figures E through H illustrate how the numbers of non-
taxable, high-income returns and their proportion of all high-
income returns varied between 1977 and 1984. Figure E is
for high-AGI returns with no U.S tax. Figure F is for high
expanded-income returns with no U.S. tax. Figure G is for
high-AGI returns with no worldwide tax and Figure H is for
high expanded-income returns with no worldwide tax.

For returns which were nontaxable in the United States as
the result of foreign tax payments, the declines as percent-
ages of all high-income returns were even larger, both from
1982 to 1983 and from 1983 to 1984. Thus, the fact that a
high-income return was nontaxa.ble.for 1984 is far less likely
to be attributable to the existence of a foreign tax credit than
at anytime since 1977. By 1984, fewer than one out of six

Figure D.-Percentage Change in Nontaxable Returns with Income $200,000 or more, 1978-1984,

Income and tax concept ~

Returns without total income tax by -
income concept:

Adjusted gross income (AGI) ..........
Expanded income ..................
AGI plus excluded preferences ........
AGI less investment interest

Returns without modified total income tax by
income concept:

Adjusted gross income (AGI) ..........
Expanded income . . : ................
AGI plus excluded preferences . . : ......
AGI less investment interest ...........

1978

(1)

63.3%
23.5*
18.9
73.1

62.2
4.7
4.2

67.7

1979

(2)

-28.6%
8.6

12.4

- 53.a~
-,4~5
-1.3

- 65.4

Percentage change from preceding year

1980 1981 1982

(3)

104.3%
73.7
90.6

114.3

100.0
78.1

108.1
100.0

(4)

58.0%
53.5
50.0
56.7

41.1
.0

1.3
50.0

(5)

15.9%
-1.6

6.1
18.6

38.0
34.2
48.7
44.4

1983

(6)

70.6%
93.6

110.4
2.7

194.5
185.6
185.8
38.5

1984

(7)

19.00/0
-43.9
-16.9
-10.5

46.7
-38.0
-7.7
40.7
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Figure E.
Number and Percentage of Returns with Adjusted Gross Income of $200,000 or More

Without Total Income Tax, 1977-1984
Number of
Returns

600

500

400

300

200

100

1977

Number of Returns

Percentage of Returns

1978 1979 1980 1981
Tax Year

1982 1983

5

Percentage of
Returns

1984

0.24%

0.20%

0.16%

0.12%

0~08%

0.04%

0

Figure F.

Number and Percentage of Returns with Adjusted Gross Income of $200,000 or More
Without Total Income Tax as Modified for the Foreign Tax Credit, 1977-1984

Number of Percentage of
Returns Returns
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100

Number of Returns

Percentage of Returns

I I I F---1
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Figure G,

-Number and Percentage. of Returns with Expanded Income of $200jO00 or More
Without Total Income Tax, 1977-1984

Number.of
Returns -

600

400,

300

200

100

1977 191-8 1979 1980 1981
Tax Year

1982 1983

Percentage of ',
Returns

1984

0.24%

0.20%,

0.16%

.0.12%
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FOREIGN INCOME TAX PAYMENTS

Data in Figure C can be used to calculate the numbers of
nontaxable returns due primarily to foreign income tax pay-
ments, as evidenced by foreign tax credits shown on U.S.
income tax returns. The results of these calculations which
indicate the number of returns that would not have been
nontaxable in the United States except for foreign tax pay-
ments are shown in Figure 1. Between 1983 and 1984, the
number of such returns actually declined by more than one-
half, no matter which income concept is considered. This
sharp decline followed a marked, but more modest, decline
between 1982 and 1983.

nontaxable, high-income returns were nontaxable in the
United States because the U.S. tax liability was wiped out by
a foreign tax credit. This decline in the importance of the
foreign tax credit in completely eliminating taxability does
not seem to be the result of legislated change. At this point,
the.author cannot offer a reason for this apparently signifi-
cant change.

DISTRIBUTION OF TAX LEVELS

Tables 3 and 4 show the distributions of high-income re-
turns by the ratios of taxable income (as adjusted to reflect
tax credits and special tax computations) to total income on
the returns [8]. The tables illustrate three important facts

Figure I.-Nontaxable Returns With Income of $200,000 or More: Number and Change in Number Because of the Foreign
Tax Credit. 1977-1984

1977 1978 1979 1980

Income concept Number of Percentage Number of Percentage Number of Percentage Number of Percentage

returns of total returns of total returns of total returns of total

Returns nontaxable due to foreign tax (1) (2) (3) (4) (5) (6) (7) (8)

credits by income concept:
Adjusted gross income (AGI) .......... 23 .043% 38 .055% 42 .045% 87 .074%

Expanded income ................... 21 .031 38 .045 50 .04
1

84 .056

AGI plus excluded preferences ......... 23 .032 38 .042 53 .04, 88 .055

AGI less investment interest ... ....... 21 .042 38 .059 38 .043 84 .077

Percentage Percentage Percentage Percentage

Change change from Change change from Change change from Change change from
prior year prior year prior year prior year

Change from previous year in returns (9) (10) (11) (12) (13) (14) (15) (16)

nontaxable due to foreign tax crediL5:
Adjusted gross income (AGI) ..........

1
5 65.2% 4 10.5% 45 107.1%

Expanded income ................... 17 81.0 12 31.6 34 68.0

AGI plus excluded preferences ......... 15 65.2 15 39.5 35 66.0

AGI less investment interest ........... 17 81.0 - - 46 121.1

1981 1982 1983 1984

Income concept Number of Percentage Number of Percentage Number of Percentage Number of Percentage

returns of total returns of total returns of total returns of total

Returns nontaxable due to foreign tax (17) (18) (19) (20) (21) (22) (23) (24)-

credits by income concept:
Adjusted gross income (AGI) ..........

1
47 .106% 153 .090%

1
26 .063% 61 .025%

Expanded income ................... 190
1

09
1
46 .070 142 .057 54 .017

AGI plus excluded preferences ......... 207 .111 153 .070 147 .056 61 .019

AGI less investment interest ........... 134 .105 145 .091 121 .065 53 .023

Percentage Percentage Percentage Percentage

Change change from Change change from Change change from Change change from

prior year prior year prior year prior year

Change from previous year in returns (25) (26) (27) (28) (29) (30) (31) (32)

nontaxable due to foreign tax credits:
Adjusted gross income (AGI) .......... 60 69.0% 6 4.1% -27 .-17.6% -65 -51.6%

Expanded income ....
.. * ... * .......

106 126.2 -44 -23.2 -4 -2.7 -88 -62.0

AGI plus excluded preferences ......... 119 135.2 -54 -26.1 -6 -3.9 -86 -58.5

AGI less investment interest ........... 50 59.5 11 8.2 -24 -16.6 68 -56.2

1 Not computed.
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about high-income tax returns. (The examples in the para-
graphs below are drawn from the "expanded income"
column in Table 4).

1. As already described, only a small proportion of high-
income taxpayers were able to escape all income
taxes (0.087 percent).

2. Another group of high-income taxpayers-still a small
group but larger than the nontaxable group-was
able to offset half or more of its income before being
subject to *tax. This type of high-ihcome taxpayer pays
income tax equal to only a small share of his or her
income, perhaps a smaller share of income than that
of a typical median-income family. Such taxpayers
may be called ".nearly nontaxables." (About 0.7 per-
cent of high expanded-income taxpayers were able to
reduce their taxable income to less than 25 percent of
their expanded income.)

income, with over 55 percent of high-income taxpay-
ers having effective tax rates between 20 percent and
40 percent of income (see Table 12).

CHARACTERISTICS OF TAX RETURNS

Tables 5 and 6 show, in the aggregate, the frequencies
and amounts of the types of income; the items of tax prefer-
ence; and the various deductions, credits, and income
taxes shown on high-income returns. By -comparing the
columns for nontaxable returns With those* for taxable re-
turns, some of the different characteristics of nontaxable
returns can be deduced. - For example, the ratios of both
partnership income to total income and part,nership losses
to total income were far higher on nontaxable returns. -

REASONS FOR NONTAXABILITY.,

Tables 7.and 8 classify tax returns by the items that had
the largest and second largest effects in reducing or elimi-

Legitimate. questions can be raised about whether this nating income tax. For the returns on which each primary
nearly nontaxable group is paying its "fair share" of item was most important, the tables show the distributions
the aggregate income tax. Despite the small amount of the. second most.important items. For example, on tax-
of tax payable by.. the nearly nontaxables, -they have able returns with expanded incomes.of at least $200;000,
escaped the notoriety accorded to high-income tax the most important item in reducing the amount of tax re-
returns which show absolutely no tax liability. ported on 44 percent of the returns was the itemized deduc-

3. Overall, a large portion of high-income taxpayers were
subject to tax on a large share of their income and
reported very substantial amounts of tax. (About 27
per cent had taxable income exceeding 80 percent of
expanded income. Over 63 percent had taxable in-
come of more than 50 percent of expanded income.)

Tables 11 and 12 represent another way of showing the
distributions of tax returns by tax burden. These two'tables
classify all tax returns by both the size of income and the
effective tax rate, i.e., - income tax as a percentage of in-
come.

1 . These tables illustrate the distribution of effective tax
rates for high-income returns as compared with the
distribution for returns with lower income levels: under
$50,000; $50,000 to $100,000; and $100,000. to
$200,000. On the average, high-income taxpayers do
have higher effective tax rates.

2. The tables also illustrate the wide dispersion of effec-
tive tax rates for high-income returns. While 1.2 per-
cent of high expanded-income returns showed either
no worldwide tax liability or tax liability of less than 10
percent of. expanded income, 1.0,percent had effec-
tive tax rates of 45 -percent to- 50 percent of income,
and approximately'O.2 percent reportedly paid in-
come.tax equal Jo more than one-half of their ex-
panded income. More than 91 percent had average
tax rates ranging from 15 percent.to 45 percent of

,tion of State and local,taxes (Table 8). Forg returns on which
taxes were the largest item, the itemized deduction for inter-
est payments was the second most important item 42 per-
cent of the time and charitable contributions were the
second most important item.38 percent of the time'. Con-
versely, on nontaxable returns (with no worldwide tax), the
interest-paid deduction was the most'important item 64per-
cent of-the time. Where interest paid was the primary item,
there was no secondary item 34 percent of, the time and
charitable contributions and the deduction for ~taxes paid
were!each the. second most important item 24 percent of
the time.

Tables 9 and 10 represent another way of illustrating the
importance of various tax provisions in reducing or eliminat-
ing -income tax. Unlike Tables 7 and 8, these tables show
data only for nontaxable returns. For returns without any
income tax, these tables show the number, of times that
various items reduced income by. different fractions of in-
come. The items shown- are the various categories of item-
ized deductions, total tax preferences excluded from
income, and the deduction equivalents of three different
types of tax credits. For example, fo

'
r high expandedLin-

come returns with no worldwide tax; the itemized deduction
for casualty losses exceeded 100 percent of:expanded in-
come on 16 -of the 271 returns but there was no.casualty
loss deduction on'239 returns. The deduction equivalent of
the investment credit was..betweon 50 percent and 100 per-
cent of expanded income on three returns, and the total
interest-paid deduction exceeded total expanded income
on 49 returns.
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CONCWSION

Tax return data for 1984 represent the impact of the third
and final installment of the 23 percent overall reduction in
tax rates enacted as part of the Economic Recovery Tax Act
of 1981 (ERTA). Most of the structural changes included in
ERTA - including a reduction in the maximum marginal tax
rate to 50 percent and significant changes in the minimum
and alternative minimum taxes - took effect before 1984
[9]. Thus, it is difficult to attribute the changes in nontaxable,
high-ihcome returns directly to ERTA. It is, however, possi-
ble, that the 1984 data represent a return to more nearly
normal levels following abnormal, transitory effects due to
anticipation of, and initial reaction to, the changes made by
ERTA.

Even allowing for the fact that 1982 and 1983 data may
have included some transitory changes due to the enact-
.ment of ERTA, the differing trends in nontaxable, high-AGI
returns versus high expanded-income returns for 1984 re-
main somewhat puzzling. Nontaxable, high expanded-in-
come returns as a share of all high expanded-income
returns appear to be approximately in line with prior data for
other than 1983. The higher absolute number of such re-
turns can be attributed to the secular growth in the total
number of high-income returns. However, this pattern for
nontaxable, high expanded-income returns is not consist-
ent with the continual, substantial growth of nontaxable,
high-AGI returns. .

NOTES AND REFERENCES
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panded income; AGI plus excluded preferences; and
AGI less investment interest not in excess of investment
income. See Appendix A for a full discussion of these
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Note that the percentage columns in Tables 11 and 12
accompanying this article have been revised from simi-
larly numbered tables in the 1984 Statistics of Income
report. In the previously published tables, the percent-
ages in each row added to 100 percent. In the current
tables, the percentages add vertically to 100 percent.

(8] See "Comparing Exclusions, Deductions, Tax Credits,
and Special Tax Computations:' in Appendix B.

191 See footnote 7, above, for a discussion of the changes in
minimum taxation, which generally became effective in
1983, due to ERTA, and their possible effects on the
number of nontaxable, high-income returns.

APPENDIX A

INCOME CONCEPTS: A PRIMER

This appendix explains the differences between the two
major and two minor concepts of income which are used.in
this article. It outlines how the various concepts differ from
the ideal economic concept of income. It reviews the two
major conceptual differences between the income mea-
sures used, and it defines the exact relationships between
the various concepts.

Economic Income, the Ideal Measure

Economists generally agree that for analyzing the impact
of taxes, the ideal measure of income over a particular per-
iod of time, say a year, is the value of what the individual or
family consumed over that period plus the change, if any, in
its net worth [Al]. For example, if during a year a family
spent $10,000 and saved $2,000, economists would say
the family had an income of $12,000. Similarly, if the family
spent $10,000 but owned an asset such as an automobile
that decreased in value by $1,000, economists would say
that the family has an income of only $9,000. A brief exami-
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nation of the differences between income as defined by
economists, often called economic income, and the ad-
justed gross income (AGI) concept, currently used for Fed-
eral income tax administration, illustrates some of the
problems of measuring income, especially for high-'income
individuals.

Adjusted Gross Income

ble from income tax returns (or from any other source) for a
cross-section of American taxpayers. As a practical matter,
any broad income measure must be calculated from data
already available from Federal individual income tax re-
turns. Thus, a more comprehensive income measure must
start from AGI and, to the extent that data are available,
must make adjustments for omitted income items and ex-
penses that-ought to be deductible in calculating economic
income [A41.

The concept of adjusted gross income-was developed for
tax administration. It was never meant to be an accurate Omitted Income and Accelerated Deductions
measure of so-called economic income. Indeed, it is well
recognized that AGI is deficient as a measure of economic
income. For Tax Year 1984, AGI excluded certain types of
income, such as interest from tax-exempt State and local
Government bonds, most social security benefits, imputed
rent on owner-occupied housing, and the value of many
employee fringe benefits. Also, while not strictly excluded
from AGI, income from other activities is deferred to a later
year, or indefinitely, for income tax purposes. Depreciation
deductions allowed for income tax purposes that exceed
the decrease in the economic value of an asset often re-
duce AGI below economic income early in an asset's life.
The resulting lower depreciation deductions in later years

-may-raise-AGI-above-economic-income.-The-net-effect,~
however, of accelerated depreciation is to postpone taxes,
perhaps indefinitely [A2].

Adjusted gross income excludes most changes in net
worth, such as the 60 percent of realized long-term capital
gains that was excluded for 1984 and all accrued, but unre-
alized, capital gains [A3].

Even though some types of income are excluded, AGI
may overstate economic income because some expenses
incIurred in the -production of income are not deductible.in
the computation of'AGI. Most of t

'
hese e

'
xpenses, however,

are deductible from AGI in calculating taxable income, but
only if the taxpayer "itemizes" deductions. Expenses falling
into this category include certain expenses incurred by em-
ployees (such as union dues and expenditures for items
u

I
sed on-the-job but not reimbursed by the employer) and

expenses attributable to a taxpayer's investments (as op-
posed to active operation of a trade or business), including,
but not limited to, interest expense incurred in connection
with investments in securities. Although net capital losses
reduce economic income, only the first $3,000 of net real-
ized capital losses may be deducted in computing AGI. Any
additional realized losses must be carried forward to future
years. Moreover, for 1984, only 50 percent of realized, net
long-term capital losses were deductible in computing AGI.

Redefining Income

Ideally, the impact of all taxes should be measured rela-
tive to economic income. However, no accurate, detailed
data on such a broadly-defined income measure are availa-

Tax returns contain information about only a portion of the
income included in economic income but excluded from
AGI. The omitted income that could be identified on 1984
income tax returns consisted of the excluded portion. of
long-term capital gains (and current-year losses in excess of
currently deductible amounts), the dividend exclusion of up
to $100 per tax return (up to $200 on joint returns), payments
to self-employed retirement (1<6-ogh) and Individual Retire-
ment Arrangement (IRA) pension savings plans, and -in-
come from source

'
s considered to be tax preferences for

purposes of the alternative minimum tax. Even it no alte*rna-
tive minimum tax is due, such preferences are generally
supposed-to-be-repor.ted-on-F-orm-6251,-Alternatime-Mini-
mum Tax Computation, which is supposed to accompany
the person's income tax return [A5].

Even after including preference income which was not in
AGI but which was identifiable on 1984 tax returns, several
major sources of income for high-income taxpayers were
still omitted:

Interest on tax-exempt State and local Government
bonds;

All accrued but unrealized income, primarily unreal-
ized capital gains;

Certain agricultural expenses deducted when paid,
even though related income items are not includable in
income until a later year;

Imputed rental income from owner-occupied housing
and from consumer durables;

Straight-line depreciation deductions on real estate to
the extent that they exceeded economic depreciation;

Income "sheltered" from taxation - primarily partner-
ship income - through deferral of the recognition of
income for tax purposes and/or the acceleration of de-
duction items; and

The value of employee fringe benefits [A6].

For real estate, the combination of a -shorter life for tax
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purposes than the true economic life of the property and the
use of accelerated depreciation methods may produce tax
depreciation deductions exceeding economic depreciation,
especially in the early years of ownership. Subsequently,
income may be correspondingly higher, but in the mean-
time, the taxpayer has the interest-free use of the deferred
taxes. Also, if taxed in the future, the income could be con-
verted into a long-term capital gain, which through Tax Year
1987 would be taxed at a lower rate than ordinary income.

Conceptual differences between income subject to ordi-
nary tax and income benefitting from tax-preferred treat-
ment may also lead to some understatement of income.
Because of tax benefits, individuals may be willing to accept
lower rates of return on investments yielding tax-preferred
income. If one views that reduction in potential income as
an "implicit tax" on that income (paid in lieu of ordinary tax),
then the reporting of fully taxable and tax-preferred income
is not consistent. Fully taxable income is being reported on
a pre-tax basis, whereas a tax-preferred income is being
shown on an after-tax basis. See "Implicit Tax" in Appendix
B for further discussion of this concept.

Because income sources not identifiable from tax return
data were excluded, all income measures used in the data
for this article may understate economic income. As a con-
sequence, some individuals with high economic incomes
may have been omitted completely from the high-income
group covered by this report. Moreover, the income of some
individuals who are included may have been understated,
and tax as a percentage of income (i.e., the effective tax
rate) may have been overstated.

Investment Expenses

In measuring economic income, it generally would be
appropriate to deduct all expenses incurred in the produc-
tion of income, including those related to any income-pro-
ducing investments. Since economic income would include
all investment income, including accrued capital gains and
losses, it would be proper to deduct all investment ex-
penses without limit. Investment expenses in excess of in-
come would then represent net economic losses, roughly
akin to "net operating losses" from a trade or business.
However, such a liberal deduction for investment-related ex-
penses is not necessarily correct when all income items
have not been included currently.

If all income has not been included currently, full deduc-
tion of investment expenses might represent a mismatching
of receipts and expenses and might result in understating
income. For example, if a taxpayer borrowed funds to pur-
chase securities, net income would be understated if the
taxpayer deducted all interest payments on the loan but did
not include as income any accrued gains on the securities.
A similar mismatching of income and expenses would oc-
cur if investment expenses that should properly be capital-

11

ized were deducted when paid. In these instances, a more
accurate measure of income might be obtained by post-
poning the deduction of the expense until such time as the
income were recognized for tax purposes.

Additional problems are created when a person with a
loan has both income-producing assets, such as securities,
and non-i ncome- producing assets, such as a vacation
home or yacht. It is not possible to determine what portion
of the interest expense should be attributed to taxable in-
come-producing assets and, therefore, ought to be deducti-
ble against the gross receipts from such taxable assets.

As a result of these problems, it has been necessary to
set arbitrary limits on the amount of investment expenses
which are deductible in calculating a broader measure of
income.

Investment expenses that have not been deducted in de-
termining AGI generally appear on a Federal individual in-
come tax return in two places. Investment interest appears
as part of the itemized deduction for interest; other invest-
ment expenses such as management fees are included in
the miscellaneous category of itemized deductions [A7]. To
determine expenses that should be deductible in calculat-
ing an approximation of economic income, investment ex-
penses have been defined as the entire interest deduction
other than the interest paid on a home mortgage. Other
investment expenses could not be determined since they
could not be separated from the remainder of "miscellane-
ous" deductions. Hence, they have not been used in the
adjustment for investment expenses.

To the extent that interest expenses do not exceed invest-
ment income, they have been allowed as a deduction in the
computation of a broader measure of income. One conse-
quence of this definition is that investment expenses can
never turn positive investment income into investment
losses. Generally, allowing investment expenses to offset all
investment income is generous and tends to understate
broad ly-m easu red income. However, in some instances,
limiting investment expenses to investment income may
overstate income by disallowing genuine investment losses.
This arbitrary procedure has been selected because, espe-
cially with the omission of accrued capital gains from mea-
sured income, allowing all investment expenses to be
deducted would represent a mismatching of income and
expenses.

The amount of investment income against which invest-
ment interest can be offset depends on the amount of in-
vestment income included in the income measure under
consideration. Investment income consists of interest, divi-
dends, and net capital gains (or losses). However, if only a
portion of capital gains is included in the income concept,
as is the case with AGI for 1984, then only that portion is
considered to be investment income. A similar adjustment
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was also made for the dividend exclusion of up to $100 per
tax return ($200 on a joint return). .

Expanded Income

The Congress has asked for high-income data to be tabu-
lated on the basis-of a measure closely approximating eco~
nomic income but-using only-data available on tax returns.
This measure is called "expanded income."

Expanded income is-defined as adjusted gross-incbme
(AGI) plus Jtems of. tax preference income excluded from
AGI less investment expenses to-the extent that they do.not
exceed investment income [A8]. Tax preferences consid7
ered - for 1984 were :the $100-per-tax-return exclusion for.
qualifying dividends ($200 on a joint return), the excluded
portion of net long-term capital gains, and, where.the tax-
payer filed a Form 6251, Alternative Minimum Tax Computa-
tion, all other excluded income preferences subject to -the
minimum tax [A9]., For -, individuals, 1he-only preference in-
come items of significance other than the excluded portion
of capital gains are.the excess of accelerated depreciation
over straight-line depreciation on real property and on'per-
sonal property subject to a lease, the excess of percentage

-depletion-over-the-cost-of-the-property,-and-deductions-for-
intangible drilling costs in excess of the amounts deductible
if these costs had been.amortized. Because expanded in-
come is based on tax return, datcq,:it excludes items such as
interest on tax-exempt State and local Government bonds,
accrued but unrealized capital gains, straight-line deprecia-
tion on real estate.in excess of economic depreciation, most
.employee fringe benefits, and other items! mentioned

~.above; under "Ornitted, Income and Accelerated Deduc-
tions.

Four Income Measures

~ Current law requires high-income tax - return - data to be
- selected and classified'on the basis of two different defini-
tions of income: expanded income and adjusted gross in-
come. For comparability with data for earlier years, this
section also includes a limited amount of data using two
other, previously required,. income definitions. Each of the
two additional income measures embodies only one of the
two major differences between expanded income and AGI.
"Adjusted gross income plus excluded tax preferences" is
AGI plus the amount of tax preference income excluded
from AGI. 'Adjusted gross, income less investment,interest"
is AGI-/ess the amount of investment interest to the extent
that it does not exceed investment. income.

When ranked according to size of -income, AGI, plus. ex-
cluded tax preferences isilargest, AGI less investment inter-
est is smallest,.and AGI and expanded. income fall in the
middle. For,any given taxpayer, AGI can be larger or-smaller
than expanded income depending on whether preferences
are larger or smaller than investment~ interest.,

The four income concepts are related in the' following
manner [A10]:

Expanded income
Adjusted gross income + preferences
- investment interest

Adjusted. gross income
Expanded income .- preferences.
+, investment interest

Adjusted gross income plus excluded tax preferences
Adjusted gross I ncome + preferences

or Expanded income + investment interest

Adjusted gross income less investment interest
- . = Adjusted gross income - investment interest

.or = Expanded.income - prefe rences

Expanded income- is the measure which most closely
approximates economic income.

NOTES-TO-APPENDIX-A

[Al ] This is the Haig-Simons definition of income.

[A2] For Tax Year 19,84, the Internal Revenue Code de-
fined adjusted gross income as all gross income not

-specifically excluded or reduced by statutory adjust-
ments. Among the exclusions were trade or business
deductions (including some deductions by employ-
ees) and depreciation deductions allowable for tax
purposes,. the deduction for 60 percent of net long-
term capital gains, limited deductions for losses from
-the sale or exchange of property, deductions attribut-
-able, to rents and royalty. income, the moving ex-
penses adjustment, and deductions for contributions
to individual retirement arrangements (IRNs) and
self-employed retirement (Keogh) plans.

[A3] Gross.income includes only income that has been
11 realized." Thus, for Federal income tax purposes,
accrued increases or decreases in the value of as-
sets are generally not included in income until any
gain or loss is realized by,a sale or exchange. In
addition, gross income does no

'
t include the value of

,the services received from the use of durable goods,
such as imputed net rent from owner-occupied
homes or from,consumer durables. Finally, gross in-
come and, hence, adjusted gross income, do not
i nclude interest on most types of State and local Gov-
ernment debt, most social security benefits, workers'
compensation benefits, and most types of welfare
benefits.
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[A41 There have been attempts to create microdata files
that include approximations of economic income.
Tax return data files have been "statistically merged",
i.e., merged with information for persons having simi-
lar characteristics, with other files such as the Current
Population Survey (CPS) of the Bureau of the Cen-
sus. After the merge, certain additional data items
that were not on either file have been "imputed" to
each record of the merged file. Although such statis-
tically-merged files have proven useful for many pur-
poses, they have only limited use-and must be
used with great caution-for high-income individuals
and families, each of which is likely to have more
unique financial and income characteristics that are
not likely to be duplicated accurately through imputa-
tions and statistical merges.

[A51 The tax preferences excluded from adjusted gross
income, as tabulated in Tables 5 and 6, included the
following items: the dividend exclusion; the "all-sav-
ers" interest exclusion; the excluded portion of long-
term capital gains; the excess of accelerated
depreciation over straight-line depreciation on cer-
tain real property and property subject to a lease; the
excess of rapid amortization allowable on certain
capital expenditures (such as pollution control facili-
ties) over depreciation otherwise allowable; the ex-
cess of percentage depletion over the "adjusted
basis" of the property; unrealized gain on the exer-
cise of stock options; and certain intangible drilling
costs to the extent that they exceeded the otherwise
allowable amortization deduction. Any preferences
from itemized deductions did not represent omitted
income; hence, they were not counted as preference
items in calculating a broader measure of income.

[A6] Omission of social security benefits and certain other
items is relatively unimportant for high-income tax-
payers.

[A7] In addition, income deferrals and accelerated ex-
pense deductions may also be involved in income or
losses from rental property, from royalties, from part-
nerships, and from certain small business corpora-
tions, only the net amounts of which are included in
adjusted gross income.

[A8] For the sake of brevity, "investment interest. to the
extent that it does not exceed investment income" is
called "investment interest." "Investment interest in
excess of investment income" is called "excess in-
vestment interest."

[A9] See footnote [A5].

[A10] The borderline between excess and non-excess in-
vestment interest depends on the income items actu-
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ally included under each income concept. Hence,
the investment interest adjustment differs depending
on which income definition is used.

APPENDIX B

MEASUREMENT OF TAXES

This appendix discusses the proper measurement of in-
come tax borders. It explains two different treatments of the
foreign tax credit: as a tax on income; or as an item of tax
preference. It discusses the concept of implicit tax on tax
preference income. It outlines the methodology which was
used in the development of the basic tabulations of 1984 tax
return data to equate the importance of exclusions and de-
ductions from the income base subject to tax with tax
credits. Finally, certain limitations in the underlying tax re-
turn data are summarized.

Foreign Tax Credits: Worldwide Taxes on Worldwide
Income

Just as income must be measured properly, so must in-
come taxes.

U.S. income taxes are based on global (worldwide) in-
come. Thus, U.S. citizens and residents generally must in-
clude income on their U.S. income tax returns regardless of
whether it has been generated in the United States or in a
foreign country. However, when a taxpayer has foreign
source income, the U.S. income tax computed on global
income may often be reduced dollar-for-dollar by the
amount of foreign income taxes that has been paid on that
foreign income. These offsets for foreign income taxes are
called "foreign tax credits" [131].

Statistics of Income (SOI) data collected as a by-product
of tax administration include global income as reported on
U.S. income tax returns. The SOI data, however, usually
include as taxes only U.S. income taxes net of the foreign
tax credits that represent offsets for foreign income tax pay-
ments. Where taxpayers have income from foreign sources,
this procedure understates their worldwide tax liabilities and
their effective tax rates. Since worldwide income is reported
on U.S. tax returns, a more accurate measure of the tax
burden imposed on that income would be obtained if all
income taxes-U.S. as well as foreign-were considered.
Analysis of high-income tax returns indicates that a substan-
tial portion of the so-called nontaxable, high-incomes have
large shares of their income from non-U.S. sources and
have paid substantial amounts of foreign income taxes on
that income. Thus, it does not seem appropriate to classify
these individuals as nontaxable or to class.ify their foreign
tax credits as special tax benefits.

In order to present a more realistic picture of the number
of nontaxable, high-income tax returns and the reasons
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they were
'
nontaxable, several tables in this article have

been prepared by redefining income tax,liability to consist
of the total amount of U.S. income taxes (income taxes after
credits plus the alternative minimum tax) plus the amount of
foreign tax credits. Because information on foreign tax liabil-
ities is not readily available in tabulations from U.S. income
tax returns, foreign tax credits as shown on U.S'

'
income tax

returns were selected as a proxy for foreign tax liabilities.
Where foreign tax rates exceed U.S. rates, and in certain
other instances, foreign tax credits actually will be less than
foreign tax liabilities. In such cases, using foreign tax credits.
as a proxy for foreign taxes understates global income tax
liability. In cases in which foreign tax credits are for taxes
paid on income from earlier years, use of foreign tax credits
may either overstate or understate global taxes on the cur-
rent year's income.

Tables. redefining tax liability to include the foreign tax
credit attempt to present an approximation of,the true world-
wide (global) income tax burden on worldwide income. For
the vast majority of taxpayers-7with high incomes or other-
wise-this adjustment. is irrelevant, for they have little or no
foreign-source income. However, for the small proportion of
taxpayers with substantial foreign income, this adjustment is

red income is less than the stated tax preference to the
extent that the gross income from that source already antici-
pates the tax preference. As a result, an individual may be
indifferent between a lower-yield, nontaxable income.
source and a higher-yield taxable source.

Tax-exempt income from State and local Government
bonds provides the clearest example of an "implicit tax."
Because of the tax exemption, the interest rate on tax-ex-
empt bonds is generally lower than the' interest on taxable
bonds with equivalent risk. The yields between tax-exempt
and taxable bonds generally differ by an amount such that
the yield on the tax-exempt bonds will be about the same or
slightly more than the after-tax yield on an equivalent tax-
able bond. In reality, the holders of tax-exempt bonds are
paying an "implicit tax" which is equal to the spread be-
tween the interest rates on the tax-free bond and the equiva-
lent taxable bond.

The main difference between implicit tax and ordinary
Federal income tax is the recipient of the tax revenue. The
general fund of the Federal Government receives the ordi-
nary Federal income tax revenue whereas the implicit-tax
revenue is usually divided between the,payer and the recipi-
ent-of-the-tax-preferred-incorne.-Tbe-g oLvemment_ent_itY_iS_Su:__
ing a tax-exempt bond receives part of the implicit tax in the
form of reduced rates on interest paid on those bonds. For
other assets producing tax-preferred income, some of the
implicit tax is received by the seller of the asset in the form of
a higher price reflecting the capitalized value of some of the
stream of tax benefits..

-important.-The-policy-implications-of-a-person-with-a-ve ,
large amount of income not paying U.S. income tax cer-
tainly would be different if U.S. nontaxability were the result
of the person's living and working abroad and paying sub-
stantial amounts of foreign tax than if all income were from
U.S. sources and the person paid no income tax to either
the U.S. Government or any other government.

In order to be consistent with data from earlier years, all
tables showing nontaxability or the amount of taxability on
the basis of worldwide tax liability have been duplicated by
other tables with tax liability defined in the more traditional
way used for tax administration purposes: U.S. income tax
liability after subtracting the value of any foreign tax credits.
Tables 1, 3, 5, 7, 9, and 11 and Figures E and G contain data
with foreign tax credits treated as items which reduce U.S.
income tax liabilities. In Tables 2, 4, 6, 8, 10, and 12 and
Figures F and H, foreign tax credits are treated as part of
the individual's income tax liability.

Implicit Tax

Income from certain tax-preferred sources is either not
subject to any Federal individual income tax or benefits
from reduced tax rates or the deferral of taxation, or both.
However, to the extent that the income from such sources
has been reduced because of the existence of tax prefer-
ences, the stated tax on such income understates the
amount of tax effectively paid by the recipient of that in-
come. In addition to any income tax actually paid, there is
an "implicit tax" equal to the amount by which the income
from that source has been reduced because of the tax
preferences. Thus, the benefit to the recipient of tax-prefer-

No attempts have b
'
een made in this article to measure

implicit taxes. Accordingly, taxes paid and tax rates have not
been adjusted to reflect ~implicit taxes on tax preference
income.

Adjusting. Income for Implicit Tax

It should also be noted t6at compared with income from
other sources, the gross income from tax-preferred sources
is understated by the amount by which that income has
been reduced by the portion of the above-mentioned "im-
plicit tax" which benefits the recipient of the income. Thus,
in theory, when measuring income, it would be appropriate
to "gross up" the amount of tax-preferred income received
by the portion of the implicit tax on that income which has
actually benefitted the recipient of the income. Since no
attempt has been made to measure implicit taxes for* this
article, incomes have not been increased to reflect the value
of implicit taxes.

Comparing Exclusions, Deductions, Tax Credits, and
Special Tax Computations

In order to compare the importance of various exclusions,
deductions, tax credits, and special tax computations (such
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as the alternative minimum tax on tax preferences and the
income averaging tax computation), the different types of
items must be put on the same basis. One way of doing so
is to calculate the size of the deduction that would reduce
(or increase) income tax by the same amount as a tax
credit. This amount is called the "deduction equivalent" of
the tax credit.

The deduction equivalent of a tax credit or a special tax
computation is the difference between the taxable income
that, using ordinary tax rate schedules, would yield the ac-
tual tax before the provision in question is considered and
the actual tax after the provision. For example, the "deduc-
tion equivalent of all tax credits" is equal to the difference
between "taxable income which would yield tax before
credits" and "taxable income which would. yield tax after
credits."

Using this method of equating the value of deductions,
exclusions, credits, and special tax computations, the order
in which the various credits and special tax computations
are calculated affects the value of their deduction equiva-
lents. Because the tax rate schedules are progressive with
successive increments to income taxed at successively
higher tax rates, the deduction equivalent of the credit con-
verted last to a deduction equivalent will be larger (for the
same amount of a credit) than the item converted first.

The deduction equivalents of tax credits shown in the
accompanying tables were computed by assuming that de-
ductions and exclusions reduced taxes before tax credits.
As a result, the deduction equivalent of tax credits is biased
upwards.

Share of Income Subject to Tax

The total impact of various deductions, exclusions, tax
credits, and special tax computations can be measured
only if the aggregate value of all of, or groups of, these items
in reducing, or increasing, income taxes is put on a compa-
rable basis. Two often-used measures of the value of deduc-
tions and exclusions are (1) the share of income that has
been excluded from tax and (2) the share of income that
remains subject to tax. The latter measure can also include
the impact of tax credits and special tax computations if the
deduction equivalent of.these items is added to taxable

income defined in the ordinary manner Doing so yields
what the tables accompanying this article call "taxable in-
come which would yield income tax before credits:' "tax-
able income which would yield income tax after credits:'
and "taxable income which would yield total income tax."
These measures could be computed directly from taxable
income and from the deduction equivalents of the appropri-
ate items. However, these measures have been computed
by using the tax rate schedules to calculate the amounts of
taxable income that would have been necessary (when sub-
ject to tax under the appropriate, ordinary tax rate schedule)
to yield the given amounts of tax.

Unaudited Data

Tax return data used in the Statistics of Income program
have been tabulated as they have been reported on tax
returns filed with the Internal Revenue Service. Certain obvi-
ous arithmetic errors have been corrected, and certain ad-
justments have been made to achieve consistent statistical
definitions. Otherwise, the data have not been altered. In
particular, the data do not reflect any changes that may
have been made or that are likely to be made in the future
as a result of IRS audits. While this is true of data throughout
the entire SOI program, it is of particular relevance for high-
income tax returns. Because of the greater complexity of
these returns, there is a higher probability of error and more
scope for disagreement about the proper interpretation of
tax laws.

The fact that the data have been drawn from unaudited
returns is of even greater importance for those high-income
returns that are nontaxable. Almost any audit changes
would make such returns taxable. Even where the tax con-
sequences were minor, such returns would be reclassified
from nontaxable to taxable, thereby changing the counts of
nontaxable returns.

NOTE TO APPENDIX B

[131] Certain amounts of income earned abroad are ex-
cluded from adjusted gross income by statute. Any
foreign taxes paid on such income are not creditable
against U.S. income taxes. The tables in this article
do not reflect either the amounts of income excluded
or the foreign tax payments on them.
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Table I - Returns With and Without Total Income Tax: Number of Returns Classified by Size of Income Under Alternative Concepts.
(All figures are estimates based on samples)

Size of adjusted gross income

Size of income under alternative concepts Under $50,000 - $100,000
Total $50 000 und r

86
under

r mor, $
100, 0 $200.000 o e

(1) (2) (3) (4) (5)

All Returns
Total ............................................................................................................................. 99,438,708 92,726.609 -5,707,146 761,193 243,760

Size of expanded Income
Under $50,000 .................................................................. *...... ............................................. 92,513,608 92,368,741 144,217 453 197$50,000 under $100,000 ......................................... ................................................................ 5,752,243 340,326 5,387,936 23,500 481
$100,000 under $200,000 ....................................................................................................... 862,815 11,711 167,337 678,280 5,487$200,000 or more ................................................................................................................. 310,042 5,831 7,656 58,960 237,595

size of adjusted gross Income plus excluded tax preferences
Under $50,000 ...................................................................................................................... 92,310,798 92,310,798

-
- -

$50,000 under $100,000 ......................................................................................................... 5,906,925 397,512 5,509,413 -
$100,000 under $200,000 ....................................................................................................... 895,716 12,320 189,598 693,798 -
$200,000 or more .......................................... %............................................................... : ...... 325,269 5,979 8,135 67,395 243,760

Size of adjusted gross Income less Investment Interest
Under $50.000 ..................................................................................................................... 92,918,667 92,726.609 190,178 1,399 481$50,000 under $100,000 ........................................................................ ;................................ 5,570,965 - 5,516,968 53,314 683$100,000 under $200,000 ....................................................................................................... 719,267 - - 706,480 12,787$200,000 or more., ............................................................................................................... 229,809 - - - 229,809

Returns With Total Income Tax
Total ............................................................................................................................ 82,928,899 76,242,929 5,683,177 759,565 243,228

Size of expanded Income
Under $50,000 ......................

.......... * ......... * ... * ................... ...... ...... ....
76,031,156 75,890,903 140,114 18

$50,000 under $100,000 ...........
- ......... * ... * ....... *'*'*'* ...... -* ...... ... ** ................... *** ............... * ...

5,727,429 334,611 5,369,135 23,253
$100,000 under $200,000 ......................................................................... :..: .......................... 860,597 11,675 166,273 677,237 5,412
$200,000 or more.: ............................................................................................................... 309,717 5,740 7,655 58,954 237,368

Size of adjusted gross Income plus excluded tax preferences
Under $50,000 ..................................................................................... : ................................ 75,836,642 75,836,642 - -
$50,000 under $100,000 ............................................................................. ............................ 5,875.272 388.301 5,486,971
$100,000 under $200,000 ........................................... ............................................................ 892,389 12,110 188,088 692,191
$200.000 or more ................................................................................................................... 324,596 5,876 8,118 67,374 243,228

Size of adjusted gross Income less investment Interest
Under $50,000 .... : .............................. .................................................................................. 76,429,929 76,242,92 185761 95 281
$50,000 under $100,000 .......................................................................................................... 5,551,122

.
5,497:41 53,07 636$100,000 under $200,000 ................................. : ....................................... : ............................... 718,244 - 705,537 12.707$200,000 or more ................................................................................. ......................... 229,6G4 - 229.604

Returns Without Total Income Tax
Total ................................................................ : ........................................................... 16,509.809 16,483,680 23,969 1,628 532

Size of expanded Income
Under $50,000 ..................................................................................................................... 16,482,452 16,477,838 4,103 332 179
$50,000 under $100,000 ..................................................... M ............................. : ..................... 24,814 5,715 18,801 247 51
$100,000 under $200,000 ....................................................................................................... 2,218 36 -1,064 1,043 75
$200,000 or more ................................................................................................................. 325 91 1 -6 227

Size of adjusted gross Income plus excluded tax preferences
Under $50,000 ............................................ : ........................................................................ 16.474,156 16.474,156 - - -
$50,000 under $100,000 ......................................................................................................... 31.653

_
9,211 22,442

$100,000 under $200,000 ....................................................................................................... 3,327 210 1,510 1,607 -
$200,000 or more .................................... :- ............................................. 1 ........................... 673 103 21 532

Size of adjusted gross Income less investment Interest
Under $50,000 .... .......................................................... ..................................................... 16,488,738 16,483,680 4417 441 20

.
0$50,000 under $100,000 ............................................... ; ........................... 7 ..............................

.
19,843 19:552 244 47$100,000 under $200,000 .................................................... : .. ................... ............................. 1.023 943~ 80$200,000 or more- ............ . ................... M ............................. 205 - 205

Estimate should be usedmith caution because~ ofr the small number of. sample returns on,which it is based.
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Table 2- Returns With and Without Modified Total Income Tax: Number of Returns Classified by Size of Income Under
Alternative Concepts
(All figures are estimates based on samples)

S.. OFdju.ted~gr.ss income

17

Size of income under alternative concepts
Total Under

$50.000

$50.DOO
under

$1009000

$100.000
200.erund

Doo

$200.000
or more

(1) (2) (3) (4) (5)

All Returns
Total ....................................................................................................

:,*,* ......
99,438,708 92,726,609 5,707,146 761,193 243,760

Size of expanded Income I
Under $50,000 ..................................................................................................................... 92,513,608 92,368,741 144,217 453 197
$50.000 under $100,000 ......................................................................................................... 5,752,243 340,326 5,387,936 23.500 481
$100,000 under $200,000 ............

- ....... ** .......................... ** ..... *** ....... *"**"*"* .... -* .................
862.815 11,711 167,337 678,280 5,487

$200,000 or more ................................................................................................................. 310,042 5,831 7,656 58,960 237,595

Size of adjusted gross Income plus excluded tax preferences
Under $50,000 ..................................................................................................................... 9~,310,798 92,310,798 - - -

$50,000 under $100,000 ......................................................................................................... 5,906.925 397,512 5,509,413 -

$100,000 under $200,000 ....................................................................................................... 895,716 12,320 189,598 693,798 -

$200,000 or more ................................................................................................................. 325,269 5.979 8,135 67.395 243,760

Size of adjusted gross Income less Investment Interest
Under $50,000 ..................................................................................................................... 92,918,667 92,726,609 190,178 1,399 481
$50,000 under $100,000 ......................................................................................................... 5,570,965 - 5,516,960 53,314 683
$100,DDO under $200,ODO ....................................................................................................... 719,267 - 706,480 12,787
$200,000 or more ................................................................................................................. 229.809 - - - 229,809

Returns With Modified Total Income Tax
Total ............................................................................................................................ 82.964,351 76.270,465 5,691,030 759,567 243,289

Size of expanded Income
Under $50,000 ..................................................................................................................... 76.058,692 75,918,439 140,114 18
$50,000 under $100,000 .................................... I .................................................................... 5,735.283 334,611 5,376,988 23.253 431
$100,000 under $200,000 ....................................................................................................... 860,605 1 1,675 166,273 677.239 5,418
$200,000 or more ................................................................................................................. 309,771 5,740 7,655 58,954 237,422

Size of adjusted gross Income plus excluded tax preferences
Under $50,000 ..................................................................................................................... 75,864,178 75,864,178 - - -

$50,000 under $100,000 ......................................................................................................... 5,aa3,125 388,301 5,494,824 -

$100,000 under $200,000 ....................................................................................................... 892,391 12,110 188,088 692,193 -

$200,000 or more ................................................................................................................. 324.657 5,876 8,118 67,374 243,289

Size of adjusted gross Income less Investment Interest
Under $50,000 ..................................................................................................................... 76,457,466 76,270,465 185,761 958 282
$50,000 under $100,000 ......................................................................................................... 5,558,975 - 5,505,269 53,070 636
$100,000 under $200,000 ....................................................................................................... 718.253 - - 705,539 12,714
$200,000 or more ................................................................................................................. 229,657 - - - 229,657

Returns Without Modified Total Income Tax
Total ............................................................................................................................ 16,474,357 16,456,144 16,116 1,626 471

Size of expanded Income
Under $50,000 ...................................................................................................................... 16.454,916 16,450,302 4,103 332 179
$50,000 under $100,000 .......................................................................................................... 16,960 5,715 10,948 247 50
$100,000 under $200,000 ........................................................................................................ 2,210 36 -1,064 1,041 69
$200,000 or more ............................................ ......... .......................................................... 271 91 1 -6 173

Size of adjusted gross Income plus excluded tax preferences
Under $50,000 ...................................................................................................................... 16,446,620 16,446,620 - - -
$50,000 under $100,000 ...................... ................................................................................... 23,800 9,211 14,589 -
$100,000 under $200,000 ........................................................................................................ 3,325 210 1,510 1,605 -

$200,000 or more .................................................................................................................. 612 1 17 21 471

Size of adjusted gross Income less Investment interest
Under $50,000 ...................................................................................................................... 16,461,201 16,456,144 4417 441 199
$50,000 under $100,000 .......................................................................................................... 1

1

909
- 11:699 244 47

$100,000 under $200,000 ...................................................................................... ................ 1:014 - 941 13
$200,000 or more .............................................................................. ................................... 15 -

1
52

*Estimate should be used mth caution because of the small number of sarnple returns on which it is based.



Table 3 - Returns With and Without Total Income Tax and With Income $200,000 or More
Taxable Income to Specified Alternative Income
(All figures are estimates based on samples)

nder Alternative Concepts: Distribution of Returns by Ratio of.

Adjusted gross inc me Expanded incorrel
I

Adjusted gross income plus
I

Adjustt=r income law
I --cluded tax preferences

- t
interest

Specified items Number
f

Percent
f

Cumulative N mbe Percent Cumulative Numbe Percent Cumulatm Number Percent Cumulative
o

returns
o

total

-

pe cent
of total

re

ofturns
of

total
percent
of total

of
returns

of

total
percent
of total

of

returns

of

total
percent
of total

Of (2) (3) 1 (4) (5) (6) (7) (8) (9) (10) 0 1) (12)
Total ............................................................................... . 243,760 100.0 310,042 100. 325,269 100.0 229,809 100.0

Returns without total income lax ...
: .................. ; ................... . 532 0.2 325 0.1

1
673 . 0.2 205 0.1

Returns with total income tax:
Total
Ratio of taxable income to alternative income:

243,228 99.8 100.0 309,717 uu.tJ I uu.u 324,596 99.6 100.0 229,604 99.9 100.0

Under 5 percent .... t .................................................... 225 0.1 0.1 99 306 0.1 0 1 725 under 10 percent ..................................................... 442 0.2 0.3 184 0.1 0.1 749 0.2
.

0 3 133 0 1 0 110 under 15 percent..:.: ............................................... 268 0.1 0.4 331 0.1 0.2 792 0.2
.

0 6 80
. .

0 115 under 20 percent .................................................... ,612 0.3 0.6 270 0.1 0.3 928 0.3
.

0.9 230 0 1
.

0 220 under 25 percent ..................................................... 646 0.3 0.9 1,324 0.4 0.7 2,513 0.8 1.6 371
.

0.2
.

0.4
25 under 30 percent ....................................................

.
1,123 0.5 1.4 6,998 2.3

1
3.0 8,823 2.7 4.3 498 0 2 0 6.30.under 35 percent ......................................... i .......... . 1,403 0.6 1.9 4,095 J 4.3 7,056 2.2 6.5 954

.
0 4

.
1 035 under 40 percent .............................

......................
2,654 1.1 3.0 11,664 3.8 8.1 25,941 8.0 14 5 1 536

.
0 7

.
1 740 under 45 percent .................................

... * * .... ** " " '
9.760 4.0 7.0 54,110 17.5 25.5 52,640 16.2

.
30.7

,
5348

.
3 7

.
4545 under 50 percent .................... 7 ............................... . 5,127 2.1 9.2 35,546 11.5 37.0 27,593 8.5 39.2

,
3,738

.
1.6

.
7.0

50 under 60 percent .................................................... . 18,403 7.6 1% 32,125
i1

0.4 47.4 34.136 10.5 49.7 9 143 4 0 11 060 under 70 percent ....................................................
70 under 80 percent

. . 23,988
50

9

,

S .
6

1
33,394

~
108

:
58 2

'
36,949 11.4 61.1

,
23.020

.
10.0

.
21.0....................................................

80 percent or more ....................
. ,239

128 338
M7
52 8

47.2
100 0

46,470 15 0 73 .2 48,955 15.1 76.2 43.357 18.9 39.9
. ............................... . , . . 83,1071 26.8 100.0 77,215, 23.8 100.0 137,938 60.1 100.2

)Less than 0.05 percent.
NOTE: Detail may not add to total because of rounding.

Table 4-Returns With and Without Modified Total Income'Tax and With Income-$200,000 or More Under Alternative Concepts: Distribution of Returns by Ratioof Taxable Income to Specified Alternative Income
(All figures are estimates based on samples)

Adjusted gross income Expanded income Adjusted gross income plus Adjusted gross income less
excluded tax preferences investment interestSpecified items

Number
f

Percent
f

Cumulative Number Percent Curriulativa Numbe Percen
t

Cumulative Number Percent Cumulative
retorns

o
total

percent
of total

of
returns

t
of

total
percent
of total

of
returns

'Of
otal

percent
of total

of
returns

.1
total

percim,
Of total

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)
Total ................................................................................ 243760 100.0 310,042 100.0 325,269 100.0 229,809 100.0

Returns without modified total income tax .............................. 471 0.2 271 0.1 612 0.2 152 0.1 -
Returns with modified total income tax:

Total ............................................................................
Ratio of taxable income to alternative income:

243,289 99.8 100.0 309, 771 99.9 100.0 324,657 99.8 100.10 229,657 99.9 100.0
Under 5 percent ......................................................... 215 0.1 0.1 85 294 0 1 0 1 605 under 10 percent .....................................................
10 under 15 percent

434
259

0.2 0.3 177 0.1 0.1 742
.

0.2
.

0.3 124 0.1 0.1....................................................
15 under 20 percent ................................. .................. 560

0.1
0.2

0.4
0.6

321
217

0.1
0.1

0;2
0 3

774
877

0.2
0 3

0.6
0 8

77 0.1
20 under 25 percent .................................................... 635 0.3 0.9 1,308 0.4

.
0.7 2,500

.
0.8

.
1.6

183
358

0.1
0.2

0.2
0.3

25 under 30 percent ....................................................
30 under 35 percent

1,118 0.5 1.3 6,986 2.3 2.9 8,811 2.7 4.3 489 0.2 0.6....................................................
35 under 40 percent ....................................................

1,392
2686

0.6
1 1

1.9
3 0

4,074
11 648

1.3
3 8

4.3
8 0

7,038
25 9

2.2 6.5 945 0.4 1.0
40 under 45 percent ....................................... _: ......... 9:749 4~O

.
7.0

,
54,161

.
17.5

.

.5
, 42

52 685
8.0

16 2
14.5
30 7

1, 566
8 524

0.7
73

1.7
5 445 under 50 percent .................................................... 5,123 2.1 9.1 35,548 11.5 7.0

,
27,597

.
8 5

.
39.2

,
3,732

.
1.6

.
7.0

50 under 60 percent ............ .......................................
60 under 70 percent

18,389 7.6 16.7 32: 1 36 114 47.3 j4,141 1 5
0~

11 7 9,122 4.0 11.0....................................................
70 under 80 percent. ...... ;..................... I ......................

23,977
50,225

9.9
20.6

26.5
'47 2

3~3 j.
3
46 477

~

1 0:S

15 0
58.1
73 1

36,950 1 1 41
,: 1

23,004 10.0 21.0
80 percent or more ...... w............................................... 28,527 52.8

.
100.0

,
83,235

.
26 9

.
100 0

48,967
77 339

1
15.1
23

76.2
100 0

43,325
'l

18.9 39.8
. . , . . 38,148 60.2 100.0

NOTE: Detail may not add
to total

because of rounding.



Table 5 - Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative Concepts: Income, Deductions, Credits and Tax,
Classified by Tax Status
(All figures are estimates based on samples--money amounts are in thousands of dollars)

Returns with adjusted gross income $200,000 or more Returns with expanded income S200.000 or =to

T l
Re urns wi h

t t
Returns without Total

Re ms with
t

Returns without
Its.

ota total income tax, total income tax
o

tal income tax total income tax

Number of Amount Number of Amount Number of Amount
Number of Amount Number of Amount

Number of
ArT1*u I

returns returns returns returns returns returns

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) If 1) (12)

Salaries and wages ............................................................. 197,368 50,123,473 197,019 50,051,572 349 71,901 237,835 53,034,123 237,645 52,984,607 190 49.517

Business or profession:
Net income ................................................................... 50,726 5,477,645 50,616 5,463,129 110 14,516 64,299 5,983,308 64,238 5,973,523 61 9,785

Net loss ....................................................................... 24,397 1,242,050 24,267 1,220,853 130 21,197 34,578 1,718,649 34.514 1,689,324 6.4 29,325

Farm:
Net income ................................................................... 4,510 281,885 4,498 280,384 12 1,500 6,392 324,644 6,388 323,990 4 654

Net loss ....................................................................... 15,163 993.565 15,102 978,975 61 14,589 19,874 1,391,829 19,836 1,384,613 38 7,216

Partnership:
Net income ................................................................... 69,957 7,865,379 69,802 7,831,574 155 33,805 84,110 8,264,775 84,036 8.237,040 74 27,735

Net loss ....................................................................... 107.156 9,539,004 106,912 9,470,815 244 68,190 134,020 12,161,604 133.854 12,085,30C 166 76,304

Small Business Corporation:
I

Net income ................................................................... 32,602 8.519,063 32.550 8,508,360 52 10,702 37,804 8,781,591 37,768 8,771,591 3E 9,999

Net loss ................................................. : ..................... 22,958 1,386.149 22.811 1,353,685 147 32,464 29,339 1,905,468 29,269 1,874,196 7C 31,272

Sales of capital assets:
Not gain ....................................................................... 165,263 24,997,924 164,984 24,941.214 279 56,710 231,655 30,985,718 231,461 30,915,364 194 70,354

Net loss ....................................................................... 38,982 90,609 38,926 90,461 56 14 38,535 89,816 38,509 89,747 26 70

Sales of property other than capital assets:
Net gain ....................................................................... 19,772 558,314 19,689 550,662 83 7,652 26,798 710,538 26,756 705.648 42 4.890

Net loss ....................................................................... 29,408 260,859 29,339 258,264 69 2,595 33,033 318,127 32,997 314,981 36 3,146

Interest received ................ ............................................... 240,114 12,377,544 239,608 12,252,526 506 1125,0`18 305,301 13,984,678 305,001 13.941,288 300 43,390:
Dividends in adjusted gross income ...................................... 197.971 10,360,838 197,586 10,300,328 385 60,509 247.54 '1 11,034,024 247,314 11,019,450 227 14,574

Pensions and annuities in adjusted gross income ...... ............. 42.232 1,060,081 42,177 1,057,179 55 2,902 54,051 1,217,968 54,027 1,216,485 24 1,483

Rem:
Net income ................................................................... 51,898 2,083,430 51,778 2.072,482 120 10,948 64,922 2,283,708 64,870 2.278.576 52 5,133

Net loss ....................................................................... 68,581 1,841,069 68,383 1,824,048 198 17,021 89,796 2,419,663 89,688 2,401,793 108 17,870

Royalty:
Net income ................................................................... 25,175 1,868.510 25,088 1,863,485 87 5,025 31,347 2.132.705 31,310 2.129,948 37 2,757

Net loss ....................................................................... 2,442 41.414 - 2,433 41,358 9 56 3,378 69,042 3,376 69,036 2 6

Estate or trust:
Net income .................................................................... 38,139 1,743,600 38.068 1,731,517 71 12.083 46,354 1,875,841 46.317 1,865,431 37 10,410

Net loss ........................................................................ 3,210 73,298 3,201 72,393 9 905 4.446 101,729 4,442 101,106 4 623

State income tax refunds .............................................. :...... 103,376 499,023 103,254 498,079 122 943 124,560 543,760 124,492 543,153 68 608

Windfall profit tax refunds .................................................... 13,048 28,345 13,026 28,283 22 63 14,866 31.051 14,856 31,024 10 27

Windfall profit tax withheld ................................................... 50,497 227,934 50,376 226,891 121 1,043 58,799 254,256 58,741
.

253,836 58 421

Alimony received ................................................................ 603 15,909 600 15,753 3 156 723 18,044 722 17,985 1 59

Social security benefits in adjusted gross income ..................... 47,093 292,379 47.027 292,043 66 336 67,454 388,067 67,433 387,969 21 98

Unemployment compensation in adjusted gross income ............. 635 1,329 635 1,329 - - 1,501 3,767 1,501 3,767 - -

Other income ..................................................................... 52,355 1,544,764 52.218 1,534,751 137 10,012 61,799 1,667,875 61,737 1,661,259 62 6.615

Other loss ........................................................................ 5,086 406,774 5,012 385,383 74 21,391 11,322 1,770,655 11,259 1,742,283 63 28,372

Total statutory adjustments .................................................... 183,566 1,826,587 183,354 1,822,926 212 3,661 218,728 2,047,752 218,595 2,045,566 133 2,186

Expanded income ............................................................. 243,759 149,231,797 243,228 149,147,284 531 84,513 310,042 168,646,170 309,717 168,519.970 325 126,200

Adjusted gross income plus excluded tax preferences ............... 243,760 154,463,231 243,228 154,182,493 532 280,738 310,042 173,749,226 309,717 173.588,830 325 160,397

Adjusted gross income less investment interest ........................ 243,759 106,840,330 243,228 106,786,395 531 53,943 310,040 114,190,539 309,715 114,161,703 325 28,835

Investment interest per adjusted gross income concept ............. 184.796 5,086,341 184,317 4,898.624 479 187,717 226,143 4,980,634 225,960 4,948,120 183 32.513

Investment interest per alternative income concept ................... 184.796 5,086,341 184,317 4,698.624 479 187,717 226.314 5,103,056 226,131 5.068,859 183 34,197

Tax preferences excluded from adjusted gross income:
Total ....................................................................... .... 223,140 42,536,5" 222 699, 412 497 474 441 39,078 290,158 54,578,054 289,900 54,479,006 258 99,048

........................Excluded long-term capital gains ................ 159,884 34,555,42.
:1 S9 63 :

34 524:245 249 31,174 271226 43.302 64 9 226,097 43,224,054 182 78,412.
Dividend exclusion ............... ...................

................. .....
195,726 33,270 19536 33,209 36 61

: 0.,
24

:

4,:2.
245,88C 41,207 205 36

All other ........................................................................ 110419

'

7947,862

'

1
110:21 7

,

940,019 20

1

7,843 14 1763 11234

-

345
1
46661

1 '

11

'

01 20,600

Adjusted gross income ........................................................ 243 760 926,6791 111 243,228 1

,

1

! 685,019 53 241'"01 310,0401 119,171,172 309 7151 119 32 61.349

Footnote(s) at end of table.



Table 5 - F~eturns With and Without, Total Income, Tax and With. Income $200,000 or More Under Alternative Concepts: Income, Deductions, Credits and Tax,
Classified by Tax Status -Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Returns with adjusted gross income $200,000 or more

Total

Number of
returns

(1)
243,760

241 341:0.3
2
235,44~

215,8621
215,86
53,104

107,9551

7:
to674

2-924DN
2"
451:.3.2

243,760~

1,704

24422:.22,5
2
2

2

188,243
122,798
143,701

20.782
134.377
136.638

410
41,072

243,220

242,067~
241.40
243,22~

Amount

(2)
828,394

24:11 3:;1
24 g39

5.639,553~

8.173,405~
8173405
1:980:72

1,10.6.344

1.11_11 44,9,::.
4

3'
1:4416323

788,446

1,307.097
18,458

1.288,639
107,198

1,111,357
1,025,762

6,390
2,124,088

40.422,211
-

86,916,720
84,251,792
88,610,457

Returns with
total income tax

Number of
returns

(3)

243,228

240,517
240,517
234,973

215,362
215362
152:748

107,623

1
07

6:93,
6:7

2411,12"
2

29~':424'0
243,22

1,2671

244211:.69
2
24

9'1
r
':2611.

2411,971~

188,147
122,779
143,606
20,721

134,346
~ 136,348

f
41,072

243,228

241,971
241 403
243:228

Amount

(4)

826,594

23,869,892
23,869,892

5,616,982

.7,918,413
7,918,413
1,956,000

11

063,79~

31'0
7'

'
.22.

3'X:43rl'

1:4'7 323 11:46714
786,769

146.681

:;:109 1126:r'6

11,720
272::3

39,588,45

1,297,088
18,456

1.278,632
97,394

1.111,234
1,021,150

t
2,124,088

40.4
1
22,211

86,894,420
84251 792
88:610:457~

Returns' without
total income tax

Number of
returns

15)

532

514
514
469

500
500
356

33

332
20
35
650

396
514
532

43

12

95

9:

9
1:
95
61
31

290~
t

96

Amount

(6)'
1,800

323,904
323,904
22,572

.254,992
254,992
24,720

42,55

42,55
236

. 93
1
9:3 3

13259
11,383

322,282
1,677

106,515

22,755
22,415
10,100

4
1.,0710

10,010

1017
98.3

to:

1
23

41,6 3

22,30.0
-
-

Total

Number of
returns

(7)
310,0421

2.1~1'1:;;
2 7:
291,88

21J.:.1l'5
2
1185,53~

129,

1227:2444~~3
1

69J1299:8254 8737

299.57
310.04

7,384

3013 4,2:465
3
302,65~
8::343

3 68

223.975
144.683
168.953

20.80
159,051
163,465

407
79,274

309,711

302,66
300,69
309,7

1

Amount

(8)
1,033,973

5 4;4 7':31
2 :3 3

6,004,21

1:2 1163 1:41:7
2:

2,238,31

1.065,870

9443:0474;23

42398
9 288:779
1620.0

24.509.41
1997,50!

1,322,340

94121 11,~:gF'2:379

42,252:.4:~3
3.

42053,623

1,402,968
21330

1,38
1

:637
106.913

1,203.562
1,150,728

6,380
3,273,848

43,933,391

3,616712:32
:0

06

97:665.17o

Returns with expanded income $200.000 or more
toRelt ms with

tal ~hcome tax

Number of
returns

(9)
309,71

5
9:5''N 52

291.693

2644
210:6,1
185,38

128,943

127,113
12,520

659
42 12

":7254 27
299,357
309.717

7,133

30033,141,
3

2:.

3.0::l33

302,61 ~

223,901

1
44672

168:880
20

.
750

159,034
163,319

407
79,274

309,7171

302,61
300,697
309,71

Amount

(10)
1,032,850

25:.3
1::.:2 5'

35,992,050

2

1,041,552

;'2
'o

:8
:32

23:.731~fj~ 14
9.21

611:119
24:3,7

57

996,474

1,238,363

14::06 716,.3 3,:4

42,324.2:71~9.2

42,043.979

1.393,323
21,329

1,371,995
97,422

1,203.483
1,148,019

6,380
3.273,848

43,933.390

93,550.0941
90,662,06~
97.665.170

Returns
total inc

Number of
turns

1)
32

21 Is
2181
1931

2D4
183
152

133

1311
4

321521:
3

325

251

91
7
764

74

74
11
73
54

14

74
-

Item

Exemption amount .................................................... ..........
Itemized deductions:

Total per adjusted gross income concept ........ ....................
Total per expanded income concept ...................................
Contributions deduction .....................................................
Interest paid deduction:

Total per adjusted gross income concept ..... : ...................
Total per expanded income concept ................................
Total home mor1gage interest ....................

* .....................Investment interest exceeding investment income per
adjusted gross income concept ....................................

Investment inlerest exceeding investment income per
alllernative~incorne concept ..........................................

Medical and, dental expense deduction ... i ................... ........ .
Nei casualty or theft loss deduction ...................................
Taxes paid cleduction .......... .................. ..........................
Miscellaneous deductions ......... ....... : ............

..............Excess itemized deductions ................................... ..............
Zero bracket amount .......... ................................................
Excess of exemptions and deductions over adjusted gross

inco a ..........................................................................
Taxable.income:

As
compul

:d under current law ...........................................
As comput d under prior law ................... ........... .......

Tax a n rmat rates ............................................................
1 0Tax savings .......................................................................

Income tax before credits, ....................................................
Tax credits:

Total .............................................................................
Personal credits ...........................................................
Non personal credits.: ...................................................

Foreign tax credit ......................................................
S. mesa credit .........................................................
I vestm nt Cren s

a
dit ......................................................

Alcohol fuel credit .....................................................
Alternative minimum tax reported on Form 1040 ......................
Total income tax:

Taxes paid to the US .................: ......................... :..........
Foreign taxes paid ...........................................................

Taxable income which would yield:
:ncom: tax before credits ........................... .....................
n tax after credits ....................................................
Totemlincome tax ...................................................... ......

toala deleted to-awid disclosure of information
I
for specific taxpayers. Deleted data are included in the appropriate totals.

NOTE: Detail may not add to total because of rounding.

without
ime tax

Amount

(12)_
1,117

122.520
88.323
12,168

74,607
40411
17:776

24,318

22.635
1,897

1 665
90

8.993
121,83 8

1.035

83,977

21,596
21,335

9,718
73

9.644

9.644
.2

9,643
9,491

79
2.710

-

21,234
-



Table 6 - Returns With and Without Modified Total Income Tax and With Income $200,000 or More Under Alternative Concepts: Income, Deductions, Credits and

Tax, Classified by Tax Status
(All figures are estimates based on samples-money amounts are in thousands of dollars)

Returns wth adjusted gross income $200,000 or more Returns with expanded income $200,000 or more

Retur s with modified
I

Returns without modified Total
Retu s with modified Returns without modified

Item
Total

I
otal income tax total income tax

i ,
lots ncome tax total income tax

Number of
Am nt

umber
of

Amount
Number of

Amount
Number of Amount

Number of
Amount

Number of Amount
returns ou

rat.
rn.

~~

returns returns
re,

ums returns

(2) (3) (4) (5) (6) (7) (a) (9) (10) (1 (12)

Salaries and wages ...................................................... ...... 197.368 50,123,473 197,069

9

50,064,794 299 58,676 237,835 53,034,123 .237,691 52,997,019 144 37,104

Business or profession:
Ne income ............................................................ 50,726 5,477,645 50,62 5,463,493 101 14,151 64,299 5,983,308 64,245 5,973,758 54 9,550

........
Net loss .......................................................... .............1 24,397 1.242,050 24,270 1,221,658 127 20,391 34,578 1,718,649 34,517 1,690,129 61 28.519

Farm:
. ................................................................Net income 4,510 281,885 4,498 280,384 12 1,500 6,392 324,644 6,388 323,990 654

. .
Net loss ....................................................................... 15,163 993,565 15,103 979,084 60 14,480 19,874 1,391,829 19,837 1,384.722 37 7.107

Partnership:
Net income . ......................... ........................ 69,957 7.865,379 69,813 7,840,728 144 24.650 84,110 8,264,775 84,045 8.245,925 65 18,850

.............. .
Net loss ...................................... ................................ 107,156 9,539,004 106,927 9,471,335 229 67,669 134,020 12.161,604 133,869 12,085,820 151 75,784

Small Business Corporation:
Net income ....................................... .... ........ 32,602 8,519,063 32,552 8,509.740 50 9,323 37,804 8,781,591 37.770 8,772,971 34 8,620

..............
Net loss ......................................................... ............. 22,958 1,386,149 22.815 1,354.123 143 32,026 29.339 1,905,468 29.272 1,874,584 67 30,884

Sales of capital assets;
Net gain ....................................................................... 165,263 24,997,924 165,006 24.942,867 257 55,056 231,655 30,985,718 231,482 30,916,978 173 68.740

Net loss ............................................................... __ .... 38,982 90,609 38,939 90,492 43 116 38,535 89,816 38,519 89,771 16 45

Sales of property other than capital assets:

Net gain ............................................................ .......... 19,772 558,314 19,692 550,690 80 7,624 26,798 710,538 26,758 705,656 40 4,882

Net loss ........................................................... .......... 29,408 260,859 29,344 258,354 64 2,505 33,033 318,127 33,002 315,071 31 3,056

...............................................Interest received ................ 240,114 12,377,544 239,662 12,254,148 452 123,395 305,301 13,984,67,8 305,048 13,942,416 253 42,263
:

Dividends in adjusted gross income ...................................... 197.971 10,360,638 197,623 10.302,033 348 58,804 247,541 11,034,024 247,347 11,021,092 194 12,932

Pensions and annuities in adjusted gross income ... ................ 42,232 1,060.081 42,181 1,057.206 51 2.875 54.051 1,217,968 54,031 1,216,511 20 1,456

Rent:
Net income . ....................................................... 51,898 2,083,430 51,779 2,072,483 119 10,947 64,922 2,283,708 64,871 2,278,577 51 5,132

..... .
Net loss ............................................................. ........ 68,581 1,841,069 68,416 1,824,939 165 16,130 89,796 2.419,663 89,719 2,402,617 77 17,046

Royalty:
Net income ................................................................... 25,175 1,868,510 25.090 1,863,522 85 4,988 31,347 2,132,705 31,312 2,129,985 35 2,720

Net loss ....................................................................... 2,442 41,414 2,434 41,359 8 55 3.378 69,042 3.377 69,037 1 5

Estate or trust:
Net income ..... ..................................................... - 38,139 1,743,600 38,071 1,731,911 68 11,689 46,354 1,875,841 46,320 1,865.824 34 10,017

..
Net loss ... .................................. . ................ . .......... 3,210 73,298 3,202 72,986 8 312 4,446 101,729 4,443 101,699 3 30

State income tax refunds .................................................... 103,376 499,023 103,260 498,173 116 850 124,560 543.760 124,498 543.247 62 514

Windfall profit tax refunds . .................................................. 13,048 28,345 13,026 28,283 22 63 14,866 31,051 14,856 31,024 10 27

Windfall profit tax withheld .................................................. 50,497 227,934 50.382 226,927 115 1,008.
58,799 254,256 58,747 253,871 52 385

Alimony received ...................................... ......... . ........ 603 15,909 t t t t 723 18,044 723 18,044 - -

Social security benefits in adjusted gross income .................... 47.093 292,379 47,028 292,052 65 326 67,454 388,067 67,434 387,979 20 89

Unemployment compensation in adjusted gross income ............ 635 1,329 635 1,329 - - 1,501 3,767 1.501 3,767
4601 662

-
53

-
5 415

Other income ................................................................. 52,355 1,544,764 52,230 1,535,965 125 8,799 61,799 1,667,875 61,746 ,, ,

Other loss . ....................................................... ..... .. .. 5,086 406,774 5,035 387,469 51 19,305 11,322 1,770,655 11,282 1,744,370 40 26,285
.. .

Total statutory adjustments ...................................... . ..... ... 183,566 1,826,587 183,385 1,823,184 181 3,403 218,728 2.047,752 218,623 2,045,790 105 1.962

Expanded income .................................................. ... ..... 243,759 149,231,797 243,289 149,174,128 470 57,670 310,042 168,646,170 309,771 168,545,616 271 100.554

Adjusted gross income plus excluded tax preferences .............. 243,760 154,463,231 243,289 154,210,322 471 252,909 310,042 173,749,226 309,771 173,614,916 271 134,310

Adjusted gross income less investment interest ....................... 243,759 106,840.338 243,289 106,810,594 470 29.744 310.040 114,190,539 309,769 114,184,764 271 5,775

Investment interest per adjusted gross income concept ............ 184,796 5,086,341 184,355 4,899,601 441 186,740 226,143 4,980,634 225,991 4.948,553 152 32,081

Investment interest per alternative income concept .................. 184,796 5.086,341 184,355 4,899,601 441 186,740 226,314 5,103,056 226,162 5,069,299 152 33,757

Tax preferences excluded from adjusted gross income:

Total ........................................... ................... - 223,140 42,536,552 222,735 42,500,126 405 36,426 290,158 54.578,054 289,933 54,481,599 225 96,455
.....

Excluded long-term capital gains ....................................... 159,884 34,555,420 159,655 34,526,601 229 28,819 226,279 43,302,46 22611 43226351 163 76.115

Dividend exclusion .......................................................... 195,726 33,270 195,395 33,214 331 56 246.085 41,243
024r,:g

1~2~ 4 1

1

178 31

All other ............................................... 110,419 7,947,862 110,22q

'

7,940.31

' '

193 7.55

1

146763

'

11 2343

' ' 1

31 11 2 14 .3

1

9
0 20308

Adjusted gross income ............................... 243,760 111,926,6791 243 2891 111 71 O l 95 1 47 1 1 2

1

6,4831 31. 104~ 119 171 1 2

9

9 1

1

9,133.31 271 1 37~856

Footnotes) at end of table.



Table 6 - Returns With and Without Modified Total Income Tax* and With Income $200,000 o
Tax, Classified by Tax Status -Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars)

More Under Alternative Concepts: Income, Deductions, Credits and

Returns with adjusted gross income $200,000 or more

Total

Number of
returns

243,760

241,031
241,031
235,442

215,862
215,862
153,104

107,955

101:7941:~6

52~24.,9.8
2011:,611
24

'08~

243,760

1,704

242:.25266~42
2
242,05~
56 28q

242:0671

187.815
122,798
143,701

-134,377
136,638

410
41,072:

243,289
20,782

242,067
241 545
243:289

Amount

(2)
828,394

24,193.796
24,193.796

5,639,553
~8'

173,405
8,173,405
1,980,720

1,106,344

1,10619444191:'

38 9..6.1:66944

2~1~:41 '3:::646
788,446

253,199

:7 149 0..7:132:419

39.730,3161
273,0311

39,598.4611

1,199,900
18,458

1,288,639
-

1 111,357
1 0257621

6:390
2,124,088~

40,529,409
107,198

86,916,720
84,470,077
88,827,387~

Returns with modified
total income tax

Number of
returns

(3)

243,289

240,560
240,560
235,010

215,403
215,403
152,775

107,645

107,645
6,729

491
240,521
205,328
240,537
243,289

1,267

242.167
242,022
242,022

56,283
242,032

187,780
122,786
143,667

-34,349
1I i,3613f t

41,072

243,289
20,782

242,032
241,545
243,289

Amount

(4)

826.808

23,873,281
23,873,281

5,617,348

7,920,543
7,920,543
1,956,756

1.064,186

1,064.186
189,228

19,361
669,180

8 457,6211:
23,0948541

786'963~

146,684

87,931,373
87,148,186
39,730,069

272,9831
39,598,258:

1,199,696

1
8.456

1,288.43
-

2361
1:21;21:1) 931

2,124,08 981

40.529,40
107.19

86,915,879
84,470,077
88,827,387

Returns without modified
total income tax

Number of
returns

(5)
471

471
471
432

459
459
329

310

310
20
35

467
365
471
4711

437

59
34
34

3
35 I

35
12
34

-28
277

t

35
-

Amount

(6)
1,5815~

320.515
320,515

22,205

252,862
252,862
23,964

42,158

42,158
2,366

19,333
12,514
11,234

319,032
im3

106,515

1,043
898
247
48

204

204
2

201
-
121

3,470
t

841

Total

Number of
returns

(7)
310,042

299,778
299,777
291,885

21
2 0 HJ3
185,53

129,076

12 44~%:25214

29 9".,6737
254
299:575
310,04~

7,384

3003 4012:46'.
3
302,658~

86,34
302,68~

223,550
144,683
168.953

-
159,051
163,465

407
79,274

309,771
20,804

302,686
300,839
309,771

-Amount

(8)
1,033,973

25,474,374
20,371,318
6,004.218

13:2':4,:111762

2,238,315

1.065,870

44''4':.234 110

39'2:79,248. 711

1
:1291:011

24
50 41,

997,509

1,322,340

94 228:30:g3:99, 79

42,252,480
396,899

42,053,623

1,296,054
21,330

1,381,637
-

1,203,562
1,150,728

6.380
3,273,848

44,040,310
106,913~

93,571,328
90,879,672
97,881.365

Returns with expanded income $200.000 or more
Returns with modified

otal income tax

Number of
returns

(9)
309,771

2:,9:19'g
2
291,724~

21,411
210,698
185.407

1

28,960

121r,13~
12.5.

659
299,557
254,754
299,393
309,771

7,133

303.403
302.638
302,638

86,341
302,666

223,530

1
44

67168:934407

159,

0~

163,

331

79,

274

309,771
20,804

302,66~1

300:8391
3097711

Amount

(10)

1.033.042

2 3,1
':22.
5,99

11,211:55
3,14225
2,221.171

1,041,830

921,084
232,174
23:714

9,283
99

2
01,611,24

24,38:,996
99 .644

1,238,363

94,927:111
93.952

180

342.2'2:.2:~J~
396

3

42,053,473

1,295,904
21 329

1,38
1
:488

1.203,485-
1,149,162

6,380
3,273,848

44,040,310
106,913

93,570,7601
90,879,679
97,881,365

Returns with
total ino

Nurmber of
alums

27~121

2

1

1701
155
130

116

114,

32,1.0

132
182
271~

251

37
20
202

20

20
4

19

15
-134
-

20
-1
-

Item

Exemption amount ..............................................................
Itemized deductions:

Total per adjusted gross income concept .............................
Total per expanded income concept ........... ........................
Contributions deduction ....................................................
Interest paid deduction:

Total per adjusted gross income concept .........................
Total per expanded income concept ........ ........................
Total home mortgage interest .........................................
Investment interest exceeding investment income per

adjusted gross income concept ....................................
Investment interest exceeding investment income per

alternative income concept ..........................................
Medical and dental expense deduction ................................
Not casualty or theft loss deduction ...................................
Taxes paid deduction ............................................. .........
Miscellaneous deductions ..................................................

Excess itemized deductions ..................................................
Zero bracket amount ...........................................................
Excess of exemptions and deductions over adjusted gross

inco a ..........................................................................
Taxable income:

As computed under current law .........................................
As computed under prior law .............................................

Tax at normal rates ............. ................................. ............
Tax savings .......................................................................
Income tax before credits ....................................................
Tax credits:

Total .............................................................................
Personal credits ...........................................................
Non personal credits .....................................................

Foreign tax credit.: ....................................................
Business credit .........................................................8

tmen credit ...... ................................................Inv
s IAlcohol fuel credit .....................................................

Alternalwe minimum tax reported on Form 1040 ......................
Total income tax:

Taxes paid to the US ............. ........................................
Foreign taxes paid .................

Ta able income which would yield~ ................................ ........x
:ncome tax before credits .................................................
ncome tax after credits ....................................................
Total income tax .............................................................

tData deleted to avoid disclosure
of

information for specific taxpayers. Deleted data are Included in the appropriate totals.
NOTE: Detail may not add to total because of rounding.

ut modified
me tax

Amount

(12)
931

119,986
86,229
11,832

73,262
39.506
17,142

24,040

22,364

18665
5:479
8,8 52

119,420
864

83,977

707
618
186

35
150

150
1

149

-76
1,567

-

568
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Table 7 - Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative
Concepts: Number of Returns and Percents Classified by Item With Largest Tax Effect and by Item With Second
Largest Tax Effect
(All figures are estimates based on samples)

Item vvith the largest tax effect

23

Item vvith second largest tax effect
Total Interest paid deduction

I
Taxes paid deduction Contntbutiom deduction

Medical and dental
expense deduction

Number of Percent of Number of Percent of Number of Percent of Number
of

Percent of Number of Percent of
returns total returns total returns total .turns

total
returns total

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

Returns With Total
Income Tax

Returns with adjusted gross Income
$200,000 or more

Total .................................................................. 243,228 100.0 76,786 31.6 111,867 46.0 32,271 13.3 2,485 1.0
Interest paid deduction .................................................... 61,105 25.1 - - 48,911 43.7 5,851 18.1 185 7.4
Taxes paid deduction ...................................................... 86,949 35.7 54,103 70.5 - - 21,972 68.1 1,711 68.9
Contributions deduction .................................................... 49,255 20.3 10,274 13.4 36.144 32.3 - - 201 8.1
Medical and dental expense deduction ............................... 1,313 0.5 133 0.2 644 0.6 257 0.8 - -
Net asualty or theft loss deduction ................................... 60 1 ) 9 49 1 ) t t - -
Miscellaneous deductions ................................................. 18,597 7.6 4,654 6.1 11.377 10.2 1,902 5.9 380 15.3
Foreign tax credit ........................................................... 5,811 2.4 29 5.737 5.1 27 0.1 - -
Investment credit ............................................................ 16,549 6.8 5,558 7.2 8,566 7.7 2,234 6.9 8 0.3
No second largest item ................................................... 3,287 1.4 1,945 2.5 322 0.3 - - - -

Returns with expanded Income
$200,000 or more

Total .................................................................. 309,717 100.0 99,168 32.0 135,680 43.8 40,984 13.2 3,632 1.2
Interest paid deduction .................................................... 74,088 23.9 - - 57,049 42.0 7,514 18.3 265 7.3
Taxes paid deduction ...................................................... 110,116 35.6 67,502 68.1 - - 27,470 67.0 2,558 70.4
Contributions deduction ... ............................................. 62,669 20.2 12,328 12.4 46,339 34.2 - - 201 5.5
Medical and dental expense deduction ................................ 2,614 0.8 710 0.7 1,029 0.8 426 1.0 - -
Net casualty or theft loss deduction .................................... 137 46 89 0.1 1 - -
Miscellaneous deductions .................................................. 24,645 8.0 5,599 5.6 15,554 11.5 2.592 6.3 600 16.5
Foreign tax credit ............................................................ 5,802 1.9 17 5,737 4.2 27 0.1 - -
Investment credit ............................................................. 17,524 5.7 5,022 5.1 9,452 7.0 2,741 6.7 8 0.2
No second largest item .................................................... 11,775 3.8 7,905 8.0 322 0.2 181 0.4 - -

Returns Without
Total Income Tax

Returns with adjusted gross Income
$200,000 or more

Total .................................................................. 532 100.0 409 76.9 4 0.8 10 1.9 5 0.9
Interest paid deduction .................................................... 59 11.1 - - t t 6 60.0 - -
Taxes paid deduction ...................................................... 157 29.5 143 35.0 - - t t
Contributions deduction .................................................... 148 27.8 131 32.0 t t - - t t
Medical and dental expense deduction ............................... 8 1.5 4 1.0 - 4 40.0
Net casualty or theft loss deduction ................................... t t t t - - - -
Miscellaneous deductions ................................................. 50 9.4 48 11.7 - - - t f
Foreign tax credit ........................................................... t t t t - - - -
Investment credit ............................................................ 85 16.0 79 19.3 - - - -
No second largest item ................................................... 20 3.8 t t - - - - - -

Returns with expanded Income
$200,000 or more

Total .................................................................. 325 100.0 174 53.5 4 1.2 a 2.5 5 1.5
Interest paid deduction ................. : .................................. 47 14.5 - - 2 50.0 4 50.0 - -
Taxes paid deduction ...................................................... 62 19.1 43 24.7 - - - - 1 20.0
Contributions deduction .................................................... 58 17.8 42 24.1 1 25.0 - - 2 40.0
Medical and dental expense deduction ................................ 6 1.8

1

0.6 1 25.0 4 50.0

-

Net casualty or theft loss deduction .................................... 2 0.6

1

0.6 - - - - -
Miscellaneous deductions .................................................. 13 4.0

"1

6.3 40.0
Foreign tax credit ............................................................ 1 0.3

]
Investment credit ............................................................. 26 8.0 10.3
No second largest item .................................................... 108 33.2 5. 33.3

Footnote(s) at end of table.
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Table 7-Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative
Concepts: Number of Returns'and Percents Classified by Item With Largest Tax Effect'and by Item With Second
Largest Tax Effect- Continued
(All figures are estimates based on samples)

Item with second largest tax effect

Returns With Total
Income Tax

Returns with adjusted gross Income
$200,000 or more

Total ...............................................................
Interest paid deduction ................................. : ...............
Taxes paid deduction ...................................................
Contributions deduction .................................................
Medical and dental expense deduction .............................
Not

casu
Ity or theft loss deduction ...... :.....................a

neous deductions ................................. : ............Miscella
Foreign tax credit .........................................................
Investment credit .........................................................
No second largest item ................................................

Rotuma with expanded Income
$200,000 or more

Total ..............................................................
Interest paid deduction ......................................... : .......
Taxes paid deduction ............ ....

:Contributions deduction ................ : ..................................
Medical and dental expense deduction ............................
Net cas, ally or theft loss deduction .... .................... ..
Miscellaneous deductions .........................................:

Foreign tax credit .......................................................
Investment credit ............................................ : ............
No second largest item ................................................

Returns Without
Total Income Tax

Rotuma with adjusted gross Income
$200,000 or more

Total ...............................................................

Interest paid deduction .................................................
Taxes paid 'deduction ................................... :...............
Contributions deduction .................................................
Medical and dental expense deduction ............................
Net casualty or theft loss.deduclion ...............................
Miscellaneous deductions ..............................................
Foreign tax credit ...........* ................. : ..........................
Investment credit .........................................................
No second largest item ................................................

Returns with expanded Income
$200,000 or more'

.....................................Total ..........................

Interest paid deduction ......................... : .......................
Taxes paid deduction ................................... i.......

.....................................Contributions deduction ............
Medical and dental expense deduction ... : .........................Net casualty or theft loss deduction ................................
Miscellaneous deductions ..............................................
Foreign tax credit ............................... : ........................
Invesim ant credit ................................. :~ .......
No second largest item ...................................................

I
)Less than 0.05 percent.

'Data deleted to avoid disclosure of information of specific taxpayers. Deleted data are included in the appropriate totals.
NOTE: Detail may not add to total because of rounding.

thNet casualty or
eft loss deduction

Number of
returns

Percent of
total

lie
18
88

6
-

t

t
t,

58
88
6
-

1
-
4
1

t

29

16
2
8
-

15.3
74.6

5.1
-

t

t
t

0.1
36 7
95'7

3'8
-

0.6
-
2.5
0.6.

:.6
5 .7

t
26.7
-

t

6
27.

10.3
-

Item with the largest tax effect - Continued

Miscellaneous deductions

Number of
returns

(13)

5,795
1 528
2:97

878
266
-
-
6

136
3

7,75
1 6

1
8~

3::859,
1 A

437:

-

14~3

Percent of
total

(14)

2.4
26.4
51.4
15.2

4.6

--
0.1
2.3
0.1

2.5
20.9
49.7
21.8

5.6

-

0.11.9

1~

t
7
-

t

t
t

2.4
t

53.8
-

t

t
t

5.9
-

: -5.9
5.9

Foreign tax credit

Number of
returns

(15)

Percent of
total

(16)

161
52
51
26
-

t
t

17
9

176
58
51
26
-

5
-
23
12

2

516

t
18

52~
23!

5
-

-

0.1
32.3
31.7

6.1

10.
5.

0.1
33.0
29.0
14.8

-.0.6
2.8
-.1
3:1
6.8

0

48.

110.7

t
32.1

16'I
Q 3

5.8,

Investme

Number of
returns

(17)

13,505
442
6:02
1,675

11

2iii
2

-1.003

21,816
7,419
8560
2030

12

294
15

3.347

t

I credit

Percent of
total

(18)

34.0
39.2
9.3
0.1

1.3
0.1

15.3

:10.5
2.9
2.9

2.9

85.3
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Table 8 - Returns With and Without Modified Total Income Tax and With Income $200,000 or More Under Alternative
Concepts: Number of Returns and Percents Classified by Item With Largest Tax Effect and by Item With Second
Largest Tax Effect
(All figures are estimates based on samples)

Item with the largest tax effect

25

Item virith sa~cond largest tax effect
Total Interest paid deduction Taxes pat deduction Contributions deduction

Mod" and dental
expense deduction_

Number of Percent of Number of Percent of Number of Percent of Number
of

Percent of Number of Percent of
returns total returns total returns total returns

total
returns total

(1) (2) (3) (4) (5) (6) (7) (9) (10)

Returns With Modified Total
Income Tax

Returns with adjusted gross income
$200,000 or more

Total .................................................................. 243,289 100.0 76,696 31.6 111,921 46.0 32,303 13.3 2,485 1.0
Interest paid deduction .................................................... 61,122 26.1 - - 48,959 43.7 5,865 18.2 185 7.4
Taxes paid deduction ...................................................... 86,995 35.8 54,164 70.4 - - 21,990 68.1 1,711 68.9
Contributions deduction .................................................... 54,894 22.6 10,290 13.4 41,787 37.3 - - 201 8.1
Medical and dental expense deduction ............................... 1.314 0.5 134 0.2 644 0.6 257 0.8 - -
Net casualty or theft loss deduction ................................... 59 9 ( 1 49 ( I t f - -
Miscellaneous deductions ................................................. 18,700 7.7 4,672 6.1 11,445 10.2 1,921 5.9 380 15.3
Foreign tax credit ...........................................................

-
- - - - - - - - -

Investment credit ............................................................ 16,582 6.8 5,569 7.2 8,596 7.7 2.241 6.9 8 0.3
No second largest item ................................................... 3,320 1.4 1.977 2.6 323 0.3 t t - -

Returns with expanded Income
$200,000 or more

Total .................................................................. 309,771 100.0 99,301 32.1 135,742 43.8 41,015 13.2 3,632 1.2
Interest paid deduction .................................................... 74.106 23.9 - - 57,097 42.1 7,527 18.4 265 7.3
Taxes paid deduction ...................................................... 110.159 35.6 67,560 68.0 - - 27,488 67.0 2.558 70.4
Contributions deduction .................................................... 68,305 22.1 12,341 12.4 51,982 38.3 - - 201 5.5
Medical and dental expense deduction ............................... 2,615 0,8 711 0.7 1,029 0.8 426 1.0 - -
Not casualty or theft loss deduction ................................... 136 46 89 0.1 1 - -
Miscellaneous deductions ................................................. 24,747 8.0 5,616 5.7 15,622 11.5 2,611 6.4 600 16.5
Foreign tax credit ........................................................... - - - - - - - - - -
Investment credit ............................................................ 17,547 5.7 5,029 5.1 9,482 7.0 2,748 6.7 a 0.2
No second largest item ................................................... 11,808 3.8 7,939 8.0 323 0.2 182 Q.. -

Returns Without Modified
Total Income Tax

Returns with adjusted gross Income
$200,000 or more

Total .................................................................. 471 100.0 405 86.0 4 0.8 10 2.1 5 1.1
Interest paid deduction .................................................... 32 6.8 - - t 6 60.0 - -
Taxes paid deduction ...................................................... 151 32.1 140 34.6 - - t t
Contributions deduction .................................................... 142 30.1 131 32.3 t i - - t
Medical and dental expense deduction ............................... 8 1.7 4 1.0 4 40.0
Net casualty or theft loss deduction ................................... t t t t - -
Miscellaneous deductions ................................................. 50 10.6 48 11.9 t
Foreign tax credit ........................................................... - - - -
Investment credit ............................................................ 83 17.6 79 19.5
No second largest item ................................................... t t t t - - - -

Returns with expanded Income
$200,000 or more

Total ....; ............................................................. 271 100.0 173 63.8 4 1.5 e 3.0 5 1.8
Interest paid deduction .................................................... 25 9.2 - - 2 50.0 4 50.0 - -
Taxes paid deduction ...................................................... 58 21.4 42 24.3 - - - - 1 20.0
Contributions deduction .................................................... 53 42 2

'3

1 25.0 - - 2 40.0
Medical and dental expense deduction ...............................

6
2.2 1 1 2 4 50.0 - -

Net casualty or theft loss deduction .................................... 2 .7 1

-

- - - - -
Miscellaneous deductions ................................................. 1 13 4.8 11

.4J

]

2 40.0
Foreign tax credit ............................................................ - - -

-
-

Inv stment credit ............................................................
e

24 8.9 18 11..4
No ...=nd largest item .............................................. ... 88 32.5 58

~.

C,

~I~
- - - - -

Footnote(s) at end of table.
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Table 8-Returns With and Without Modified Total Income Tax and With Income $200,000 or More Under Alternative
Concepts: Number of Returns and Percents Classified by Item With Largest Tax Effect and by Item With Second
Largest Tax Effect - Continued
(All figures are estimates based.on samples)

Item with second largest tax effect

Returns With Modified Total
Income Tax -

Rotuma with adjusted gross Income
$200,000 or more

Total ...............................................................

Interest paid deduction ......................................
Taxes paid deduction ........................................ :"*"** ..............
Contributions deduction .................................................
Medical and dental expense deduction ............................
Net casualty or theft loss deduction ...............................
Miscellaneous deductions ..............................................
Foreign tax credit ........................................................
Inv stment credit .........................................................

asNo second largest item ................................................

Returns with expanded Income
$200,000 or more

Total ................................................................
Interest paid deduction .................................................
Taxes paid deduction ....................................................
Contributions deduction .................................................
Medical and dental expense deduction ............................
Net casualty or theft loss deduction ...............................
Miscellaneous deductions ..............................................
Foreign tax credit ........................................................
Investment credit .........................................................
No second largest item ................................................

Returns Without Modified
Total Income Tax

Retume-with-adjusted-gross-income
$200,000 or more

Total ...............................................................

Interest paid deduction
Taxes paid deduction ................ ; ..................................
Contributions deduction .................................................
Medical and dental expense deduction ............................
Net casualty or theft loss deduction ...............................
Miscellaneous deductions ..............................................
Foreign tax credit ........................................................
Investment credit .........................................................
No second largest item ................................................

Returns with expanded income
$200,000 or more

Total ............................. ................... .............

Interest paid deduction .................................................
Taxes paid deduction ...................................................
Contributions deduction ..................................................
Medical and dental expense deduction ............................
Net casualty or theft loss deduction ...............................
Miscellaneous deductions ..............................................
Foreign tax credit ........................................................
Investment credit ...
No second largest i in ................................................

Net casuaity or
theft loss deduction

Number of
returns

Percent of
total

(12)

11
1:
89
6
-

t

t

159
58
89
6
-
-

1
-

4
1

29
1~

81
-1

3

15.1
74.8

5.0
-

t

t
ti

0.1
36.5
56.0

3.8
-
-
0.6
-
2.5
0.6

6
56~

~6.7-

t

F.
0F'6
0'27.

10.3

Iternwith the largest tax offect-Continued

Miscellaneous deductions

Number
ofreturns

(13)

Percent of
total

(14)

5
:8529

21
1

1 8
881
268
-

1313

611
1:'6
3864
1:691

437

-
148

3

1'1

2.4
264

1A5
15.2
4.6

--
2.4
0.11

2~:20
49.8
21.8

5.6

1.9

6.
11.8
70.6
-
-
5.9
-
-
5.9
5.9.

Foreign tax credit

Number of
returns

(15)

Percent of
total
(16)

Investment credit

Number of
returns

(17)

Percen of
tota:
(18)

1 2
':4'3:4
6,032
1,678

11
-

281
-

-1,011111

21,842
7,433
8.572
2,033

12

-297
-

-3,356,

It

W
1
1

-
;29

5
.6

3-18
44'6
12.4
0.1
-
2.1

--
7.5

7.1
34.0
39.2

9.3
0.1
-
1.4

--
15.4

0.8
t
t

12.2
3.6
3.0
-

87.9.

( )Less than 0.05 percent.
tData deleted to avoid disclosure of information of specific taxpayers. Deleted data we included in the appro"te totals.
NOTE: Detell may not add to total because of rounding.



Table 9 - Returns Without Total Income Tax and With Income $200,000 or More Under Alternative Concepts. Itemized
Deductions as a Percent of Income
(All figures are estimates based on samples)

Type of deduction or credit

Total itemized deductions ... : ................................
Interest paid deduction:

Total ............................................................
Investment interest per income concept ..............
nvestment interest exceeding investment income

per concept ...............................................

Taxes paid deduction ......................... ...............
Contributions deduction ... ....................................
Medical and dental expenses deduction .................
Net asualty or theft loss deduction ......................

CMiscellaneous deductions ....................................

Deduction equivalent of:
Total credits ........................... ......................
Foreign tax credi ...........................................
Investment creditt............................................

Tax preferences excluded from adjusted gross.
income .........................................................

Type of deduction or credit

Total itemized deductions .....................................
Interest paid deduction:

Total .............................................................
Investment interest per income concept ...............
nvestment interest exceeding investment income
per concept ................................................

Taxes paid deduction ..........................................
Contributions deduction ........................................
Medical and dental expenses deduction ..................
Not casualty or theft loss deduction .......................M
iscellaneous deductions .....................................

Deduction equivalent of:
Total credits ...................................................
Foreign tax credit ............................................
Investment credit ........................ ...................

Tax preferences excluded from adjusted gross
income ..........................................................

tData deleted to avoid disclosure of information for specific taxpayers. Deleted data are included in totals.

Table 10-Returns Without Modified Total Income Tax and With Income $200,000 or More Under Alternative
Concepts: Itemized Deductions as a Percent of Income
(All figures are estimates based on samples)

Type of deduction or credit

Total itemized deductions .....................................
Interest paid deduction:

Total .............................................................
Investment interest per income concept...............
nvestment interest exceeding investment income
per Concept ................................................

Taxes paid deduction ..........................................
Contributions deduction ........................................
Medical and dental expenses deduction ..................
Net cas ally or theft loss deduction .......................
Miscellaneous deductions .....................................

Deduction equivalent of:
Total credits ...................................................
Foreign tax credit ............................................
Investment credit .............................................

Tax preferences excluded from adjusted gross
income ..........................................................

Type of deduction or credit

Total itemized deductions .....................................
Interest paid deduction:

Total .............................................................
Inv stment interest per income concept ...............
nv:stment interest exceeding investment income

per concept ................................................

Taxes paid deduction ..........................................
Contributions deduction ........................................
Medical and dental expenses deduction ..................
Net casualty or theft loss deduction .......................
Miscellaneous deductions .....................................

Deduction equivalent of:
Total c'effils ...................................................
Foreign tax credit ............................................
Investment credit .............................................

Tax preferences excluded from adjusted gross
income ..........................................................

tData deleted to avoid disclosure of information for specific taxpayers. Deleted data are included in totals.
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100%
or more

100%
or more

100%
or more

(22)

27

Total

(1)
532

532
532

532

532
532
532
532
532

532
532
532

532

No
deduction
or credit

(2)
18

32
53

200

2
6
2

4 7
5913

436
471
485

327

Under 10%

(3)
26

105

172

4151
338

5t

339

28
3

27

179

10%
under
20%
(4)

7

9
31

33

64
41

t

28~

5
-
9

IEN

Returns with adjusted gross income $2DO,000 or more

20%
under
30%

(5)
3

11
22

24

8
21
t
t
7~

4
-
t

30%
under
40%
(6)

t
t
t

40%
under
50%

(7)

7:
23

13

21:
4

50%
under
60%

(8)

60%
under
70%
(9)

t

70%
under
100%
(10)

53

152
131

32

6

-7
91

55
54
-

418

239
112

23

t

18
4

4

t

Total

(12)

325

325
325

I
325

325
325
325
325
325

3251
325
325

325

No
deduction
or credit
(13)

110'

143
145

19~

114
135
312
293
168

2511
271
294

223

Under 10%

(14)

27~

61
102

58~

169
125

3
-

1123

it
1

18

68

10%
under
20%
(15)

4

8
22~

25
14~
ii
2
7~

ill

Returns with expanded income $200,000 or more

20%
under
30%
(16)

31]

6

4
12
-

1
5

1

2

3

30%
under
40%
(17)

3
2
-

31

40%
under
50%
(18)

3
3
1

50%
under
60%
(19)

60%
under
70%
(20)

3
3
1

70%
under
100%
(21)

4

4-1]

20

2~
7
-

4
451

100%
Or ore

(22)

135

49
21

24

2
6
4

1
6

12

3

13

Total

(1)
471

471
471

471

471
471
471
471
471

471
471
471

471

No
deduction

Of credit
(2)

12
30

161

4
39

451
436
106

43~
471
4371

276

Under 10%

(3)

27
71

153~

3
3

5
t~

308

25
-
16

168

10%
under
20%

(4)

6
30

3

2

t
28~

5
-

8i

17

Returns with adjusted gross income $200,000 or more

20%
under
30%
(5)

23
8~

t

t

30%
under
40%
(6)

40%
undo,
50%
(7)

7
22

13

-
21
4

-

t

50%
under
60%

(8)
t!

6
14

-2

60%
under
70%
(9)

70%
under
100%
(10)

5

1 49130J

32

79

t

418

239
112

23

t

4
18
4

3

t

Total

(12)
271

271
271

271

271
271
271
271
271

2;1
2

1

271

271

No
deduction
or credit

(1 3)
90

116
120

157

9~
ill
258
239
139

251
27
252

Under 10%

(14)
1

39
74

44

13:
98
3
-
98

10
-

8

57

10%
under
20%
(15)

2t

2 17

71
-
4

10

Returns with expanded income $200,000 or more

20%
under
30%
(16)

1

2

3

30%
under
40%
(17)

-

3

40%
under
50%
(18)

-7

3

4

50%
under
60%
(19)

60%
under
70%
(20)

-

70%
under
100%
(21)

39~

4

2

7

3

135

49
2

1

24

2
6
4
16
12

2

13
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Table 11.-ReturnsWith and Without Total Income Tax: Numberof Returns and Percents Classified by Effective Tax Rate
and by Size of Income Under Alternative Concepts
[All figures are estimates based on samples]

Total

Number of
returns

(1)
99;438,708

16,509,809
82,928,899

.15~677,858
28,442,793
25~673,947

9,734,040
2,256,197.

637,143
287,376
118,442
47,584
26,365

11,716
6,191
2,314
6,933

Percent of
total

(2)

100.0

16.6
83.4

15.8
26.6
25.8
9.8
2.3

0.6
0.3
0.1

.0

Under
.115010001

Number of
returns

(3).
.92,726,609

16,483,680
76,242,929

15,603.244
28,126,428
24,458,231

7,282.986
669,505

54,177
19,412
1,097
3,558

14,152

4,495
6P4
871

4,139

Percent of
total

(4)

100.0

17.8
82.2

$50,000
$ under

100,000
Number of

returns
(5)

5,707,146

23,969
5.683,177

68,911
295.219

1,172,810
2,341,132
1,381.083,

328,085
71,040
12,780
3,428
1,799

2,782
2,317

431
1,360

Size of adjusted gross Income

Percent of
total

(6)
100.0

0.4
99.6

1.2
5.2

20.6
.41.0
24.2

$100,000
under
200,000

Number of
returns

(7)

761,193

1,628
759,565

4,447
19.436
38,147
94,292

185,490

226,025
145,502
34,825
4,950
1,307

2,107
1.793

219
1,025

Percent of
total

(8)
100.0

0.2
99.8

0.6
.2.6
5.0

12.4
24.4

29.7
19.1
4.6
0.7

~0.2

0.3
0.2

0.1

$200,000
or more

Number of
returns

(9)
243,760

532
243,228

1,256
1,710-
4.759

15,630
20,119

28,856
51,422
69,740
35,648

9,107

2,332
1,447
793
409

All returns ................................

Returns without total income tax
Returns with total income tax ....................

Effective tax rate:
Under 5 percent ..............

: ........5 under 10 percent .........
10 under 15 percent ... i .....................
15 under 20 perceqt .......................
20 under 25 percent ..........................

25 under 30 percent ........ .............
30 under 35 percent ...... s .................
35 under 40 percent .........................
40 under 45 percent .......................
45 under 50 percent ........................

50 under 60 percent ... : .................
60 under 70 percept ......................
70 under 80 percent - .... ; ................
60 percent or more ............... .........

Effective tax rate

Effective tax rate

All returns .... ............................

Returns without total income tax ........ I.......
Returns with total income tax ....................

Effective tax rate:
Under 5 percent ............................
5 under 10 percent .................... ! ....
10 under 15 percent ............... : . : - .'. . .
15 under 20 percent .........................
20 under 25 percent ........................

25 under 30 percent ................. : .......
.30 under 35 percent .................

.......35 under 40 percent .... ...................
40 under 45 percent ........................
45 under 50 percent ................. .......

'50 under 60 percent ....... ................
60 under 70 percent ........................
70 under 80 percent ........................
80 percent or more .........................

)Less than 0.05 percent.
Includes returns with no adjusted gross income.

NOTE: Detail may not add to total because of rounding.

Percent of
total
(10)

100.0
1
0.2

99.8

0.5
0.7
2.0

8.3

11.8.
21..1
28.6
1
'
4.6

.3.7

1.0
0.6
0.3
0.2

Total

Numberof
returns

99,438,708

16,509,809
82,928,899

15.852,525
28,550.758
25A3,035

9,825.287
2,219.118

543,021
217,396
76,295
28.572

7,570

2,846
581

4
1,891

Percent of
total

(12)

100.0

16.6
83.4

15.9
28.7
25.7

2.2

Under
$50,000,

Number of
returns

(13)

92~513,608

16,482,452
76,031,156

15,753,344
28,123,774
24,229,810

7,232,867
630,108

36,399'
12,541

677
6,451
4,018

1
.40
-

1,126

Percent of
total
(14)

100.0

17.8
82.2

17.0
30.4
26.2

7.8
0.7

$50 ow
u2er

$100,000
Number of

returns
(15)

5,752,243

24,814
5,727,429

92,214
393,972

1,245,603
2,349,295
1,330,254

263,820
45,331
2,601
1,522

-

2,089
227
-

501

Size of expanded Income

Percent of
total

--(16)

100.0

0.4
99.6

1.6
6.8

21.7
40.8
23.1

4.6
0.8

:$100,000
under

$200,000
Number of

returns
(1 7)

862,815

2,218
860,597

6,152
30.222

108,384
154,496
222,475

205,630
109,750
20,860

1,314
542

518
-

1
253

Percent of
total

-(18)-
100.0

0.3
99.7

0.7
3.5

12.6
17.9
25.8

23.8
12.7
2.4
0.2
0.1

Number of
returns

-09)
310,042

325
309,717

815
2,790

19,238
88,629
36,281

37,172
49,774
52,157
19,285
3,010

238
314

3
11

$200,000
or more

Percent of
total

-(20)-

100.0

'0.1
99.9

0.9
6:2

26.6
11:7
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Table 12.-Returns With and Without Modified Total Income Tax: Number of Returns and Percents Classified by Effective
Tax Rate and by Size of Income Under Alternative Concepts
[All figures are estimates based on samples]

Total Size of adjusted gross Income

Under $50,000 $100,000 $200,000
Effective tax rate Number of Percent of $50,0001

und r
$100,000

under
$200,000 or more

returns total
Number of Percent Of Number of Percent of Number of Percent of Number of Percent of
returns total returns total returns total returns total

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

All returns .............................. 99,438,708 100.0 92,726,609 100.0 5,707,146 100.0 761,193 100.0 243,760 100.0

Returns without modified total income tax .......... 16,474,357 16.6 16,456,144 17.7 16,116 0.3 1,626 0.2 471 0.2
Returns with modified total income tax ...... ..... 82,964,351 83.4 76,270,465 82.3 5,691,030 99.7 759,567 99.8 243,289 99.8

Effective tax rate:
Under 5 percent ................. ..... 15,650,880 15.7 15,581,935 16.8 63,307 1.1 4,446 0.6 1,192 0.5

5 under 10 percent .............. . - 28,444,974 28.6 28,140,987 30.3 287,367 5.0 14,936 2.0 1,684 0.7
10 under 15 percent ........................ 25,708,261 25.9 24,492,517 26.4 1,172,810 20.6 38,146 5.0 4,788 2.0
15 under 20 percent .................... .. 9,739,624 9,8 7,282,986 7.9 2,346,735 41.1 94,291 12.4 15,612 6.4
20 under 25 percent ....... ........ . 2,266,279 2.3 669,505 0.7 1,391,186 24.4 185,490 24.4 20,098 8.2

25 under 30 percent .... ................... 642,740 0.6 54,177 0.1 333,688 5.8 226,026 29.7 28,849 11.8
30 under 35 percent .... ...... ... 289,630 0.3 19,412 71,040 1.2 147,753 19.4 51,425 21.1
35 under 40 percent ..... . . ...... 120,694 0.1 1,097 12.780 0.2 37,076 4.9 69,741 28.6
40 under 45 percent ..... ... 47,657 3,558 3,428 0.1 4,951 0.7 35,720 14.7
45 under 50 percent ...................... 26,443 14,152 1,799 1,307 0.2 9,185 3.8

50 under 60 percent ..... . .. 11,726 4,494 2,782 2,108 0.3 2,342 1.0
60 under 70 percent .... ...... . ..... 6,194 635 2,317 1,793 0.2 1,449 0.6
70 under 80 percent .... ...... .... 2,316 871 431 219 795 0.3

80 percent or more ........................ 6,933 4,139 1,360 1,025 ~1 409 0.2

Total Size of expanded Income

Under $50,000 $100,000 $200,000
Effective tax rate Number of Percent of $50,000,

under
$100,000

under
$200,000 or more

returns total
Number of Percent of Number of Percent of Number of Percent of Number of Percent of
returns total returns total returns total

-

returns total

It 1) (12) (13) (14) 25) (16) (17) (187 (19) (20)

All returns .............................. 99,438,708 100.0 92,513,608 100.0 5,752,243 100.0 862,815 100.0 310,042 -100.0

Returns without modified total income tax .......... 16,474,357 16.6 16,454,916 17.8 16,960 0.3 2,210 0.3 271 0.1
Returns with modified total income tax ............ 82,964,351 83.4 76,058,692 82.2 5,735,283 99.7 860,605 99.7 309,771 99.9

Effective tax rate:
Under 5 percent ................. ......... 15,823,297 15.9 15,729,785 17.0 86.611 1~5 6,152 0.7 749 0.2
5 under 10 percent ......................... 28,560,787 28.7 28,146,186 30.4 386,120 6.7 25,721 3.0 2,760 0.9
10 under 15 percent ........................ 25,626.125 25.8 24,252,890 261 1,245,603 21.7 108,383 12.6 19,249 6.2
15 under 20 percent ........................ 9,836,457 9.9 7,238,470 7.8 2,354.898 40.9 154,496 17.9 88,593 28.6
20 under 25 percent ...................... 2,229,249 2.2 630,108 0.7 1,340,357 23.3 222,478 25.8 36,306 11.7

25 under 30 percent ....................... 548,637 0.6 36,399 269,423 4.7 205,630 23.8 37,185 12.0
30 under 35 percent ...... ................. 219,650 0.2 12,541 45,331 0.8 112,001 13.0 49,777 16.1
35 under 40 percent .......... ............. 78,578 0.1 677 2,601 23,114 2.7 52,166 16.8
40 under 45 percent ........................ 28,632 6,451 1,522 1,315 0.2 19,344 6.2
45 under 50 percent ........................ 7,615 4,018 - 542 0.1 3,055 1.0

50 under 60 percent ........................ 2,847 1 2,089 519 0.1 238 0.1
60 under 70 percent ................... .... 582 40 227 - - 315 0.1
70 under 80 percent ........................ 4 - - 1 3
80 percent or more ......................... 1,891 1,126 501 253 ( ) , 11 1 ( )

)Less than 0.05 percent.
Includes returns with no adjusted gross income.

NOTE: Detail may not add to total because of rounding.



Nonprofit Charitable Organizations, 1983

By Cecelia Hilgert*

Nonprofit charitable organizations filing returns for 1983
showed increases in the major sources of revenue and
other financial items reported by these organizations [1].
Total revenues and expenses both rose by more than 14
percent over the previous year [2]. Fees collected from the
public for services performed (program service revenue)
comprised two-thirds of the total revenue of these organiza-
tions and increased by 19 percent to $1475 billion (Figure
A). Contributions received, on the other hand, comprised
only about one-fifth of total revenue and increased by 12
percent to $46.4 billion. These data were obtained from
Form 990, the information form which is filed by charitable
organizations with annual gross receipts of more than
$25,000.

Figure A.-Selected Data Items for Nonprofit Charitable
Organizations, 1982 and 1983
[Money amounts are in biltions of dollars]

Item

(1) (2)

89,052
$331.2
224.0

46.4
3.1

147.5
207.5
173.6

1.8
31.8

1982 1983

Number of returns ...........................
Tota~ assets ................................
Tote revenue .. ...........................

Contributions, gifts, and grants ...............
Dues and assessments .....................
Program service revenue ...................

Total expenses .............................

Program service expenses ..................

Fundraising expenses ......................
Management and general expenses ...........

75,738
$279.6

196.3
41.3
2.5

124.4
181.3
151.7

1.7
27.4

Sou rce: Data for 1982 are from Statistics of Income Bulletin, Winter 1985-86, Volume 5,
Number 3. p.21.

The Internal Revenue Code classified nonprofit organiza-
tions into 23 groups, certain of which could receive tax
deductible contributions; those organizations that were ex-
empt under section 501(c)(3) received the major share of
the tax deductible donations. Tax-exempt status was typi-
cally granted to organizations having purposes that were
religious, educational, scientific, health-related, or literary,
or that were related to testing for public safety. Examples of
the diversity of organizations meeting tax-exempt criteria
under section 501 (c)(3) were universities, hospitals, art mu-
seums, YMCA activities, community theaters, and environ-
mental support groups such as the National Audubon
Society. Data in this article refer only to the tax-exempt
section 501 (c)(3) organizations (exclusive of private founda-
tions), hereinafter called "nonprofit charitable organiza-
tions" [3]. Churches, including a convention of churches,
or an association of churches, were not required to file
Form 990 and were not included in these data; in 1982,
there were 338,000 churches in the United States [4]. Some

*Foreign Special Projects Section. Prepared under the direction of
Michael Alexander, Chief.

religious-affiliated organizations did file Form 990, and
these were included in the data.

In 1983, an estimated 89,052 of the 279,895 organiza-
tions recognized by the Internal Revenue Service as non-
profit charities filed Form 990, up markedly from the 75,738
organizations that filed for 1982 [5]. These organizations
were granted tax-exempt status with the qualification that
their activities had to be substantially related to the exempt
purpose of the organization and had to serve public inter-
ests. A further stipulation was that net earnings could not
flow to a private shareholder or individual, and there were
restrictions also on activities to influence legislation. Finally,
these organizations could not participate in any political
campaign on behalf of any candidate for political office.

The asset holdings of nonprofit charitable organizations
increased from 1982 to 1983 by an inflation-adjusted 14
percent to $331.2 billion [6]. Four-fifths of the total assets
was held by the 5 percent of the organizations with assets
of $10,000,000 or more. Likewise, these larger organiza-
tions received three-fourths of the total revenue; most of the
$28-billion increase in total revenue over the previous year
can be attributed to these organizations with assets of
$10,000,000 or more. Figures B and C present the leading
organizations in revenues and assets, respectively, for
1983.

Figure B
Top Ten Section 501(c)(3)
Organizations Ranked by Total
Revenue.1983
[Money amounts are in millions of dollars]

Total
Name Revenue

Teachers Insurance and Annuity
Association of America $4,118

Kaiser Foundation Health Plan 2,514
College Retirement Equities Fund 2,430
New York City Health and Hospitals

Corporation 1,745
Kaiser Foundation Hospitals 1,322
University of Pennsylvania 830
American National Red Cross 786
University of Chicago 781
Sisters of Mercy Health Corporation 771
Stanford University 759
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Figure C
-Top Ten Section 501(c)(3)
. Organizations Ranked by Total
Assets, 1983
[Money,amounts are in millions,of dollars] r

I
Teachers Insurance and Annuity

Association of Amerr , .1_$16,1_4
ollege Retirement Equities Fund 14 748

Harvard College
Stanford University

Ak- University
forincelon University
Shiiri,~f,, Hospital to,

Chjl~jl~ql
N~--vv York Gity I-1(_,_fllh fml Ho~,pit~~,

1.9149
H

1 61 1

0

Corporation 1 3 15
~,aiser Foundati(~n
University of

theirown programs rather than rely on contributions apd,
grants [7].

Ninety-four percent of the organizations reporting contri-
butions as a source of revenue for 1983 had assets of less
than $10,000,000. Reliance on contributions was inversely
related to the asset size of nonprofit charitable organiza-
tions (Figure D). Thus, while organizations with assets of
less than $100,000 relied on contributions for 65 percent, of
their total reve

*
nue, organizations with assets of between

$10,000,000 and $50,000,000 relied on contributions for
only 16 percent, and those with assets of $50,000,000 or
more for only 12 percent of their total revenue.

Figure D
Components of Revenue, by Asset
Size, 1983
Percentage
100

90

80

.In contrast, as would be~expected, the large,increase in
the number of returns filed primarily reflected the increasing
number oi orga'nizatl:ons'with assets of less than
$10,000,000.. Organizations of this size filed 84,282 returns
for 1983, an increase cif almost 13,000.over 1982. Organi-
zations having $500,000 to $1,000,000 in assets, princi-
pally publicly-supported organizations, showed a
particularly notable rate of i9crease for, .1983. 'Organiza-
tions of this size filed 75 percent ~m6r6- returns thah'for 1982,'
reported 58 percent more total revenue, and reported a 70-
percent increase in total'~ssets.

19.83,, FINANCIAL CHARACTERISTICS

Program service revenue-the term used for the fees
collected.for the programs operated by nonprofit institu-
tions-remained the leading type of revenue rece.ived..for
1983, totaling $147.5 billion and-accounting for two-thirds
of their total revenue. Program service revenue included
hospital patient care charges (whether paid by the patients
or through Medicare, Medicaid, or other third-party reim-
bursement); tuition, fees, and day care charges at educa-
tional institutions; admissions to museums, concerts or
other performing arts events; educational workshop fees;
document research fees collected by historical societies;
charges for athletic programs and housing facilities at YM-
CA's; and payments, received for insurance and retirement
coverage by pension and annuity funds. With an increase
of nearly 19 percent, program service revenue represented
a slightly greater proportion of total revenue for 1083 than it
had for 1982, reflecting the increasing need felt.by these
tax-exempt organizations to generate more revenue from

70

60

50

40

30

20

10

Unde
$100,00

80/o 0-/u 10% 14%
6 O~o 4% 12%

70,~,,

55% 73 0/ 3%/

$100.000 S1.000,000 S10.000,000 $50,000,000
Under Under Under or More

S1,000,000 $10,0W000 S50,000,000

Oth(~r

Dues and Assessments

Program Service Revenue

Contributions

E~limales should do used vvith oaLllion becaus~ of the small

number of sample returns on which they are based

21mdudes also returns with zero assets or assets not rcporlod

Contributions represented 21 percent of the total revenue
of nonprofit charitable organizations. The contributions total
was almost equally divided between direct public support
($20.1 billion) and Government grants ($22.0 billion). The
nearly $5 billion increase in contributions reported for 1983
was divided fairly equally between the smaller organiza-
tions (those with assets of less than $10,000,000) and the
larger organizations (Figure E).
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Figure E.-Contributions Received by Nonprofit Charitable Organizations, by Asset Size , 1983
[Money amounts are in millions of dollars]

33

Asset size Total contributions
Contributions

received through
direct support'

Contributions
received through
indirect support'

Contributions
received through

Government grants

(1) (2) (3) (4)

'a. . ......................................
$46383 $20,130 $4,275 $21,978

Under si,~6,000 .................................. 3:316 1,147 31 2.137$100,
000 under $500,000 .......................... 4,510 1,128 458 2.9231

$500,000 under $1,000,000 ......................... 5,241 1,547 333 3,361
$1,000,000 under $10,000,000 ...................... 10,731 4,872 1,189 4,670
$10,000,000 under $50,000,000 ..................... 9,798 5,763 1,214 2,821
$50,000,000 or more .............................. 1 12,787 1 5,672 1 1,050 1 6,065

~ncludes contributions, gifts, grants and bequests received directly from the public.
ncludes contributions received indirectly from the public through solicitation campaigns conducted by fundraising agencies.

Note: Detail may not add to total because of rounding.

Total expenses of the nonprofit charitable organizations,
comprising such functional classifications as salaries and
wages, pension plan contributions, other employee bene-
fits, legal fees, rent, interest, supplies and travel, totaled
$207.5 billion for 1983. The expenses attributable to pro-
gram services (the activities the organization was created to
conduct and which formed the basis of its tax exemption)
represented 84 percent of total expenses; salaries and
wages totaling $68 billion were the single largest compo-
nent of program service expenses. Management and gen-
eral expenses, relating to the overall management and
functioning of the organization rather than to the direct con-
duct of program services or fundraising, ranked second-
15 percent of total expenses. Fundraising expenses and
payments to affiliates together comprised only 1 percent of
total expenses. Payments to affiliates were payments to or-
ganizations closely related to the reporting agency, such as
support and dues payments by local agencies to their State
and national agencies.

increased as asset size increased, ranging from a low of 7
percent for organizations with asset holdings of less than
$1,000,000 to 32 percent for organizations with holdings of
$50,000,000 or more.

Mortgages and other notes payable were the largest lia-
bility item, totaling $64.2 billion for 1983, a 24-percent in-
crease from 1982. One-third of the nonprofit charitable
organizations reported liabilities of this type.

The balance sheet of a tax-exempt 501 (c)(3) organization
does not have an owner's equity section; earnings accrue
instead to the net worth/fund balance section. Since these
organizations must operate for the public good, their in-
come and assets must be held and used to further the
stated purposes of the organization. The net worth fund
balance total for these organizations did increase to $190.7
billion for 1983, up 17 percent from 1982.

These percentage relationships were about the same for
organizations regardless of asset size, although organiza-
tions with holdings of $10,000,000 or more accounted for
74 percent of all

*
expenses. Organizations having assets of

$500,000 to $1,000,000 showed the biggest increase in
expenses for 1983, increasing by more than 60 percent
from 1982 to almost $8 billion.

Land, buildings and equipment accounted for the major
proportion of assets held by the charitable organizations.
Cash and savings accounts were the second largest com-
ponent (30 percent) of the assets of organizations with total
assets of less than $1,000,000. Investments in securities

TYPES OF ORGANIZATIONS

Figures F and G display information available on the
types of nonprofit charitable organizations that filed Form
990. This information was based on the section of the return
which asked an organization to supply a reason for its not
being classified in the "less-favored" tax category of private
foundation. (A private foundation is subject to an excise tax
on investment income and to certain types of taxes for ac-
tivities that are not allowed by the Internal Revenue Code
because it has private sources of funding. Also, the donors
to a private foundation have a generally lower limit of de-
ductibility for contributions.)
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Figure F
Educational Institutions, Hospitals and Support Organizations as
Percentag~%-s 'of, All Nonprofit C.haritable Organizations, .1983.
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Figure G.-Selected Balance Sheet and Income Statement Items, by Type of Charitable Organization, 1983
[All figures are estimates based on samples-money amounts are in millions of dollars]
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Type of organization
Total
assets

Total
liabilities

Total
revenue

Program
service
revenue

Total

expenses

(2) (3) (4) (5)

Total ............................................... $331,227 $140,505 $224,048 $147,513 $207,532
Church or religious-affiliated organization' ................... 3,900 1,145 2,273 1.297 1,994
Educational institution ................................... 85,841 16,598 41,076 24,192 36,312
Hospital .............................................. 109,698 53,767 104,593 93,828 99,044
Government unit ....................................... 1,342 411 1,481 895 1,410
Hospital research organization ............................ 766 168 525 190 459
Organization supporting a public college .................... 4,323 959 2,138 184 1.664
Publicly-supported organization ........................... 70,788 29,644 55,297 17,758 51,877
Organization supporting charitable organizations ............. 53,195 36,717 15,515 8,594 13,697
Organization testing for public safety ....................... (2) (2) (1) (2) (2)

Type not reported ...................................... 1 1,373 1 736 1 1,150 1 1,075 1 577

1 Churches are not required to file a Form 990. Most of the organizations in this category either filed voluntarily or misreported their type of organization. The estimate is, therefore, not inclusive of the
majority of religious organizations.

2 None present in the sample.
Note: Detail may not add to total because of rounding.

Three categories-hospitals, educational institutions, and
publicly-supported charities together with organizations
that supported each charities-dominated the financial sta-
tistics. These organizations had $216.5 billion in revenue
and $319.5 billion in assets, or more than 96 percent of the
total revenue and total assets, respectively, for nonprofit
charitable organizations.

Hospitals accounted for nearly one-half of total revenue
and expenses, while publicly-supported charities and orga-
nizations that supported these charities ranked first in as-
sets and liabilities. Examples of publicly-supported charities
were the American Heart Association, Kaiser Foundation
Health Plan, National Geographic Society, and United Way
Organizations. Examples of organizations which supported
public charities were Sisters of Mercy Health Corporation,
College Retirement Equities Fund, Teachers Insurance and
Annuity Association, and the National Collegiate Athletic
Association.

The components of assets varied among these major
types of organizations. Hospitals and educational institu-
tions held one-half of their assets in land, buildings and
equipment, with investments ranking as their second larg-
est category of assets. The publicly-supported charities and
organizations that supported these charities, in contrast,
had one-half of their assets in investments and only 25
percent in land, buildings and equipment [8].

While program service revenue represented two-thirds of
the combined revenue total for all nonprofit charitable orga-
nizations for 1983, this figure varied considerably by type of
organization. It was the principal source of revenue for hos-
pitals (90 percent) and schools (60 percent), but constituted

only 38 percent of the total revenue of publicly-supported
charities and organizations that supported such charities.
Nevertheless, this latter group of organizations registered
the biggest gain in program service revenue, rising by
more than $6 billion to $26.4 billion, a 33-percent increase
from 1982. The publicly-supported charities together with
organizations that supported such charities in the asset-size
class of $500,000-to-$1,000,000 filed 71 percent more re-
turns for 1983 and as a group reported nearly 50 percent
more revenue ($6.4 billion total) and 150 percent more
program service revenue ($1.4 billion total).

Figure H shows the contributions received by the three
major types of nonprofit charitable organizations for 1983.
Contributions represented 25 percent of the total.revenue
of schools, 43 percent of the total revenue of publicly-sup-
ported charities together with organizations that supported
such charities, but only 2 percent of hospital revenue. The
total direct support and Government grants components of
contributions to all nonprofit charitable organizations each
rose from 1982 to 1983 by $2.8 billion, while the indirect
support segment, which consisted of the contributions re-
ceived indirectly from the public through solicitation cam-
paigns conducted by fundraising organizations (such as a
United Way organization), fell by 11 percent to $4.3 billion.
Publicly-supported charities together with organizations
that supported such charities and educational institutions
were the leading recipients of contributions, representing
almost 90 percent of the total contributions to all nonprofit
charitable organizations. Government grants to educational
institutions rose by nearly 20 percent for 1983 and by 13
percent to publicly-supported charities together with orga-
nizations that supported such charities, while hospitals re-
ported negligible increases [9].
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Figure H.-Contributions, by Major Type of Recipient organization, 1983
[Money amounts are in millions of dollars]

Total contributions Direct support Indirect support Government grants

Type of recipient organization Percentage Percentage Percentage Percentage
Amount change, Amount change, Amount change, Amount change.

1982 to 1983 1982 to 1983 1982 to 1983 1982 to 1983

(1) (2) (3) (4) (5) (6) (7) (8)

Total, all charitable organizations ...... $46,383 12.4% 420,130 16.4% $4,275 -11.0% $21.978 1 4.6b/o
Educational institution ........*: ...... 10.205 16.4 4,496 14.9 -12.1 5.376 20.0
Hospital .................. ........ 2,541 7.9 1,501 8.6 427 17.3 613 .0.3.
Support I organization ............... 30,304 11.4 12,273 19.0 3,264 15.4' 14.767 13.2

I Includes publicly-supporW organizations and organizations supponing charitable organizations.

SUMMARY

Nonprofit charitable organizations reported increases in
all financial items for 1983. Total revenue and expenses
both rose by more than . 14 percent f rom .1982. Revenues
received from their operating programs represented the
major portion of total revenue (66 percent).

Asset holdings rose by 18 percent, from $279.6 billion to
$331.2 billion. Organizations with assets of -$10,000,000 or
more.accounted for three-fourths of total assets for all non-
profit charitable -organizations. Lan

.
cl, buildings and equip-

ment represented 38 percent 'of: total assets due mainly to
the p - anc.e-of-hospitals-and-educational-institutions.-mclomin

and either a 1983 return was secured or a determination
was made that there was no 1983 return.. (Resource con-
straints necessitated a small sample size.) To compensate
for, the fact that not all 1983 returns were secured, the sam-
ple 'weight was increased for the;,asset-classes under
$10,000,000. For returns of organizatio

'
ns'with assets of

$10,000,000 or more all of which were to be selected, prior-
year,returns of the same organization were substituted in
some cases and a weight of slightly more than one applied.
The rates in the sample design. ranged from .0021 - for re-
turns with assets of less than.$500,000 to 1.00 (all returns)
for returns of organizations with assets of $10,000,000 or
,more. Because of the small-nurnber of 'returns in the saimple
with-assets-of-,Iess-than-$-l 00-,000-1such estimates-tfaV6
been pooled with other classes.

Publicly-supported charities and organizations that sup-
ported such charities,-. e.g., United Way associations, Boy
Scouts and Girl Scouts, YMCA's, and the American Cancer
Society, led in total asset holdings and liabilities. Hospitals
had the highest level of revenues.

DATA SOURCES AND LIMITATIONS

The statistics in this article are based on a sample of Tax
Year 1983 Forms 990 filed by organizations. classified un-
der Internal Revenue Code section 501(c)(3) and having
accounting periods ending December 1983 -through. No-
vember 1984. Forms 990-PF filed by private foundations
under section 501 (c)(3) were excluded. Calendar-year filers
represented 44 percent of the population, while 39 percent
of the noncalenclar-year filers had accounting periods end-
ing in June. The sample included 44 "group returns"-[10]i

The estimates of nonprofit charitable organizations were
based on a random probability sample of 1983 unaudited
information returns stratified by asset level. The sample was
drawn from a multi-year sample frame of 105,391 organiza-
tions based on the latest return filed by each. Conse-
quently, the sampling frame of 105,391 organizations
included some whose last return filed was prior to 1983, for
instance, terminated organizations and inactive organiza-
tions. A sample of 4,894 returns was drawn from the frame,

I Because the data in this article are estimates based on a
sample, they are subject to sampling and nonsampling er-
ror. To use the statistical data properly, the, magnitude of
the sampling error should be known. The size of the sam-
pling error is estimated by the approximate coefficients of
variation (CV's) as shown in Figure 1. Returns with assets of
$10,000,000 or more were selected at a prescribed rate of
100 percent; therefore, this category is not subject to sam-
pling error. The approximate CV's shown here are intended
only as a general indication of the reliability of the data.,For
a number other than those shown below, the correspond-
ing CV's can be estimated by interpolation.

Figure I.-Coefficient of Variation for Number of Returns
Determined for Specified Asset Size Classes

Coefficient of
variation Under $500,0001

(1)

54,500
41,200
30,700
17,800
11,200
7.600

I Includes returns with no assets or unreported assets.

Size of total assets

$500,000 under
1 $2,500,000

(2)

17,900
13,800
10,300
7,600
4,400
2,700
1,800

$2,500,000 under
$10,000,000

(3)

7,500
5,700
4,200
3,100
1,700
1,100

700
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Table 1 .-Returns of Tax-Exempt Section 501 (C)(3) Organizations: Selected Income and Balance Sheet Items, by Size of Total Assets, 1983,
[All figures are estimates based on samples-m6ney amounts are in thousands of dollars]

Size of total assets
Under $100,000 under $500,000 under $1,000,000 under $10,000,000 under $50,000,000 or

Items Total $100,0002 $500,000 $1,000,000 $10,000,000 $50,000,000 more

(1) (2) (3) (4) (5) (6) (7)
Returns of Section 501(C)(3) organizations' .... 89,052 34,650 23,625 10,574

_
15.433 3,653 1,113

Total assets ............................... 331,226,616 1,153,191 4,650,584 7,236,697 53,026,851 84,167,245 180,992,045
Cash (non-interest bearing):
Number of returns ................. 79,337 31,500 21,000 9,172 13,605 3.108 948
Amount ............................. 5,17.7.582 195,694 400,769 403.850 915,662 1,279,372 1,982,232

Savings and temporary cash investments:
Number of returns ....................... 61,780 19,425 17,850 8,408 12,260 2,970 864
Amount ...... ......................... 28,430.078 435,277 1,138,774 1,265,268 6,300,457 7,205,393 12,084,906

Accounts receivable (net):
Number of returns ....................... 40,887 7,350 11,550 6,497 11,190 3,251 1,047
Amount ...... : ......................... 23,580,826 58.648 432,236 528,488 3,155,484 7,708,455 11,697,512

Pledges receivable (net):
Number of returns ........................ 5,175 525 525 509 2,562 763 -289
Amount ................................ 3,875,209 '68,113 81,074 1,308,796 1,318,098 1.063,861

Grants receivable:
Number of returns ....................... 8,024 3,150 1,575 1,146 1,498 436 218
Amount ................................ 2,167,786 40,21 0 -163,792 149,968 938,060 379,018 496,735

Receivables due from officers, directors,
trustees and key employees:
Number of returns ....................... 2,651 525 1,050 127 685 178 84
Amount ................................ 212,643 348 -5,122 1,420 5,689 60,607 139,455

Other notes and loans receivable (net):
Number of returns .............. ........ 12,205 2,100 2,100 2,038 3,810 1.561 594
Amount ................................ 6,276,645 118,101 685,741 1,938,135 3,489,854

Inventories for sale or use:
Number of returns ....................... 20,134 2,625 5,775 2,548 5,582 2,666 937
Amount ................................ 3,152,735 '10,777 156,899 84,621 626,050 1,065,942 1,208.443

Prepaid expenses and deferred charges:
Number of returns ....................... 33,272 7,350 8,925 4,331 9,008 2,760 896
Amount ................................ 2,272,661 17,704 62,026 49,309 391,886 659,111 1,092,621

Investments-securities:
Number of returns ....................... 17,138 2,100 2,100 2,548 7,105 2,467 817
Amount ............................... 82,034,330 '48,461 677,998 8,319,665 14,309,651 58,471,722

Investments-land, buildings and equipment
(minus accumulated depreciation):
Number of returns ........... * ........... 9,429 2,625 3,150 382 2,285 713 273
Amount ................................

l
7,445,320 '15,732 '194,651

-
1,591,968
-

1,751,594 3,673,272
nvestments=olher:

Number of returns ........................
-

8,659
-

525
-

2,100 1,401 2,867 1,254 511
Amount ................................ 19,947,679 5,633 99,318 210,882 1,539,439 3,235,204 14,857,201

Land, buildings, and equipment (minus
accumulated depreciation):
Number of returns ....................... 50,190 10,500 14,175 8,281 12,867 3,328 1,037
Amount ................................ 127,187,031 219,556 1,538,580 3,180,313 24,616,003 38,096,358 59,536,220

Other assets:
Number of returns ....................... 40,460 9,450 10,500 7,516 9,160 2,895 938
Amount ................................ 19,466,086 31,135 153,953 290,747 2,631,944 5,160,300 11,198,006

Total liabilities ................................ 140,505,336 705,415 1,313,774 2,215,040 21,338,092 32,383,454 82,549.558
Accounts payable and accrued expenses:
Number of returns ....................... 59,819 17,325 16,800 7,644 13,528 3,436 1,084
Amount ..... ...................... 18,048,125 322,069 404,265 613,239 2,786,716 5,355,720 8,566,113

Grants payable:
Number of returns .......... : ............ 3,970 1,050 525 509 1,551 249 84
Amount ................................ 2,344,597 ~283 55,975 535,480 655,497 1,034,460

Support and revenue designated for
future periods~
Number of returns ....................... 12,409 2,625 3,675 1,656 3,656 615 160
Amount .................................. 4,304,999 '26,486 '232,819 159,648 1,474,061 1,351,140 1,060,842

Loans from officers, directors, trustees
and key employe s:
Number of returns ....................... 2,832 1,050 1,575 151 47 08
Amount ................ ............... 219,657 '40,367 '23,888 - 9,167 96,282 49,952

Mortgages and other notes payable:
Number of returns ....................... 29,808 4,725 7,875 4,713 8,931 2,661 901
Amount ................................ 64,229,778 '215,930 464,167 974,342 13,986,132 18,346,086 30,243,117

Other liabilities:
Number of returns ....................... 34,556 8,925 7,875 5,350 8,702 2,767 934
Amount ................................ 51,358,177 100,276 125,733 411,834 2,546,534 6,578,725 41,595,072

Total fund balances/net worth:
Number of returns ....................... 88,346 34,125 23,625 10,574 15,255 3,653 1,110
Amount ................................ 190,721,279 447,775 3,336,810 5,021,657 31,688,758 51,783,790 98,442,487

Total liabilities and fund balances/net worth:
Number of returns ....................... 88,527 34,125 23,625 10,574 15,433 3,653 1,113
Amount .............. ................. 331,226,616 1,153,191 4,650,584 7,236,697 53,026,851 84,167,245 180,992,045

Total revenue .............................. 224,047,813 5,068,114 8,502,146 8,236,211 35,623,820 63,070,897 103,546,621
Total contributions ......................... 46,382,698 3,316,005 4,509,542 5,241,078 10,731,424 9,798,114 12,786,531

Contributions, gifts and grants received
through direct public support:
Number of returns ..................... 66,942 23,100 19,950 8,281 11,599 3,071 939
Amount .............................. 20,129,939 1,147,050 1,127,948 1,547,264 4,872,385 5,763,076 5,672,213

Contributions, gifts and grants received
through indirect public support:
Number of returns ..................... 15,392 2,625 4,725 3,057 4,065 675 243
Amount .............................. 4,275,WO 332,855 1,189,028 1,213,939 1,049,738

Contributions, gifts and grants received
through government grants:
Number of returns ..................... 24,897 8,400 7,350 '3,312 4.010 1,313 511
Amount .............................. 21,977,758 2,137,712 2,923,396 3,360,959 4,670,010 2,821,099 6,064,579

Footnotes at end of table.
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Table 1-Returns of Tax-Exempt 501(C)(3) Organizations: Selected Income and Balance Sheet Items, by Size of Total Assets, 19831-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of total assets
Under $100,000 under $500,000 under $1,000,000 under $10,000,OW under $50,000,000 or

Items Total $100.0002 $500,000 $1,000.000 $10.000,000 $50,000,000 more

(1) (2) (3) (4) (5) (6) (7)

Program service revenue:
Number of returns ....................... 55,415 19,950 14,700 5,860 10,885 3,030 987
Amount ............................... 147,513,210 1,046,302 2,914,868 2.195,381 19,737,934 46,000,197 75,618,524

Membership dues and assessments:
Number of returns ....................... 22,211 11,550 4,725 2,420 3.074 358 82
Amount .................. ............. 3,116,177 323,735 169,624 718,332 753,093 710,160

Interest on savings and temporary cash
investments:
Number of returns ................. ..... 64,513 22,050 17,325 9,045 12,361 2,872 857
Amount ................................ 3,845,825 47,630 118,204 139.175 764,087 1,054,705 1,722,021

Dividends and interest from securities:
Number of returns ....................... 17,092 2,625 4.200 2,675 4,995 1,940 655
Amount ................................ 5,858,805 -7,470 '28,945 58,652 685,613 1,072,139 4,005,984
Gross rents:
Number of returns ..... ............... 14,396 2,625 3,150 2,420 4,413 1,299 487
Amount ... .......................... 1,664,265 '160,500 33,886 107,698 718,053 216,096 428,028

Rental expenses:
Number of returns ................. 6,200 1,575 1,050 637 1,951 687 299
Amount .............................. 980,468 '98,115 -27,108 113,613 392,170 127,916 221,543

Net rental income (loss):
Number of returns ....................... 14,388 2,625 3,150 2,420 4,413 1,296 483
Amount ................................ 683,795 '62,384 -6,777 -5,914 325,883 88,180 206,484

Other investment income:
Number of returns ....................... 3,218 525 - 509 1,573 422 187
Amount ....................... ........ 1,146,903 738 - 43,224 66,033 103,882 933,024

Gross amount from sale of assets-
securities:
Number of returns ..... ........... 8,132 525 1,050 1,401 3,397 1,302 454
Amount ............................ 36,949,396 '17,629 '31,738 200,205 1,895,766 6,6113,284 28,120,772

Cost or other basis and sales expenses-
securities:
Number of returns ................... 7,232 525 525 1,274 3,347 1,154 405
Amount ............................ 34,228,518 '12,362 30,896 166,933 1,698,019 6,261,865 26,058.441

Gain (loss)-securities:
Number of returns ..................... 8,000 525 1,050 1,274 3,397 1,297 455
Amount .............................. 2,720,877 -5,267 33,271 197,747 421,419 2,062,330
Gross amount from sale of other assets:

Number of returns ................... 7,164 525 2,100 1,019 2,131 981 406
Amount ............................ 1,123,463 24,267 48,059 109,997 406,661 533,741

Cost or other basis and sales expenses-
other assets:
Number of returns ................... 4,423 1,050 637 1,676 744 315
Amount ... ........................ 694,294 - 10,307 66,419 37,908 262,634 317,023

Gain (loss)-other assets:
Number of returns ..................... 6,533 525 1,575 891 2,131 1,000 410
Amount .............................. 429,169 13,960 -18,360 72,088 144,027 216,718

Total gain (loss) from sale of assets:
Number of returns ....................... 13,123 1,050 2,625 2,038 4,767 1,936 705
Amount ................................ 3,150,047 -6,002 '14,801 14,911 269,835 565,446 2,279,049
Gross revenue-special fundraising events:
Number of returns ..................... 18,583 8,925 5,250 2,038 2.006 281 81
Amount .............................. 1,893,932 300,190 338,035 206,317 795,800 116,121 137,466

Direct expenses:
Number of returns ..................... 15,640 7,350 4,725 1,401 1,854 236 72
Amount .............................. 917,254 195,903 '139,731 118,328 391,007 42,252 30,030

Net income (loss):
Number of returns ....................... 18,697 8,925 5,250 2,038 2,133 272 77
Amount ................................ 976,677 104,286 198,304 87,988 404,793 73,868 107,436
Gross sales minus returns and allowances:
Number of returns ..................... 16,400 3,675 7,875 1,274 2,463 814 297
Amount .............................. 8,059,851 '123,592 403,298 46,592 1,600,627 2,910,170 2,975,569

Cost of goods sold:
Number of returns ..................... 14,597 3,675 6,825 1,146 1,955 719 275
Amount .............................. 3,197,772 '104,155 263,304 32,863 578,363 1,019,944 1,199,139

Gross profit (loss):
Number of returns ....................... 16,400 3,675 7,875 1,274 2,463 813 298
Amount ................................ 4,862,079 '19,436 139,993 13,729 1,022,263 1,890,225 1.776,430

Other revenue:
Number of returns ....................... 46,706 14,700 13,650 5,733 9,186 2,615 820
Amount ................................ 6,511,592 134,118 129.478 278,359 897,618 1,671,043 3,400,972

Total expenses ............................. 207,531,660 5,189,809 7,892,137 7,991,643 33,201,583 58,417,329 94,839,157
Program services:
Number of returns ....................... 82,674 31,500 22,050 10,319 14,214 3,509 1,079
Amount ................................ 173,579,388 4,339,823 6,106,422 6,727,988 27,154,303 47,992,308 81,258.542

Management and general:
Number of returns ....................... 74,500 28,350 19,425 9,172 13,530 3,072 947
Amount ................................ 31,780,544 706,129 1,656,739 1,188,198 5,600,986 9,706,650 12,921,839

Fundraising:
Number of returns ....................... 23,902 6,825 6,825 3,185 5,078 1,476 512
Amount ................................ 1,779,220 124,637 74,659 74,835 423,028 542,005 540,053

Payments to affiliates:
Number of returns ....................... 3,951 1,575 1,575 127 533 101 38
Amount ................................ 392,507 19,217 54,31 5 620 23,264 176,365 1 118,722

'Excluding Private Foundations.
21ncludes zero assets or not reported.
*Estimate should be used with caution because of the small number of sample returns on which it is based.
Note:-Oetail may not add to total because of rounding.
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Table 2.-Returns of Tax-Exempt Section 501(C)(3) Organizations- Selected Income and B~lance'Sfieet items, by State, 19831
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected receipts

Number of Total Total contributions received Direct public support Indirect public support Government grants
State returns receipts Number Number

-
Numbs Numb ,

-of Amount of Amount of Amount

of
Amount

returns returns returns returns

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

United States, total .............. 89,052 224,047,813 72,434 46,382,698 66,942 20,129,939 15,392 4,275,000 24,897 21,977,758
Alabama ................................. 332 1,743,502 321 350,313 192 136,143 113 27,569 - 194 186601
Alaska ................................... 56 174,130 56 149,836 55 125,642 5 24:194
Arizona .......... : ....................... 464 1,278,182 456 380,271 455 368,504 5 - 8,086 7 3,680
Arkansas .......................... ...... 1,036 1,393,006 506 340,618 504 95,852 132 35,693 134 209,073
California ................................. 10,716 23,807,773 8,367 5,008,655 7,359 2,499,316 931 661,540 2,714 1,847,798

Colorado ................................. 366 2,269.534 354 349,153 174 186,540 262 19,213 69 143.400
Connecticut ............................... 1,025 4,339212 1.020 509292 1,017 441453 66 21807 44 46032
Delaware ... : ... : .......................... 22 607:8

1
1 18 36:463

1
8 33:076 4

1
:497 .9 1:890

Florida .................................... 2,776 6,242.421 2,623 1,743,758 2,613 478,689 671 78,542 1,352 1,186,527
Georgia .................................. 1,295 3,432,157 1,280 819,764 1,278 356,796 496 64,580 283 398,389

Hawai
............ ...... .......

404 709,594 147 134,766 146 41,069 3 5,281 135 68,416
Idaho

- .......... *'*** ........ * ..........
138 581.739 136 375,444 135 49,211 2 .119 133 326,114

Illinois
*'*''*'* ................... ..... ..

3,898 15,045,895 3,456 3,936,812 3,397 1,065,007 1,403 487,475 2,026 2,384,329
Indiana ............................. .... 2,465 4,902,977 2,318 911,370 1,260 258,235 549 8,448 1.628 644,687
Iowa ..................................... 943 1,629,875 941 301,917 940 143,046 188 11.078 86 147,792

Kansas .................................. 569
11

370,479 5 66 - 244,714 566 112,799 6 644 547 131,V1
Kentucky ................................. 11044 1 1,927,510 859 264,338 331 134,198 62 10,811 602 119,329
Louisiana .................... : ........... 740 2,167.734 734 739,243 605 255,314 5 8,173 663 475,756
Maine ................................... 553 744,929 552 38,157 551 20,528 531 .12,637 13 4,992
Maryland (incl. D.C) ........................ 4,235 8,658,379 1,895 2,214,975 1,834 823,282 154 266,227 440

.
1,125,466

Massachusetts ............: .............I .... 4,611 11,964,830 3,024 4,008,089 3,015 1,233,181 328 56,073 1 ,741 2,718,834
Michigan .................... w ............ 2,475 7,698,572 2,313 608,610 1,728 354,937 349 51,014 575 202,659
Minnesota ................................ 1,578 3,231,929 1,041 787,525 1,040 342,621 147 115,447 290 329,458
Mississippi ............. i ................. 737 1,371,163 731 131,473 724 49,340 529 33,813 193 48,319
Missouri ................................. 2,495 5,372,798 1,302 11,100,645 1,296 461,335 251 79,490 317 559,820

Montana . . : ............................... 16 320,154 13 7,001 13 4~876 3 502 6 1,624
Nebraska ................................ 161 871,698 30 83,815 27 65,616 10 5,976 13 12,224
Nevada .................. ............... 105 407,183 105 16,474 105 14,568 51 1,906 - I -
New Hampshire:............

* ......... --
334 816,986 333 119,947 332 114,137 131 1,405 8 4,404

New Jersey ............................... 3,261 6,904,926 2.972 1,071,305 2,967 386,579 1,164 204,883 1,118 479,8"

.. ---------------- .............New
-
Mexico .................. .... 7 -461,377 -12 -16;325 -11 -9380-3-2-,1-49 ~4 4,797.

New York ... :.. .............
............

9,942 31,261,534 8,167 6,345,557 7,715 3,153:120 1,106 1,009,377 4,469 2,183,059
North Carolina ................ I ...... .... 1,875 4,517,106 1,868 1,322,948 1,737 606,532 677 155,856 883 560,560
North Dakota .............................. 18 592,257 16 12,806 14 11,517 1 715 3

.
574

Ohio .................................... 4,380 10,715;207 4,185 2,403,923 3,518 696,549 1,151 248,477 1,057 1,458,896

Oklahoma ................................ 1,215 2,060,013 898 329.863 897 215,897 5 3,074 62 110,'893
Oregon ....................... : .......... 2,630 2,228,782 2,442 277,117 2,313 225,482 259 21,444 142 30; 190
Pennsylvania ..................... .... : ... 5,226 18,558,118 4,237 2,279,166 4,221 1,310,764 831 119,727 1,121 848;676
Rhode Island ................

'- - .....
1,131 1,200,180 1,129 171,929 1,125 102,634 8 55,646 1 4 13,649

South Carolina ............................ 94 958,215 88 118,425 85 79,460 60 15,587
.
14 23,378

South Dakota ............
.....

449 830,790 448 33,258 448 26,503 127 A,616 6 2; 139
Tennessee ............... ............. 1,636 3,038,715 1,496 542,633 1,494 345,354 669 83,373 27 1113,905
Texas

... .... . - ....... * .............
5,664 9,288,256 4,201 2,276,545 4,063 1,475,379 989 124,633 1,291 676,533

Utah
.................. * .....

7 761,198 3 24,207 3 23,976 1 28 1
Vermont ........................... ...... 192 381,281 191 21.249 191 17,418 2 74 9 3,758

Virginia .................................. 1,648 4,043,076 1,637 750,078 1,633 559.565 29 31,706 213 152,807
Washington ............... I................. 1,812 .2,778,004 757 185,307 755 127,621 144 13,122 28 44,564
West Virginia ..........................

I .
... 740 1,136,375 736 182,270 607 24,720 56 14,874 141

Wisconsin ................

................
1,448 3,652,786 1,391 276,139 1,385 201,068 719 54,751 27 .~

20
.320Wyoming

............................ 3 9,522 2 2,613 2 2,578 - 1
.

35

Foreig93.............................. .... 74 3,1587,941. , 61 2,025,597 46 262,5331 9 ?9,840

1

40 1,733,224

Footnote(s) at end of table.
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Table 2.-Returns of Tax-Exempt 501(C)(3) Organizations: Selected Income and Balance Sheet Items, by State, 19831-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

State

United States, total .............
A abama ................................
Alaska ..................................
Arizona .................................
Arkansa ................................
California ...............................

Colorado .................... ..........
Connecticut .............................
Delaware ...... _ .......................
Florida ............................ ....
Georgia ......... ; .......................

Hawaii ..................................
Idaho ...................................
Illinois ............... ..................
Indiana .................... ............
Iowa .............................. . ..

Kansas .................................
Kentucky .................................
Louisiana ...............................
Maine ....................
Maryland (incl. D.C) ..........: .. .....................

Massachusetts ...........................
Michigan ................................
Minnesota ...............................
Mississippi ..............................
Missouri ............................. ..

Montana ................................
Nebraska ...............................
Nevada .................................
New Hampshire ....... : ..................
Now Jersey .............................

New Mexico .............................
New York ...............................
North Carolina .........
North Dakota .......... ..................
Ohio ...................................

Oklahoma ...............................
Oregon . : ...............................
Pennsylvania ............................
Rhode Island ............................
South Carolina ...........................

South Dakota ............................
Tennessee ..............................
Texas ..................................
Utah ...................................
Vermont .............. I..................

Virginia ..... ...........................
Washington .............................
West Virginia ............................
Wisconsin ...............................
Wyoming ...............................

'Foreign3 ... ............................

Selected receipts - Continued

Program service revenue

Number
ofreturns

(11~

55,415
321

5
328

1,035
4,812

227
762
17

2,321
1,097

146
11

2,579
1,401

409

567
329
555
27

2,745

2720
1:932
915
77

1,707

15
29

105
206

2,582

10
6591
1:557

18
2,190

260
1,571
3,623
602
87

449
1,624
3,682

3
192

577
1,279
208
865

3

43

Amount

(12)

147,513,210
1,096379

10:603
678,842
956,984

16,403,996

1,696,029
3,3118,5154

403,346
3,694,185
2,077,902

367,ga8
196,178

9,117,902
3,465,024
1,131,891

1,019,144
1,440,129
1,273,267

658772
4,625:425

6756808
6:265:246
2,103,172
1,099,840
3,624,564

286,710
644,159
319,771
620,897

4,683,495

260,278
18,020,630
2,855,451

564,675
7,255,811

1,338,148
1,773,969

14,806,805
800,976
681,636

753,357
2,128,405
5,445,599

526,942
327,5W

2,707,894
2,390,689

769,554
2,976,303

2,956

1,018,312

Membership dues and
assessments

Number
ofreturns

J13)

22,211
106

2
129

2
3,215

Amount

(14)

3,116,177
40.735

4
7,598

1
536,556

10
538

4
536
656

1
-

312
13

259

5
530

1

-2,482

775
276
661
127
185

2
3
1

127
1,195

-
3,319

3
-

602

7
130

1,337
579
53

255
526

1,501
-

1

662
132
577
361
-

11

44,646
42,297
4,758

13,870
54,584

472
-

350,071
49,630
53,567

670
3,356

(1)

668,227

26095
140:416
26,768

1,651
60,511

2,891
1,353

11
3,042

98,745

395,779
54
-

95,430

2,610
3,377

31,531
45,715
21,427

21,867
6,018

141,474
-
34

22,162
3,223
9,361
20.547

-

63.044

Total
expenses

(15)

207,531,660
1,645926

123:492
1,201,659
1,321,942

22,141,004

2,081,865
4,006,251

538,505
5,705,518
3,060,264

644,089
625,919

14,008,658
4.619,831
1,506,160

1,205,260
1,745,856
1,965,034

683,487
7,898,968

11,184,370
7,302,396
2,978,875
1,261,329
4.869,745

292,562
752,988
426,027
721,083

6,619,753

415,832
29,728,616
4,024,172

567,952
9,803,391

1,1152,594
2,158,947

17,525,400
1.049,204

848,504

781,324
2,640,798
8,097,052
670,734
348,812

3,550,618
2,582,718
1,059,785
3,387,7156

6,678

3,292,009

Selected expenses

Program senrice

Number of
returns

(16)

82,674
326
56

461
1,036
9,414

364
1,022

21
2,769
1,293

277
138

3,767
2,462

942

569
514
210

24
3,654

4,477
2,472
1,578

736
2,491

16
34

105
333

3,103

15
9,280
1,824

17
3,323

1,157
2,628
5,165
1,131

93

449
1,632
5,396

4
192

1,644
1,809
737

1,446
3

64

Amount

(17)

173,579,388
1,253,528

100,637
1,036,582
1,062,772

18,368,434

1,809,134
3,325,985

444,424
4,594,525
2,574,091

450,656
586,410

11,999,472
4,009,635
1,184,918

1,015,147
1,453,981
1,351,705

552,496
6,706,662

9,644,064
5,604,588
2,662,219
1,132,030
4,208,623

246,891
612,777
398,743
563,499

5,009,994

330,994
26,039,912
3,621,775

473,192
7,962,651

1,481,366
1,710,544

15,047,432
918,571
662,555

681,383
2,265,613
6,375,619

609,632
279,872

2,786,262
2,156,186

938,902
2,848,612

5,082

2,418,612

Fundraising

Number of
returns

(19)(18)

23,902
69
54

182
184

2,700

148
418

8
428
365

138
7

2,037
93
29

23
124
60
8

115

581
838
301

7
294

7
17
52

193
1,236

3
3,974

272
3

1,330

18
589

1,823
538
20

3
942

1,386
1
7

424
1,077
536
214

1

22

1,779,220
7,154
6,004

19,895
9,925

197,227

24,627
36,942
1,902

23,578
27,271

2,309
826

160,206
17,197
9,365

4,994
13,593
12,321
2,854

51,942

113,995
31,114
25,326

1,615
20,967

1,178
11,033

397
12,372
56,428

430
3B3,687
24,195

342
35,830

7,767
24,388

168,170
5,954
3,554

1,079
27,918
80,929

554
2,025

61,702
11,567
5,753

11,084
249

17,594

. Footnotb(s) at encl*of table.
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Table 2.-Returns of Tax-Exempt 501(C)(3) Organizations: Selected Income and Balance Sheet Items, by State, 19831-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

information items

Total assets
Tout)

Total fund balances/net worth

Number of Liabilities Number of
returns Amount returns Amount

(20) (21) (22) (23) (24)

United States, total ................ .........
I
................................ 88,527 331,226,616 140,505,336 88,346 190,721,279

Z
A abama .............................................................................. 332 2,725,349 1,033,919 332 1,691,430
aska .....................................

* ............ * ' * * ' ' * .......... * * ' ' *
...... 56 319,112 157.379 56 161,733

Arizona .............................................................................. 464 2,051,022 1,292,920 464 758,101
Arkansas ............................................................................. 1,036 1,993,054 798,116 1,036 1,194,938
California ............................................................................ 10,716 27,121,085 10,934,995 10,665 16,186,090

Colorado ............................................................................. 366 3,60,822 973,493 366 2,057,329
Connecticut .......................................................................... 1.025 7,278,770 1,512,186 1,025 5,766,584
Delaware ...........................................

* .... * ..... * ............... *- , -
22 1,428,852 331,418 22 1,097,433

Florida ............................................................................... 2,776 8,929.773 3,456,005 2,776 5,473,768
Georgia .............................................................................. 1.295 5,707,726 1,516,242 1,295 4.191,484

Hawaii ..................................................... ......................... 404 1,722,129 555,862 404 1,166,268
Idaho ............. .................................................................. 138 488,164 146,704

'38
46034'

Illinois ............................................................................... 3,898 17,581,022 6,652,964 3,898 10,928058:
Indiana ..... ........................................................................ 2,465 6,712,987 2,845,399 2,465 3,867,588
Iowa ................................................................................ 943 2,813,495 1,191,372 943 1,622,122

Kansas ....................
..... .......... ....... .. .. * . ................... * ...

569 1,640,044 576,281 569 1,063,763
Kentucky ............................................................................. 1,044 3,620,074 1,348,101 1,044 2,271,973
Louisiana ............................................................................ 740 2,895,787 1,208,255 740 1,687,533
Maine ............................................................................... 553 1,019,329 359,828 553 659,501
Maryland (Incl. D.C) .................................................................... 4,235 11,654,422 4,572,550 4,235 7,081,872

Massachusetts ........................................................................ 4,611 18,440,159 5,523,179 4,611 12,916,980
Michigan ............................................................................. 2,475 9,123,174 4,152,505 2,475 4,970,669
Minnesota .................................. : ......................................... 1,578 4,534,977 1,945,596 1,578 2,589,381.
MississIppi .......................................................... ................. 737 1,681,617 554,734 737 1,126,883
Missouri ............................................................................. 2,495 7,891,587 2,851,233 2,495 5,040,354

Montana ............................................ ................................ 16 411,434 213,538 16 197,896
Nebraska ............................................................................ 161 2,058,016 682,820 161 1,375,196
Nevada .............................................................................. 105 722,130 310,828 105 411,302
New Hampshire ........ .............................. ............................... 334 1,546,470 481,769 334 1,064,701
New Jersey .................................... a ..................................... 3,261 10,979,120 5,020,382 3,261 5,958,738

New Mexico ............................... ~l7- -786,504- -413,832- -17- -3721672-
New-York ............................................................................ 9,417 62,635,012 42,479,369 9,414 20,155,643
North Carolina ............................................

- * ......... ....
......... 1,875 6,449,695 1,777,003 1,747 4,671,892

North Dakota ...................................
* ..... * - .. ......... *

............. 18 684,448 410,638 18 273,810
Ohio ........................................ .......................................... 4,380 14,075,206 5,514.088 4,380 8,561,118

Oklahoma ...................................... ..................................... 1,215 4,447,272 1,165,937 1,215 3,281,335
Oregon .............................................................................. 2,630 2,656,739 1,210,973 2,630 1,445,765
Pennsylvania ......................................................... ............. 1. . 5,226 22,117,923 8,053,944 5,226 14,063,979
Rhode Island ......................................................................... 1,131 1,943,204 613,366 1,131 1,329,839
South Carolina ........................................................................ 94 1,628,914 610,194 94 1,018,720

...
I
..............................................South Dakota ......................... 449 l,449,991 836,981 449 613,010.

Tennessee ........................................................ .................. 1,636 4,398,345 1,362,215 '1,636 3,036,130
Texas ............................................................................... 5,664 14,486,624 5,061,925 5,664 9,424,699
Utah ..........................................

.. - - . ..... ... ......... - ''' ,
7 1,231,472 426,311 7 805,161

Vermont ............... : ......... : .................................
.... .....

... 192 858,929 272,426 192 586,502

Virginia ................. ............. ............................
: . ........ * ...... 1,648 6,278.357 1,787,646 1,648 4,490,711

Washington ........................................................................... 1,812 3,569,329 1,517,961 1,812 2,051,368
West Virginia ......................................................................... 740 1,500,049 545,311 740 .954,737
Wisconsin ......................................................... .......... 1,448 5,965,921 2,082,896 1,448 3,883,025
Wyoming ......................................................................... 3 77,452 41,660 3 35,792

Foreign3 .............................................................................. 74 5,863,627 1,119,283 74 4,744,244

'Excluding Private Foundations.
21-ess than $500.
Notes: Detail may not add to total because of rounding.
31ncludes entities organized outside the United States that have received tax-exempt recognition under Internal Revenue Cide section 501(c)(3) and that conduct part'6ft'h6ir activities in the
United States.



Private Activity Tax-Exempt Bonds, 1985

By Phil Clark*

Continuing a trend observable throughout the 1980's, the
dollar volume of long-term private activity tax-exempt bonds
issued in 1985 increased to $119.4 billion [1]. This repre-
sents an increase of over 61 percent from 1984, and a
ninefold increase over the last 10 years. These bonds,
which were issued for the direct benefit of private busi-
nesses, organizations, and individuals, accounted for 54
percent of the total long-term tax-exempt bond volume in
1985 [2]. Interestingly, despite the large increase in dollar
volume, the percentage of the long-term bond market ac-
counted for by private activity bonds dropped slightly from
its 64 percent share in 1984. The relative decline in private
activity bonds compared to public-purpose bonds resulted
from an unprecedented jump in the volume of public-pur-
pose tax-exempt bonds in 1985, which in turn was due to

F
Long-Term Tax-Exempt Bond Volume, 1976-1985
(Billions of Dollars)
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uncertainty about the direction of pending tax legislation.
The growth of both private activity and public-purpose
bond volume is illustrated in Figure A.

This article provides information on four types of private
activity bonds: industrial development bonds (IDB's), pri-
vate exempt entity bonds, student loan bonds, and qualified
mortgage bonds. Since 1983, issuers of the first three types
of private activity bonds were required to file detailed infor-
mation reports with the Internal Revenue Service (IRS), pro-
viding data on the types and uses of those bonds. The U.S.
Congress, as part of the Deficit Reduction Act of 1984,
extended the reporting requirement to qualified mortgage
bonds issued in 1985 or later Each of these bond types is
described in the Definitions section of this article.

1980 1981
Year

1982 1983 1984 1986

*Foreign Special Projects Section. Prepared under the direction of
Michael Alexander, Chief. 43



44. ~ Private Activity Tax-Exempt Bonds, 1985

During the .3-year reporting period, the total long-term
volume of private activity bonds (including mortgage
bonds) increased from $571 billion to $119.4 billion. Prior to
1985, the largest category of private activity bond (by vol-
ume) was that of IDB's issued for private businesses under
the small-issue exemption. In 1985, however, small-issue
IDB's ranked a distant third in volume, at $177 billion. The
hidhest,volume of private activity bonds was attributable to
private exempt entity bonds (issued for certain medical and
educational facilities), which amounted to $38.2 billion,.and
IDB's issued to fund multi-family rental housing, which
amounted to $25.0 billion.

Short- and long-term private'a6tivity bond volume issued
in 1985 totaled $1276 billion. Of that total, $99.4 billion was
new issue volume.. New issue, volume is defined as thb'pur-
chase price of a bond less any portion of the proceeds used
to retire existing obligations. Thus new issue volume repre-
sents the net increase in outstanding, obligations (excluding
non'-refunded, retirements). New issue volume reached its
highest levels ever in 1985, increasing by about 50 percent
from 1984 to 1985, and'nearly doubling during the 3-year
peri6d from 1983 to 1985. The most dramatic.gai ns were
shown by private exempt entity bonds (which nearly tripled
in volume from 1984 to 198~) and multFfamily rental hous-

ing State and local Governments to promote economic de-
velopment and housing in their jurisdictions while incurring
little or no costs themselves. Nevertheless, these bonds shift
investment dollars away from other revenue-producing al-
ternatives, which results in a significant loss of Federal tax
revenue.

It is estimated that the exemption from taxation of the
interest from private-purpose, bonds issued in 1985 alone
will result in revenue losses amounting to $58 billion over'
the term of the bonds [4]. This revenue loss is, in effect, the
cost of a Federal subsidy for State and local activities. Re-
cent studies, however, suggest that this may not be the most
efficient method of promoting these activities.

The savings in interest costs to the bond-issuing State or
local authority is believed to be less than the revenue loss to
the Federal Government [5]. The difference goes not to the
targeted activity, -but to Federal taxpayers (usually those in
the upper income brackets) or.bth.er entities who hold the
bonds. As a point of comparison, grants-in-aid, another;
common Federal subsidy for State and local activity, are
more efficient, with only a small fraction of the subsidy 0

,
o-

ing to administrative costs.

-In-addition-to-the-loss-of-Federal-tax-revenue-the-use-bf-i-ng b_o_nds_(Whicff-m`®re than qua Fu--pl&d_FFi_gure B-shows.. I
the new issue volume for the various types of private activity tax-exempt bonclsfor private purposes may-also have other

bonds over the 3-year reporting period [3]. undesirable effects. By increasing-the total supply of tax-

BACKGROUND

The Federal income tax exemption for interest on State,
and local bonds was originally intended to provide a sub'
sidy.for Government projects, Such as highways, by ena-
bling State and local Governments to obtain funding 'at
lower interest costs. As'these bonds began to be issued
increasingly for'nongovernment uses, the Federal G

I
overn-

ment was-prompted to re-examine its policies in this area,
Private-purpose bonds serve a legitimate purpose by allow-

Figure B.-New Issue.Private Activity Bond Volume, 1983-85
[Millionslof dollars]

Type of bond

Total .......................................

S 'dent loan bonds .....tu .........................
Private exempt entity bonds .........................
Qualified mortgage bond I ........................
Industrial development bonds, total .....................
Small

issue ... * ' ' * '

.

i ' ' * ' ' ' * .......... * * * * *M61ti-family rental housing ....................
Airports, docks, etc . ............................
Sewage and waste disposal ......................
Pollution control ... ! . . : .................... I . .
Other . ~ ......................................

1983

(1) 1
$49,910

3,086
8,202

10,800
27,823

~13,791
.5,349

1,442
3,411

.1,721

exempL obligations, the proliferation OT private activity bonds
causes interest rates on'all tax-exempt instruments to rise in
order 'to attract potential investors. These higher interest
rates raise the cost of financing traditional Government ac-
tivities such as constructing schools, roads, and sewers [6].

'Concern over these issues, coupled with the dramatic
increase in private activ'ity' bond volume, prompted the U.S.
Congress to*place a number of limitations on such bonds in
the 1980's. Originally',

,
the~Tax Equity and Fiscal Re'sponsibil-"

ity Act of 1982 required issuers of IDB's, private exempt
entity bonds" and student loan bonds to file a report with the

kew issue volume

19.85

Percentage change,
1983-1985r1984

(2)

$65,816
1,370
9,037

13,900
41,509
16,967
5,346
3.713
6,314
7,599
1,570

(3)

$99,404
2,822

26,081
13,446
57,056
16,493
24,756

3.538
5,107
5.496
1,666

(4)

99.2%

-8.5
218.0

24.5
105.1.

19.6
362.8

67.8
254.2

59.7-
-3.2

Oualified mortgage bond figures for 1983 and 1984 are based on estimates developed by the U.S. Treasury Department.
- Revised.
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IRS beginning in 1983. The Deficit Reduction Act of 1984
extended the reporting requirement to cover qualified mort-
gage bonds issued after 1984, and established a State-by-
State volume limitation on certain obligations issued after
December 31, 1983. This cap covered all private activity
bonds except private exempt entity bonds; multi-family
rental housing bonds; and certain airport, dock, convention
facility and refunding bonds. Each State's limit was the
greater of $150 per capita ($100 per capita after 1986) or
$200 million. Because issuers were permitted to carry for-
ward certain unused portions of their volume caps, the 1985
bond volume figures included in this article do not neces-
sarily reflect amounts subject to the 1985 volume cap.

Table 1 shows the face amount and new-issue volume by
type of private activity bond. Industrial development bonds
are shown by type of activity. The bonds are further catego-
rized into short-term obligations (obligations that have aver-
age maturities of a year or less) and long-term obligations.
Shown in columns 4, 5, and 6 is the new-issue volume. For
instance, a bond issue with a $100 million purchase price
sold to refund a $95 million outstanding obligation would
constitute $5 million of new issues. New-issue volume,
therefore, represents the net increase in private activity
bonds (excluding non-refunded retirements). Approxi-
mately 18 percent of the total face amount of long-term
private activity bonds went to refund prior issues in 1985.

A number of proposals to curtail tax-exempt bonds were
considered during the development of the Tax Reform Act
of 1986. The original Treasury Department proposal, for
example, called for the elimination of the tax exemption for
all private activity bonds, and placed restrictions on public-
purpose bonds as well. Concern over the direction of pend-
ing legislation caused a "rush-to-market" which led to
sharply increased volume levels for both private- and pub-
lic-purpose bonds in 1985. Another factor contributing to
the high volume of tax-exempt bond issues was the antici-
pation that the pending Tax Reform Act would eliminate
preferential treatment of capital gains (as, in fact, it did),
thereby further increasing the attractiveness of investment
in the tax-exempt bond market. Nevertheless, early data on
1986 tax-exempt bond volume suggest a return to 1984
levels. Thus, it seems probable that much of the 1985 in-
crease in activity was attributable to an effort to issue bonds
before January 1, 1986. .

The Tax Reform Act of 1986, as passed, contained no
such sweeping changes with respect to tax-exempt bonds,
although it did repeal, as of 1987, the tax exemptions of
several types of IDB's. Included in these were pollution con-
trol bonds, of which $9.5 billion were issued in 1985. The
Act also extended the information reporting requirement to
cover public-purpose tax-exempt bonds as well as private
activity bonds, beginning with bonds issued in 1987.

DATA ANALYSIS

A total of 16,842 information returns were filed for private
activity bonds issued in 1985. This article concentrates on
the dollar volume of the bonds issued, rather than the num-
ber of returns filed, because the number of returns does not
accurately reflect the number of private activities financed
with tax-exempt bonds. Multiple returns may be filed for a
single activity when a bond is refunded, especially in the
case of short-term obligations that have maturities of as little
as 1 day. On the other hand, some returns include descrip-
tions of many activities (multiple-lot issues), thereby reduc-
ing the number of returns filed.

Table 2 shows the aggregate face amount, purchase
price, and lendable proceeds for long-term private activity
bonds, as well as the issuance costs and the amounts allo-
cated to reserve or replacement funds. Amounts used to
refund outstanding issues are excluded from the non-re-
funding lendable proceeds, which are required to be used
primarily to purchase land and depreciable property. Re-
funding proceeds accounted for over one-third of the total
lendable proceeds for student loan bonds and private ex-
empt entity bonds. A minor portion of the lendable pro-
ceeds can be used for other purposes, such as working
capital.

Table 3 shows, for long-term IDB's and private exempt
entity bonds, the allocation of non-refunding lendable pro-
ceeds. Of the proceeds, almost 90 percent was used to
finance purchases of depreciable property, while 6 percent
went for land purchases, and under 5 percent went for
other uses.

Issuers of private exempt entity bonds and IDB's were
required to provide information on the industrial classifica-
tion of the initial principal users of the projects being fi-
nanced. As Table 4 shows, private hospitals and
educational facilities accounted for 93 percent of the total
exemption entity bond volume on those returns for which
the industrial activity was reported. Small-issue IDB's were
used most frequently for manufacturing (34 percent), fol-
lowed by real estate (22 percent), and services (19 percent).
The proceeds of I DB's not categorized as small issues were
used primarily for real estate (50 percent), and for facilities
engaged in the provision of electricity, gas, and sanitary
services (25 percent).

Figure C shows the percentage of the total face amount
for small-issue IDB's in each of the four largest industrial
classifications for 1983, 1984, and 1985. Only those returns
that reported an industry are included in the computations.

By law, small issue IDB's were limited to $1 million per
user per county or $10 million, if capital expenditures on the
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Figure C.-Industrial Classification of Small Issue IDB's,
1983-85

Industry
1983

Percentage of total face amount

1985

DATA SOURCESAND LIMITATIONS

r1984

(3)

All industries ........
Manufacturing ........
Trade ...............
Real estate ...........
Services .............
Other ................

r - Revised.

(1)
100.0%
31.6
16.8
20.5
23.9

7.2

(2)

100.0%
35.2
14.9
23.0
18.4

8.5

100.00%
34.9
13.9
22.5
19.3
9.4

project did.not exceed $10 million over a 6-year period ($25
million in the case of Urban Development Action Grant-
assisted projects). The $10 million limit was increased from
$5million in 1979. It has been speculated that raising the
limit sparked the rapid growth of small-issue IDB's.

Table 5 shows the size distribution of small-issue IDB's.
Twenty-nine percent of small-issue IDI3 volume (6.5 percent
of the returns) was from bond issues with face amounts of
$5 million to $10 million. Only 16.6 percent of the volume

Form 8038, Information Return for Private Activity Bond
Issues, is required to be filed with the Internal Revenue
Service for all student loan, private exempt entity, industrial
development, and qualified r6ortgage bonds . The return is
due within 45 days after the end of the calendar quarter in
which the bond is issued. All of the 1985 data in this article
were extracted from the 16,842 returns filed for 1985.

Because the entire population of Forms 8038 was used
for this study, there was no sampling error The data may,
however, reflect a certain amount of filer and processing
error. Throughout the processing of the forms, a number of
checks were performed to ensure that each return was in-
ternally consistent, and to exclude cluplicat

'
e and amended

returns. Both automatic and manual correction routines
were performed to balance return data and to supply data
missing from the returns. Despite these efforts, a small num-
ber of returns remained with missing or inconsistent data.
This necessitated that a portion of the data (for example in
Table 3) be expressed in percenfagesriathe

I
r than as aggre-

gate figures.
-(but-56.2-percent-of-the-returns)-was-from-issues-of-$1

million or less. The mean size of the face amounts on small-
issue IDB's issued in 1985 was $1.6 million.

Table 6 shows the total new-issue volume by type of bond
for each State. Every State issued at least $35 million in new
private. exempt entity bonds, while every State except Ha-
waii issued a small-issue IDB. Idaho, Vermont, and Wyo-
ming were the only States that did not issue IDB's. for
multi-family housing.

Figure D shows the percentage change in new-issue vol-
ume from 1983 to 1985 for each of the nine Census divi-
sions that make up the United States. Overall, new-issue
volume increased by 130 percent, with above average
growth occurring in the Northeast and on the West Coast.

DEFINITIONS

Private Activity Bonds.-Consists of four types of tax-
exempt, State or local Government bonds issued for non-
public-purpose uses: industrial development bonds, private
exempt entity bonds, student loan bonds, and qualified
mortgage bonds. Private activity bonds were classified as
shomtterm if their final maturity was l'yeafr or less from their
date of issue.

Industrial Development Bonds (IDB's).-State or local
Government obligations, all or a major portion of the pro-
ceeds of which are used in a private trade or business, with
payments of principal and interest secured by the property
used in a private trade or business. In general, IDB's can

Figure D.-New Issue Private Activity Bond Volume, by Region, 1983-85
[Millions of dollars]

Region 1983 r1984 1985 Percentage change,
1983-1985

(1) (2) (3) (4),

Total I ................................. $39,110 $51,916 $85958
'

130.0%
New England ............................. 2,387 2,754 5 854 145.2
Middle Atlantic ............................ 5,578 8,717 14,094 152.7
East North Central ......................... 5,109 6,545 12,713 148.8
West North Central ........................ 3,536 3,832 6.549 85.2
South Atlantic ............................ 7,014 11,889 14,604 108.2
East South Central ........................ 2,404 3,466 5,466 127.4
West South Central ........................ 5,035 6,355 7,473 48.4
mountain ................................ 3,538 3,468 5,438 53.7
Pacific ..................................

I

4,429 4,782 12.864 190.4
Other areas .............................. -

1 113 902 N/A

N/A - Not applicable.
Qualified mortgage bonds are excluded from figure D because no State-by-State distribution is available for 1983 or 1984.
- Revised.
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finance certain specified activities in unlimited amounts. In
addition, under the smalHssue exemption, almost any pri-
vate trade or business can finance depreciable property or
land purchases with an IDB if the bond's face amount does
not exceed $1 million ($10 million if capital expenditures did
not exceed $10 million over a 6-year period).

Residential Rental Housing Industrial Development
Bonds.-These are I DB's issued to finance multi-family res-
idential rental projects. In general, at least 20 percent of the
units in the project financed (15 percent in certain targeted
areas) must be occupied by individuals or families in the
lower income ranges.

Student Loan Bonds.-State or local Government obliga-
tions issued to finance the education expenses of individ-
uals.

Private Exempt Entity Bonds.-State or local Govern-
ment obligations, issued for tax-exempt charitable, reli-
gious, education, and similar organizations (described in
Internal Revenue Code section 501(c)(3)), but which are
primarily issued for private, nonprofit medical facilities and
colleges.

Oualified Mortgage Bonds.-These are State and local
obligations issued to finance mortgages for owner-occu-
pied residences. In general, the mortgages must be loaned
to new homeowners, and there are certain restrictions on
the purchase price of the residences financed, as well as
the location of the residences.

NOTES AND REFERENCES
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The term "private activity bonds," as used in this article,
refers to industrial development bonds, student loan
bonds, private exempt entity bonds, qualified mortgage
subsidy bonds, and qualified veterans' general obliga-
tion bonds.

[2] Total long-term volume is derived from data available
from Bond Buyer as adjusted for privately-placed small
issue IDB's.

[31 Figure B, as well as in other tables in this article which
present data for 1984 issuances, reflects minor revisions
to previously published 1984 figures due to the inclu-
sion of late-filed and amended returns.

[41 Estimate provided by the Office of Tax Analysis, U.S.
Department of Treasury.

[51 Empirical estimates suggest that the Federal deficit in-
creases by $1.12 to $1.31 for each dollar of cost savings
to the tax-exempt issuers. See Toder, Eric and Neubig,
Thomas S., "Revenue Cost Estimates of Tax Expendi-
tures: The Case of Tax-Exempt Bonds:' National Tax
Journal, Volume XXXVIII, Number 3, September 1985.

[61 Empirical estimates of the effect of an additional $1 bil-
lion of tax-exempt obligations range from 1 basis point
(0.01 percent) to 7 basis points. For a summary of the
econometric estimates, see Peterson, G.E., Tuccillo,
J.A., and Weichler, J.C., "The Impact of Local Mortgage
Revenue Bonds on Securities Markets and Housing
Policy Objectives," Efficiency in the Municipal Bond
Market, G.C. Kaufman, ed., JAI Press, 1981.
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Table l.-Volume of Private Activity Bonds by Type of-Activity, 1985
[Millions of dollars]

All issues New iSSUOS2

Type of activity
Total

Short- ong- otal hort- ong-
term term term erm

(2) (3) (4) 5) 6)

Total ........................................ 127,599 8,247 19,352 9,404 ,675 7,729

Student loan bonds .............................. 4.469 435 ,034 ,822 0 ,792

Private exempt entity bonds ........................ 42,676 4,453 8,223 6,081 47 5,234

Qualified mortgage bondS3 ........................ 14,514 180 4,334 3,446 80 3,265

Industrial development bonds:
Industrial park ................................ 139 1 39 31 1 30
Small issue ................................... 17,778 74 7,704 6,493 1 6,442
Multi-family rental housing ........... ........... 25,074 114 4,960 4,756 9 4,688
Sports facilities ................................ 442 - 22 32 - 32
Convention facilities ............................ 100 2 8 6' - 6
Airports, docks, etc

.4
........................... 5,169 581 ,587 ,538 1 ,508

Sewage and waste disposal facilities ................ 6,290 348 ,941 ,107 04 ,003
Pollution control facilities .............. ..... * ... 9,523 1,801 ,722 ,496 60 ,135
Water furnishing facilities ........................ 89 9 0 2 2 0
Hydroelectric generating facilities ................. 50 3 7 5 1) 5
Mass commuting vehicles

i i -
1 1 1 - 1

Local heating and cooling fac~iliiies 3 - 3 3 - 3
Electric'energy and gas facilities .................. 1,262 244 ,018 86 - 86

Volume for all issues is the face amount of the bond.
2 Volume for new issues is the purchase price of the bond minus any amount used to refund earlier obligations.
3 Includes qualified veterans' mortgage bonds. ,

Includes wharves, mass commuting facilities, parking facilities, or storage facilities directly related to any of the preceding.
Less than $500,000.

NOTE: Detail may not add to total because of rounding.

-T-ible-2~-Computation-of-Nonrefunding-!~~eitdabl6-Pfoc-eedg-fdr-Con-g-Tir-m-Private Activity Bonds, by Type, 1985
[Millions of dollars]

Item

Face amount ..................................

Purchase price ............... ................

Bond issuance costs ............................

All9c.ations to reserve or replacement funds ..........

Lendable proceeds .............................

Proceeds used to refund prior issues ..............

Nonrefunding lendable proceeds ..................

1 Includes qualified veterans' mortgage bonds.
NOTE: Detail may not add to total because of rounding~

(1)

119,352

119,301

3,337

5,838

110,193

21,639

88,554

Student loan

(2)

4,034

4,025

64

328

3,633

1,233

2,400

Type of bond

Private exempt.
entity

Qualified
mortgage bonds'

(3)

38,223

38,184

1,107

2,805

34,272

12,950

21,322

(4)

14,334

14,320

245

1,042

13,032

1,054

11,978

Industrial deve

Small issue

(5)

17,704

17,690

474

88

17,141

1,261

15,880

opment bonds

Other

(6)

45,058

45,083

1,447

1,575

42,115

5,140

36,975

Table 3.-Long-Term Private Activity Bonds: Percentage Distribution of Nonrefunding Lendable Proceeds, by Type of
Property Financed,'1985

Type of property financed

Total ..................* ...
Depreciable property:

3-year ACRS ..........
5-year ACRS .............

1 0-year ACRS .............
15-year ACRS .............

18-year ACRS .............

Land ......................
Other property ................
Other uses ..................

Total

(1)

100.0

0.8
16.6
6.9

13.6
51.6

6.1
3.0
1.4

Total

Type of industrial development bond

Private exempt
entity

(2)

100.0

1.6
21.0

3:1
11.0
51.3

3.3
7.0
1.7

Small issue

(3)

100.0

1.1
20.9

1.7
10.5
56.2

7.3
1.8
0.'6

Multi-family
rental housing

(4)

100.0

3.7
1.4

14.5
66.7

10.0
1.9
1.4

Sports and
convention

(5)

100.0

6.2
6.0
2.7

14.1
64.6

4.1
4.0
4.3

Airport
and dock'

(6)

100.0

0.2
15.1

0.5
11.4
62.0

6.1
2.6
2.1

Sewage, waste
disposal and

pollution control

(7)

100.0

0.2
34.1
36.7
14.8
11.1

0.5
0.8
1.8

Other exempt
actiVity,2

(8)

100.0

1.8
4.6
2.4

76. 1
6.2

4.4
3.6
1.0

I Includes wharves, mass commuting facilities, parking facilities, or storage facilities directly related to any of the preceding.
2 Consists of industrial parks, water furnishing facilities, hydroelectric generating facilities, mass commuting vehicles, local heating and cooling facilities, and facilities for the local furnishing of electrical
energy or gas.

NOTES: Detail may not add to total because of rounding.
ACRS is the Accelerated Cost Recovery System of depreciating property for tax purposes.
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Table 4.-Volume, of Industrial Development Bonds and Private Exempt Entity Bonds, by Industry, 1985
[Millions of dollars]

49

Industrial development bonds Private exempt entity bonds

Industry Small issue Other
Am nt Per ent

Amount Percent Amount Percent
ou c

(1) (2) (3) (4) (5) (6)

All industries ................................... 15,880 100.00 36,975 100.00 21,322 100.00

Agriculture, forestry, and fishing ..................... 278 1.75 73 .20 13 .06

Mining ......................................... 61 .38 140 .38 35 .16

Construction ..................................... 157 .99 1,179 3.19 91 .43

Manufacturing ................................... 5,332 33.57 1,257 3.40 31 .15
Food and kindred products ....................... 632 3.98 64 .17 - -

Textile products ................................ 249 1.57 - - - -

Lumber, wood products, and furniture .............. 305 1.92 28 .08 1 (2)

Paper and allied products ........................ 209 1.32 226 .61 - -

Printing and publishing ........................... 548 3.45 0 (9 0 (1)
Chemicals and allied products ..................... 311 1.96 391 1.06 - -

Rubber and misc. plastics products ................. 492 3.10 0 (9 - -

Stone, clay, and glass products .................... 186 1.17 16 .04 3 .01
Primary metal industries .......................... 192 1.21 28 .08 - -

Fabricated metal products ........................ 650 4.09 12 .03 1 .01
Machinery, exc. electrical ......................... 389 2.45 2 .01 3 .02
Electrical and electronic equipment ................. 429 2.70 12 .03 7 .03
Transportation equipment ........................ 320 2.02 338 .91 - -

Other manufacturing ............................ 420 2.64 137 .37 15 .07

Transportation ................................... 437 2.75 2,057 5.56 6 .02
Trucking and warehousing ........................ 361 2.27 21 .06
Transportation by air ............................ 7 .04 1,780 4.81
Other transportation ............................. 70 .44 257 .70 5 .02

Electric, gas, and sanitary service .................... 60 .38 9,060 24.50 57 .27

Wholesale trade .................................. 1,086 6.84 237 .64 15 .07

Durable goods ................................. 513 3.23 44 .12 15 .07

Nondurable goods .............................. 573 3.61 192 .52 - -

Retail trade ...................................... 1,033 6.51 9 .02 4 .02

General merchandise stroes ....................... 251 1.58 (3 M 4 .02

Food stores ................................... 252 1.59 .01
Other retail trade ................................ 530 3.34 6 .02

Finance and insurance ............................ 374 2.36 94 .25 472 2.21

Real estate ...................................... 3,444 21.69 18,435 49.86 180 .85

Services ........................................ 2,953 18.59 1,606 4.34 19,373 90.86
Hotels and other lodging places ................... 1,010 6.36 397 1.07 20 .09
Personal and business services .................... 220 1.39 16 .04 40 .19
Medical and health services ....................... 1,271 8.00 809 2.19 14,814 69.48
Educational services ............................. 32 .20 - - 4,177 19.59
Other services ................................. 420 2.64 384 1.04 322 1.51

Other industries .................................. 68 .43 81 .22 157 .74

Industry not reported .............................. 1 599 1 3.77 2,748 1 7.43 1 887 1 4.16

1 Consists of the nonrefunding lendable proceeds of the bonds.
2 Less than 0.005 percent.
3 Less than $500,000.
NOTE: Detail may not add to total because of rounding.

Table 5.-Number and Volume of Small Issue Industrial Development Bonds, by Size of Face Amount, 1985
imiilions of dollars]

Size of face amount

Total ........................................

$1 to $100,000 .................................
$100,001 to $250,000 ............................
$250,001 to $500,000 ............................
$500,001 to $750,000 ............................
$750,001 to $1,000,000 ..........................
$1,000,001 to $2,500,000 .........................
$2,500,001 to $5,000,000 .........................
$5,000,001 to $10,000,000 ........................

Number

(1)

11,123
935

1,105
1,612
1,230
1,371
2,735
1,417

718

Returns

Percentage of total

(2)

100.0
8.4
9.9

14.5
11.1
12.3
24.6
12.7

6.5

Amount

(3)

17,736
51

198
632
790

1,262
4,594
5,095
5,115

Face am ount

Percentage of total

(4)

100.0

0.3
1.1
3.6
4.5
7.1

25.9
28.7
28.8

NOTE: Detail may not add to total because of rounding.
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Table 6.-Volume of New Issue Private Activity Bonds by State, 1985,
[Millions of dollars]

Type of activity

Industrial development bonds

State Student Exempt Oualified Sewage
Total loan entity mortgage Small issue Multi- Sports Airport and Pollution Other

bonds bonds bondS2 and industrial family and and waste control exempt
park housing convention dock 3

disposal activities

(2) (3) (4) (5) (% (7) (8) (9)

Total ................ 99,404 2,822 26,081 13,446 16,624 24,756 507 3,538 5,107 5,496 1,026
Alabama

................
1,379 - 416 200 336 241 - 5 56 125 -

Alaska .................. 636 - 80 341 158 10 - 43 3 - -
Arizona ................. 2.072 96 652 76' 217 768 13 92 91 2 65
Arkansas ................ 719 30 180 201 84 87

-
7 56 74 -

California ............... 13,511 710 2,387 2,359 519 5,409 154 323 935 603 114

Colorado................ 2,320 147 383 387 192 857 1 344 - 8 -
Connecticut ............. 2,045 is 144 225 283 343 - 32 855 144 2
Delaware ............... 975 547 156 163 95 1 4 (5) 9 (5)

Florida ................. 5,057 - 1,312 490 601 1,994 116 203 214 123 5
Georgia ................. 3.129 31 345 181 631 1.099 15 58 178 590 -

Hawaii .................. 405 - 71 29 83 - - 175 - 46
Idaho .................. 133 - 49 45 27 - - - (1) 12 -
Illinois .................. 5,853 65 1,732 487 885 1,658 16 451 51 304 204

Indiana .......

* .... --

2,317 - 522 190 518 592 - 109 157 229 -

Iowa ................... 661 46 228 70 200 104 - - - 12

Kansas ................. 818 - 208 39 165 191 - - 80 136 -

Kentucky ............... 1,209 109, 256 146 304 245 22 41 (5) 83 3

Louisiana ............... 1,768 2 737 196 275 230 2 49 58 218 -

Maine .................. 495 - 49 130 99 38 1. - 177 2

Maryland ............... 2,490 - 530 488 443 903 11 57 50 8

Massachusetts ........... 2,839 306 1.310 149 622 368 - 14 71 -

Michigan ................ 2,187 - 439 150 883 169 - 101 100 346 -

Minnesota ....... ....... 2,469 - 452 176 468 1,243 14 7 66 21 22

Mississippi .............. 578 84 55 168 151 - 13 36 70 -

Missouri ................ 2,165 35 544 199 584 706 4 30 7 56

Montana ................. 173 - 82 40 38 8 3 -
- 1-

Nebraska ...............

-

6391- _43- 33- _197--94--70--2- - -

Nevada- 296 - 35 79 37 64 - 7 74

New Hampshire .......... 638 39 312 55 85 73 6 - 2

New Jersey .............. 2,493 - 710 445 931 246 - 68 61 20 11

New Mexico ......... ... 473. 44 43 195 40 91 5 2 (5) 53 -

New York ................ 7,089 95 2,766 600 1,032 953 2 200 607 398 435

North Carolina ........... 1.397 - 424 224 257 137 -
.

203 15 137

North Dakota ............ 251 125 38 28 17 18 1 4 - 20 -

Ohio ............ ...... 2,694 - 636 410 893 117 - 131 18 488 1

Oklahoma............... 613 .163 - 119 165 - 129 34 4 -

Oregon ................. 727 - 124 435 72 26 13 8 7 36 6

Pennsylvania ............ 5,964. 36 2,888 407 1,156 346 -9 216 566 322 20

Rhodelsland ............ 281 - 100 100 74 1 - - - 5 -

South Carolina ........... 714 10 113' 194 224 152 7 14

South Dakota ............ 454 120 84 199 38 13 - -
-

-

Tennessee .............. 2,829 - 467 183 451 1,494 13 144 - 78 -

Texas .............. ... 6,004 336 1,739 1*.234 654 1,088 9 314 107 520 5

Utah ................... 608 - 159 - 168 270 12 - - - -

Vermont ................ 305 84 54 90 43 - 14 3 18 (1)

Virginia ................. 2,636 - 442 460 618 951 10 52 27 .77 -

Washington ............. 835 45 125 86 164 274 40 60 3 38

West Virginia ............. '569 206 170 130 40 - - 12 10 -

Wisconsin ............... 1,205 19 249 306 426 156 (5) 7 32 10

Wyoming ............... 185 - 110 - 15 - - - - 60 -

OtherS6 ................. 1;102 50 252 200 1 24 419 22 .134

I Volume for new issues is the purchase price of the bond minus the amount used to refund earlier obligations.
2 Consists of qualified mortgage bonds and qualified veterans' mortgage bonds.
3 Includes wharves, mass commuting facilities, parking facilities, or storage facilities directly related to any of the preceding.
4 Consists of water furnishing facilities, hydroelectric facilities, mass commuting vehicles, local district heating and cooling facilities, and facilities for local furnishing of electric energy or gas.
5 Less than $500,000.
6 Includes District of Columbia, Guam, Puerto Rico, and the Virgin Islands.

NOTE: Detail may not add to total because of rounding.



Environmental Taxes, 1981-85

By Rashida BMW*

Through the implementation of the Comprehensive Envi-
ronmental Response, Compensation and Liability Act of
1980 (CERCLA), Congress intended to amass a $1.6 billion
Hazardous Substance Response Trust Fund, more com-
monly referred to as the "Superfund". Of this amount, $1.4
billion was to be raised through a special environmental
excise tax. From April 1981 through September 1985, when
the original Act expired, approximately $1.2 billion in envi-
ronmental taxes was reported to the Internal Revenue Serv-
ice by 1,077 taxpayers. CERCLA 1980 was extended and
amended, effective January 1987.

BRIEF HISTORY OF THE SUPERFUND LEGISLATION

Hazardous chemical waste problems have evolved from the
production of such everyday products as plastics, paints, ad-
hesives, fertilizers, detergents, cosmetics, pesticides, and toi-
letries. Toxic chemicals are also used in the production of
metals, petroleum products, glass, and mirrors.

Improper hazardous waste disposal can result in cata-
strophic situations including contamination of groundwater
(the source of half the Nation's drinking water), habitat de-
struction, health-related problems, soil contamination, live-
stock loss, and crop damage [11.

To deal with the problems of hazardous water, the Admin-
istration recommended the establishment of a "Superfund"
in June 1979. The legislation was enacted in December
1980.

Although the average tax liability was $1.1 million per
taxpayer, the lion's share of the total tax was attributable to
five companies, each of which reported more than $50 mil-
lion in tax. From April 1981 through September 1985, these
companies contributed $382 million, almost 33 percent of
the total tax, an average of more than $76 million per com-
pany. The top 14 companies, those companies that re-
ported over$20 million in tax, were responsible for $636
million, more than half of the total tax liability.

*Foreign Special Projects Section. Prepared under the direction of
Michael Alexander, Chief.

Originally, Superfund was expected to accumulate $1.4 of
the $1.6 billion in taxes levied against petroleum, inorganic
chemicals, and petrochemicals. The tax rates for each were
formulated so that the tax liability would reflect the respec-
tive percentages in which these substances were found in
hazardous waste sites [2]. The remaining $0.22 billion was
to be appropriated from general tax revenues at a rate of
$44 million per year for each of Fiscal Years 1981 through
1985. In addition, liable parties would be obliged to reim-
burse the Fund for Government clean-up costs and punitive
damages in responding to an environmental emergency
involving a release or threatened release of hazardous sub-
stances.

Monies in the Superfund were available for expenditures
incurred under section III of CERCLA, which costs included
but were not limited to the following: 1) costs of responding
to the presence of hazardous substances on land or in the
water or air, including clean-up and removal of such sub-
stances and remedial action; 2) payment of claims for injury
to, or destruction or loss of, natural resources belonging to
or controlled by the Federal or State Governments; and 3)
certain costs related to response, including damage assess-
ments, epidemiological studies, and maintenance of emer-
gency response forces.

CERCLA also established the Post-closure Liability Trust
Fund, supported by a tax imposed on hazardous waste
which was received at a qualified hazardous waste disposal
facility and which was to remain at the facility after its clo-
sure. This Fund was to assume completely the responsibility
of owners and operators of closed hazardous waste dis-
posal facilities that met certain conditions. Since December
1983 (the first quarter of its existence) through September
1985, approximately $16 million in tax liability was reported.

The percentage of environmental tax attributable to the
various taxable substances remained basically the same
throughout the lifetime of CERCLA. As shown in Figure A,
for the quarters ended June 1981 through September 1985

51
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Figure A
Sources of Environmental Taxes,,
Quarters Ended June 30, 1981,
Through September 30, 198S -

I

(the lifetime of the taxes) petrochemicals accounted for two-
thirds of total environmental taxes'. Inorganic chemicals ac-'
counted for nearly,18 percent of the total. Just under 15
percent of the reported tax was on petroleum. The hazard-
ous waste tax was~

.
just over 1 percent of the total environ-

mental taxes. Figure B shows the number. of taxpayers
reporting en

I
vi

.
ronmen

I
tal taxes and the average'ta

,
x accrued

per tax cate * ry.99

Figure B.-Number of Businesses and Environmental
Taxes, Quarters Ended June 1981 through September
1985

jIvIoney amounts are in thousands of dollars)

Type of tax
Number

ofbusinesses' Total tax Average tax

(1) (2) (3)

Total environmental taxes ........ 1,077 $1,181,792 $1,097

Superfund ...................... n.a. $1,166,231 n.a.

Petroleum .................... 481 .176,911 368

Petrochemicals 264 780,845 2,958

Inorganic chemicals ........... 439 208,424 475

Unallocable ................... 119 51

Post-closure
Liability Trust Fund .......... 1 130 15,561 120

~.a. - not available
Less than $500
Detail in column (1) may not add to any meaningful total because businesses may report

more than one type of tax.

PETROLEUM

CERCLA imposed an excise tax of $.0079 per barrel on
crude oil received at a U.S. refinery and petroleum prod-
ucts which entered into the United States for consumption,
use, or warehousing. Approximately 45 percent of the total
businesses reporting envi'r

'
cinmienial taxes reported a tax on

petroleum. The 481 companies that"reiported tax on petro-
leum reported- a. total tax of $176.9 million, an average of
about $868,000 in taxper company over the 18 quarters
that CERCLA was in effect.

PETROCHEMICALS

Eleven petrochemicals were taxed under CERCLA, all
but one at the rate of $4.87 per ton. Although petrochemi-
cals were reported by only one-f6urth of t,he companies
reporting an environmental tax, the

I
y

.
accounted for 66 per-

cent of the total environmental tax liability, yielding the'high-
es

I
t average tax per category; n

.
early $3.0 million' per

taxpayer. This amount was more than 2.5 times the overall
average tax. Over the 1981-85 period, petrochemicals gen-
erated a total of $780.8 million )n tax liability on the part. of
264 companies., -

Ethylene, the highest revenue producing petrochemical,
was reported by 47 companies.for~ a,.total of. over $311
million in tax; This was approximately 40 percent of the total
tax on petrochemicals. However., the tax reported for ben-
-zene, propylene, xylene, plug ~ethylene amounted to over

-$627 million or 80 percent of,the*total tax liability for petro-
chemicals. ...,

INORGANIC CHEMICALS.

CERCLA imposed a tax on-,,31 inorganic chemicals at
rates varying from.$0.2.2 to $4.45 per ton. A total ~of $208.4
million in tax liability was reported by 439 taxpayers for an
average of $475,000 per taxpayer. Although more than, 40
percent of the businesses reporting an environmental tax
liability paid a tax on inorganic chemicals, the total amount
of tax liability accrued was:less,than 18 percent of the total
tax.

Sulfuric acid was the most frequently reported inorganic
chemical, with 114 taxpayers reporting a-tax. The $10.5
million in tax liability represented 5 percent of the tax re-
ported for all inorganic chemicals. Chlorine, reported by
only 57 businesses, accounted ~ for ..more than half of the
inorganicichernical tax liability.and almost'.1 0 percent of the
total environmental tax..*

The Post-closure Liability-Trust Fund amassed $15.6,mil-
lion from 130 businesses 'during: its lifetime from October



Environmental Taxes, 1981-85 53

1983 through September 1985. For the entire period that
this tax was in effect, the average tax reported was
$119,697.

one-third of the total tax, $381,712,710, was attributed to
five companies that had average tax liabilities of over $76
million.

SUMMARY

Figure C.-"Superfund" Taxes by Category, Quarters
Ended June 1981 through September 1985
[Millions of dollars]

Quarter ended Total' Petro-
chemicals

Inorganic
chemicals

Petroleum

(1) (2) (3) (4)

All quarters ....... $1,166.2 $780.8 $208.4 $176.9

June 1981 ........ 69.1 46.1 12.8 10.2
Sept. 1981 ........ 61.6 40.1 12.0 9.4
Dec. 1981 ........ 68.1 45.2 11.4 11.6

Mar. 1982 ........ 59.2 39.6 10.6 9.0
June

1
982 ........ 60.8 40.1 10.8 9.9

Sept. 1982 ........ 55
"
4 36.3 9.8 9.4

Dec. 1982 ........ 56.8 37.3 10.1 9.4

Mar. 1983 ........ 59.4 40.0 10.6 8.8
June

1
983 ........ 66

'
8 45.4 11.3 10.2

Sept. 1983 ........ 63.8 42.7 11.3 9.9
Dec. 1983 ........ 66.8 45.3 11.6 9.9

Mar. 1984 ........ 74.9 52.2 12.4 10.2
June

1
984 ........ 72

'
8 49.5 12.7 10.6

Sept. 1984 ........ 64.3 43.1 11.5 9.7
Dec. 1984 ........ 60.3 38.5 12.9 8.9

Mar. 1985 ........ 65.6 44.2 11.9 9.5
June

1
985

........
70.2 48.0

1
2.4 9.8

Sept. 1985 ........ 1 69.3 47.2 1 12.1 1 10.0

,
Includes taxes not allocable to a specific category. For this reason and also because of

rounding, detail will not add to total.

As shown in Figure C, there was virtually no difference in
the reported tax liability for the quarters ended June 1981
and September 1985, the respective beginning and ending
quarters of Superfund. And observing the table on a quar-
ter-to-quarter basis does not yield a pattern of increases or
decreases. However, by looking at the larger picture, it is
evident that reported tax liability increased each year, but
on a declining basis. This held true up to 1985.

Nineteen eighty-one was a partial year, but from 1982 to
1983 the reported tax increased by 10 percent. From 1983
to 1984 there was an increase of only 6 percent.

Comparing the last year, 1985, to the first year of Super-
fund, 1981, it appears that the tax went full circle. Both
years were reduced to 3 reporting quarters and the differ-
ence in tax between the 2 years was only 3 percent, with
1985 being the higher of the 2 years.

The Comprehensive Environmental Response, Compen-
sation and Liability Act of 1980 (CERCLA) established the
Superfund as of April 1981; it expired on September 30,
1985, but was extended and amended as of January 1987.
Congress intended to amass a $1.6 billion "Superfund",
with $1.4 billion accumulated through taxes levied against
petroleum, inorganic chemicals and petrochemicals. An-
other $0.22 billion was scheduled to be transferred to the
Superfund from general tax revenues. Before its initial ex-
piration, CERCLA resulted in a total of $1.2 billion in envi-
ronmental taxes being reported by 1,077 taxpayers. Almost

CERCLA also contained provisions for the Post-closure
Liability Trust Tax, a tax levied on hazardous waste re-
ceived at a qualified hazardous waste disposal facility and
which was to remain at the facility after its closure. This
portion of CERCLA, which did not go into effect until De-
cember 1983, amassed approximately $16 million in tax
liability.

For additional information on Environmental Taxes, see
the Fall 1982, Fall 1983, Spring 1985 and Spring 1986
issues of the SCII Bulletin [3].

DATA SOURCES AND LIMITATIONS

Environmental taxes, which are excise taxes, are re-
ported on Form 720, the Quarterly Excise Tax Return. Form
6627, Environmental Taxes, is the form on which the tax
liability for petroleum, chemicals and hazardous waste is
computed. The tax as imposed by Congress was levied at
different rates ranging from $.0079 per barrel of crude oil or
petroleum and from $0.22 to as much as $4.87 per ton of
certain chemicals, as shown in Table 1.

Returns are due to be filed 1 month after the end of the
quarter in which the business is liable for environmental
taxes. These returns are the source of data for this study.
Data in this article reflect information reported on returns
filed for the quarters ending June 30, 1981, through Sep-
tember 30, 1985.

. Any adjustments, credits, or refunds to environmental
taxes reported or claimed either on the Form 720 or on a
Form 843, Claim, are not reflected in the data. A taxpayer
could take an adjustment or credit if a taxed chemical was
later used to manufacture or produce any other substance
subject to the tax. If a tax were paid on a chemical subse-
quently used to produce fertilizer, a credit or adjustment
could also be claimed.

The Internal Revenue Service also releases environmen-
tal tax statistics in a quarterly report on excise taxes [4].
These figures, taken from the Form 720, show the total tax
liability, after adjustment, on returns recorded on the com-
puterized Business Master File as part of routine tax admin-
istration processing. There is, however, no distribution of
this tax by type of chemical. Returns are due 1 month after
the end of the calendar quarter and are reflected in the
statistics for the quarter in which they are filed (and proc-
essed). Also included are returns filed late because of rou-
tine filing extensions and other reasons. Therefore, that
report covers whatever tax was recorded during a quarter,
regardless of when it was incurred. Consequently, the two
series of data are not directly comparable.
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Since no statistical sampling was involved, the data pre-
sented here are not subject to sampling error, but may be-
subject to nonsampling error. Although. efforts were made
to secure missing returns, some returns from previous
quarters were substituted because of time and resource
constraints. All tables have been revised and in some cases
a decrease in the previously- reported tax liability is evident.
This was because returns previously unavailable for the
statistics were finally obtained and the tax reported was less
than the tax on the previous quarter's return that had been
used. In some cases where the previous quarter's return
was used, it was later determined that the taxpayer had no
tax liability at all for the particular quarter in question.

solved Problem:' Environment, October 1980, p. 7.

[21 U.S. Senate, Report of the Committee on Finance on
S.51, Report 99-73, May 23, 1985.

[31

NOTES AND REFERENCES

[11 Gennett, David, "Handling Hazardous Waste, An-Un-

For prior years see Barnhardt, Janet, "Superfund for
Environmental Taxes," Statistics of Income Bulletin, Fall
1982, pp. 31-34; Belal, Rashida, "Superfund for Envi-
ronmental Taxes, 1981 and 1982:' Statistics of Income
Bulletin, Fall 1983, pp. 31-34; "Environmental Taxes
1981 -83:' Statistics of Income Bulletin, Spring 1985 pp.
61-67; "Environmental Taxes, 1981-84:' Statistics of
Income Bulletin, Spring 1986, pp. 72-82. ~

(4) U.S. Department of the Treasury, Internal Revenue Serv-
ice, Internal Revenue Report of Excise Taxes, issued
quarterly.
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Table l.-Environmental Taxes Reported by Type of Substance, Quarters Ended June 1981 -September 1985
[Money amounts are in thousands of dollars except in column 1 ]

55

Quarter ended

Type of substance Total June Sept. Dec. Mar. June

r1981 r198I r198I r1982 r1982

(1) (2) (3) (4) (5) (6)

Total ............................. 1,181,791.773 69,105 61,562 68,130 59.189 60,824

Petroleum .......................... 176,911,431 10,177 9,398 11,611 9,016 9.885

Petrochemicals, total ................. 780,844,630 46,094 40,116 45.163 39,577 40,105

Acetylene ......................... 2,812,297 206 236 188 120 136

Benzene .......................... 102,253,046 5,360 4,225 5,665 4,558 4,543

Butane ........................... 15,687,480 1,394 1,088 1,050 1,020 1,218

Butylene .......................... 18,867,029 1,469 1,351 1,442 1,141 1,212

Butadiene ........................ 31,687,803 1.832 1,483 2,015 1,498 1,685

Ethylene .......................... 311,316,071 17,024 15,215 15.969 15,293 15,881

Methane .......................... 32,690,539 2,479 2,264 2,309 2,031 2,004

Naphthalene ...................... 1,364,869 139 65 93 99 53

Propylene ......................... 140,889,280 9,510 7,950 7,891 7,994 6,889

Toluene .......................... 50,536,576 2,598 2,354 2,899 1,973 2,143

Xylene ........................... 72,739,636 4,103 3,883 5,643 3,850 4,343

Inorganic chemicals, total .............. 208,424,089 12,832 12,031 11,354 10,596 10,830

Ammonia ......................... 39,157.699 2,295 2,143 2,191 2,118 2,059

Antimony .......................... 54,306 4 2 2 2 2

Antimony trioxide ................... 356,215 15 17 24 20 17

Arsenic ........................... 15,987 1 (1) 1 1 1

'Arsenic trioxide .................... 268,402 21 23 23 22 19

Barium sulfide ..................... 247,550
;

3 (1)
;

Bromine .......................... 3,647,545 205 15 206 149 18

Cadmium ......................... 60,098 3 2 3 3 2

Chlorine .......................... 111,961,899 7,099 6.513 5,791 5,540 5,682

Chromium ........................ 392,494 76 36 25 27 10

Chromite ......................... 2,563,313 116 182 247 so 81

Potassium clichromate ............. 1,102
;

(1)

Sodium dichromate ................. 303,859 1 2

Cobalt ........................... 120,921 3 4 11 8 6

Cupric sulphate .................... 265,056 10 17 11 11 12

Cupric oxide ........... ........... 126,699 4 3 4 7 4

Cuprous oxide ...................... 66,751 3
90

4
119

4
213

4
ISO

4
142Hydrochloric acid ...................

Hydrogen flouride ..................

2,414,781
5,244,251 328 337 238 259 274

Lead oxide ........................ 6,540,030 366 336 393 330 324

Mercury ........................... 41,112 2 2 2 2 6

Nickel ............................ 2,379,743 121 157 156 164 12

Phosphorus ....................... 7,389,851 494 423 420 409 407

Stannous chloride .................. 19,767 2 1 1

Stannic chloride .................... 76.729 11 4 5

Zinc chloride ...................... 232,065 .5 13 15 12 15

Zinc sulfate ....................... 241,098 18 13 15 16 16

Potassium hydroxide ................ 299,270 15 13 16 12 14

Sodium hydroxide .................. 11,849,542 713 693 650 602 599

Sulfuric acid ....................... 10,520,383 703 706 605 572 750

Nitric acid ......................... 1,565,553 101 93 74 68 67

Unallocable chemicals ................ 50,963 2 16 2 (1) 3

Hazardous waste .................... 1 15,560,658 1
(2)

1
(2)

1
(2)

1
(2) (2)

Footnote(s) at end of table.
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Table I.-Environmental Taxes Reported by Type of Substance,* Quarters Ended June 1981 -~-September. 1985-Continued
[Money amounts are in thousands of dollars]

Ouarter ended--continued

Type of substance
Sept. Dec. Mar. June se~t. Dec.
r1982 r1982 r1983 r1983 rl 983 r1983

(7) (8) (9) (10) (11) (12)

Total ........................................... 55,450 56,799, 59,403. 66,894, 63,812 69,653
Petroleum ...............

................ ....
9,362 9,373 8,774 10,155 9,858 9,921

Petrochemicals, total ............................. 36,269 37.313 39,969 45,406 42,655 45,300
Acetylene ..................................... 112

-
132

Benzene ..................................... 5,164 4,350 4.925 5.888 5,196 6,681
Butane ....................................... IKU .728 721 557 704 434
Butylene ..................................... 737 949 928 1,103 683 809
Butadiene .................................. 1,413 1,337 1,742 1,745 .1,658. .1,833
Ethylene ....................................... 15,404 16,680 16,819 17,890 18,011 17,497
Methane ...................................... 1,765 1,666 1,633 .1,647 1,722, 1,760
Naphthalene .............................. 88 68
Propylene ..................

I
.................. 6,144 5,587 7,049 7,752 7,466 7,8

1
78

Toluene ...................................... 2,003 2,193 2,620 4.834 3,156
1.

3,755
Xylene ........................................ 2,606 3,640 3,341 3,787 3,870 4,403

Inorganic chemicals, total .......................... 9,809 10,114 10,645 11,288 11,299 11,608
Ammonia ..................................... 1,980 1,663 1,901 2,027 .2,067 2,147
Antimony ..................................... 2 1 4 3 3 3
Antimony trioxide .............................. 13 .13 17 .18 17 22
Arsenic ........................................ 1 (1) (1) (1) 4 3
Arsenic trioxide ................................ 16 12 .10 16 5 8
Barium sulfide ................. ................

-
2 1 1

Bromine ...................................... 179 388 189 198 186 200
Cadmium ..................................... 2 2 4 3

,
2, . 1.

Chlorine ...................................... 5,108 5,589 5,735 6,130 6,071 6,235
Chromium .................................... 8 7 11 13 10 10
Chromite ..................................... 90 118 108 77 59 96
Potassium dichromate .......................... (1) (1) (1) 11)
Sodium dichromate ............................. 1 2 2 234 3.
Cobalt ...............................

-'- .. 3 8 9 8 7 4
Cupric sulphate .................I ............... 25 10' 20 21 17 11

-Cupric-oxide ...... ; .......... .................-6 4--7
-

7 7 7
Cuprous oxide ................................... 3 4 5 4 4,
Hydrochloric acid .............................. 115 131 152 174 132 142
Hydrogen flouride ............................... 220 204 255 280 261 270
Lead oxide ....... 322 267 304 339 345 413
Mercury ......... 4 (1) (1) (1) 2 2
Nickel ......................................... 62 96 152 156 74 163
Phosphorus ................................... 384 380 404 428 3~6 414
Stannous chloride .............................. 1 2 1 (1) 1
Stannic chloride ............................. :. 4 3 5 5 1
Zinc chloride ................................... 10 11 16 14 10

1
2

Zinc sulfate ................. ................. 10 3 20 13 10 12
Potassium hydroxide ............................ 10 12 68 12 13 15
Sodium hydroxide ......... .................... 543 522 580 826 661
Sulfuric acid ............................. : .... 599, 584 578 619 515 637
Nitric acid ................................ i ... 871 80 87 93 79 103

Unallocable chemicals ............................ 10, 11 15 (1) (1)

Hazardous waste ............ ................ - 1,825

Footnole(s) at end of table.
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Table l.-Environmental Taxes Reported by Type of Substance, Ouarters Ended June 1981-September 1985-Continued
(Money amounts are in thousands of dollars)

Quarter ended-continued

57

Type of substance Mar.
rl 984

June
0984

Sept.
0984

Dec.
0984

Mar.
1985

June
1985

Sept.
1985

(13) (14) (15) (16) (17) (18) (19)

Total ................................ 76,370 75,390 66,643 62,503 67,432 71,786 70.770
Petroleum .............................. 10.202 10,556 9,671 8.873 9,548 9,785 10,032
Petrochemicals, total ..................... 52,237 49,466 43,067 38,549 44,169 47,953 47,160
Acetylene ............................

; -
156

1
82 167 176 148

Benzene ............................. 7,56 7,236 6,040 5,552 6,047 6,293 6,922
Butane ............................... 605 798 470 550 776 2,173 586
Butylene ............................. 791 1,088 1,108 1,167 870 1,046 936
Butadiene ............................ 1,953 2,030 1,905 1,742 1,945 1,857 2,014
Ethylene ............................. 21,081 19,876 16,915 15,317 17,774 19,681 18,990
Methane ............................. 1,847 1,928 1,974 1,658 1,320 1,378 1,307
Naphthalene .......................... 61 66 61 64 66
Propylene ............................ 10,028 8,641 8,027 6,586 8,027 8,202 9,086
Toluene .............................. 4,013 3,182 2,929 1,938 2,945 2,310 2,690
Xylene ............................... 4,125 4,449 3,482 3,791 4.237 4,773 4,414

Inorganic chemicals, total ................. 12,423 12,741 11,543 12,925 11,868 12,423 12,095
Ammonia ............................. 2,326 2,477 2,195 2,738 2,208 2,288 2,335
Antimony ............................. 6 4 3 4 2 4 3
Antimony trioxide ...................... 27 31 22 19 23 20 20
Arsenic .............................. 1 1 (1) (1) 1 (1) (1)
Arsenic trioxide ........................ 12 15 12 11 11 17 16
Barium sulfide ......................... 222 2 1

- 1 -Bromine ............................. 201 214 206 218 226 182 156
Cadmium ............................ 10 14 2 2 2 2 2
Chlorine ............................. 6,484 6,095 6,189 7,011 6.670 7,068 6,959
Chromium ............................ 10 12 10 9 14 68 36
Chromite ............................. 72 791 75 96 102 ill 61
Potassium clichromate .................. 1 (1) (1) (1)
Sodium dichromate .................... 2 3 2 9 9
Cobalt ............................... 11 12 8 4 5 4 5
Cupric sulphate ....................... 18 19 14 12 16 11 8
Cupric oxide .......................... 10 9 10 7 10 13 9
Cuprous oxide ........................ 5 4 3

-
5 5 3

Hydrochloric acid ...................... 168 148 145 124 118 95 58
Hydrogen flouride ...................... 342 394 338 291 308 344 304
Lead oxide ........................... 451 389 395 427 390 381 368
Mercury .............................. 3 2 2 2 1 (1) 9
Nickel ............................... 140 158 121 150 138 141 106
Phosphorus ........................... 429 430 391 426 398 436 380
Stannous chloride ...................... 2 1 1 1 1 1 1
Stannic chloride ....................... 4 6 5 4 6 2 6
Zinc chloride .......................... 15 15 12 11 12 12 13
Zinc sulfate ........................... 19 14 12 12 15 14 10
Potassium hydroxide ................... 16 18 13 14 14 10 13
Sodium hydroxide ...................... 684 710 701 721 661 667 693
Sulfuric acid .......................... 627 656 575 513 416 434 430
Nitric acid ............................ 105 96 81 92 86 84 92

Unallocable chemicals .................... (1) 2 (1) (1) (1) (1) (1)

Hazardous waste ........................ 1,508 1 2,625 1 2,361 1 2,157 1 1,847 1 1,625 1 1,483

*This figure is not shown to avoid disclosure of information for specific businesses. However, the data are included in the appropriate totals.
I Less than $500, however, the data are included in the totals.
2 Tax not in effect until October 1, 1983.
NOTE: Detail may not add to total because of rounding.
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Table 2.-Environmental Taxes Reported by Type of Substance, Aggregate for The Quarters Ended June 1981-September
1985

Type of substance

Petroleum ........................................

Petrochemicals, total ................................
Acetylene .......................................
B nzene ........................................
Butane .........................................
Butylene ........................................
Butadiene .......................................
Ethylene ........................................
Methane ........................................
Naphthalene .....................................
Propylene .......................................
Toluene ........................................
Xylene .........................................

Inorganic chemicals, total ............................

Ammonia .......................................

Antimony .......................................

Antimony trioxide . . i ..............................

Arsenic ..........................................

Arsenic trioxide ..................................

Barium sulfide ...................................

Bromine ........................................

Cadmium .......................................

Chlorine ........................................

Chromium .......................................

Chromite ........................................
Potassium dichromate .............. ..............

Sodium dichromate ...............................

Cobalt ..........................................

Cupric sulfate ....................................

Cupric oxide .....................................

Cuprous oxide ........... ..........

-Hydno-cfiloric-acid-

Hydrogen flouride ................................

Lead oxide ......................................

Mercury ........................................

Nickel ..........................................

Phosphorus .....................................

Stannous chloride ................................

Stannic chloride ..................................

Zinc chloride ....................................

Zinc sulfate ......................................

Potassium hydroxide ..............................

Sodium hydroxide ................................

Sulfuric acid .....................................
Nitric a cid ......................................

Unallocable chemicals ..............................

Hazardous waste ...................................

Number

ofbusinesses'

(1)

Number of
tons

(000's)

(2)

22,393,8522

N/A
577

20,997
3,221
3,874
6,507

63.925
9,503

280
28.930
10,377
14,936

N/A
14,832

12
95

4
79

108
820

14
41,467

88
1,686

1
162
27

142
35
17

1,240
1,580

9
534

1,661
7

36
105
127

1,360
42.320
40,463
6,523

n.a.
7,305

Tax rate
perton
(dollars)

(3)

.00793

N/A
4.87
4.87
4.87
4.87
4.87
4.87
3.44
4.87
4.87
4.87
4.87

N/A
2.64
4.45
3.75
4.45
3.41
2.30
4.45
4.45
2.70
4.45

1 -
52

1.69
1.87
4.45
1.87
3.59
3.97

.29
4.23
4.14
4.45
4.45
4.45
2.85
2.12
2.22
1.90

.22

.28

.26

.24

n.a.
2.13

Average tax
per business

(dollars)

(4)

367,799

2,957,744
51,132

1,460,757
382,621
650,587
880,216

6,623,746
883,528
136,486

2,348,154
443,303
790,648

474,770
359,244

2,361
11,131

999
12,781
41,258

364,754
1,938

1,964,243
17,064

122.062
157

21.704
3,900
7,163
6,033
8,343

-25-.689
238,375
155,715

3,162,
72,113

527,846
2,470
7,672
9,669
8,929

10,688
137,785
92,284
34,033

428

119,697

n.a. - not available.
N/A - Not applicable.
1 Detail in column 1 may not add to any meaningful total because businesses may report more than one of the indicated substances.
2 Number of barrels.
3 Rate per barrel.
NOTE: Detail may not add to total because of rounding.



Estate Tax Returns Revisited, 1916-1931

By Kathy Medve*

This article is the first in a series on the history of Federal
estate taxation which will shed light on changes over time in
the United States concentration of wealth and the in-
tergenerational transfer of wealth. The period from 1916 (the
inception of the tax) through 1931 will be examined first,
based on a complete statistical reprocessing of estate tax
returns for these years.

This 16-year period was a turbulent time in the history of
the United States. The wealthy were not exempt from its
effects, as reflected in estate tax data for this early period.
Due to the Great Depression, by 1931 reported total gross
estate had declined nearly 30 percent over the high point it
had reached in 1929. In fact, wealth concentration in the
United States seems to have peaked in 1929 [1]; by 1982,
for instance, millionaire decedents were less wealthy than
predecessors-their reported average gross estate (in 1982
dollars) was $2.6 million as compared to $4.2 million in
1929 [2,31.

In addition to producing revenue, a major purpose of the
estate tax is to restrict the concentration of wealth in the
United States [4]. Because only the most affluent are sub-
ject to the tax, estate tax returns provide a look at roughly
the wealthiest 1 percent of Americans who died from 1916
through 1931 (see Figure A). Comparing this period to a
more recent year, 1982, reveals strong economic and social
similarities as well as differences.

After World War 1, the Federal Government drastically cur-
tailed spending, thereby contributing to a severe depres-
sion in 1921. During 1921 consumer pricep dropped nearly
11 percent, while wholesale prices dropped by more than a
third. In addition, Gross National Product and National In-
come also decreased substantially., by 24 percent and 19
percent, respectively (see Figure B) [6]. Estate tax returns
for those decedents who died in 1921 also reflect the im-
pact of the depression on the economy; reported gross
estate decreased from $2.7 billion for 1920 decedents to
$2.3 billion for 1921 [7].

With the exception of late 1929, the remainder of the
1920's was a prosperous time. In 1926 the Government
increased the filing requirement (from $50,000 to $100,000
of gross estate) to ensure that estate tax returns were re-
quired to be filed for only the wealthiest segment of the
population. Despite this increase, gross estate continued to
escalate, increasing from $2.6 billion in 1922 to over $4
bil,lion in 1929, a reflection of the strong economy at that
time. The steadily climbing percentage of gross estate held
by decedents with $1 million or more gross estate provides
further evidence of the strength of the economy in this per-
iod (see Figure C) [8]. By 1929, nearly half of the gross
assets on estate returns were held by the 8.6 percent of the
decedents who had wealth of $1 million or more. The
United States had entered an era of apparent never-ending
prosperity.

HISTORICAL HIGHLIGHTS

For the United States, 1916 through 1931 was a period
marked by dramatic changes in the economy, as prosperity
gave way to the greatest economic collapse in U.S. history,
the Great Depression. Consequently, the valuation of gross
estate and, in turn, the number of estate tax returns filed
varied greatly depending upon the economic conditions at
the time of death.

In 1917, the United States declared war on Germany, re-
sulting in its rapid conversion from a peacetime to a wartime
economy and subsequently fostering the expansion of for-
eign trade and major increases in the money supply. For
year of death 1917, there were 8,275 estate tax decedents

with a total of $1.8 billion in gross assets. By 1919, the
number of returns had increased by over 25 percent while
gross estate rose by 31 percent (see Table 1) [5].

*Foreign Special Projects Section. Prepared with the assistance of
Marvin Schwartz under the direction of Michael Alexander, Chief.

This illusion was shattered on October 29, 1929, with the
collapse of the stock market and later the banking system.
The effects of the Depression on the estate tax were first felt
mainly in 1930, with reported total gross estate decreasing
by about 5 percent. It wasn't until 1931, though, that gross
estate experienced a significant decrease, declining from
$3.9 billion in 1930 to $2.9 billion in 1931.

PORTFOLIO COMPOSITION

Numerous studies by both the Internal Revenue Service
and outside researchers have noted the fact that the asset
composition of estates varies considerably with the size of
the estate [e.g. 9-111. Included here, for the first time, is
confirmation of this phenomenon for the very earliest period
of the estate tax. In what follows, attention is confined to
estate tax decedents with $1 million or more (current dol-
lairs) in gross assets [12].
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Figure A.-,

Estate Tax Returns As a Percentage of Total U.S. Deaths, Years of Death 1916-1931

Thousands Estimated percentage
of returns of total U.S. deaths

14A 1.4

1916 1920

0.1

0.0
1924 1928 1931

Year of Death

71

Note: The estate tax did not becorne effective until September 9, 1916. Initially the gross estate filing limit
was set at $50,000. On February 26, 1926, the, filing threshold was raised to $100,000; it remained there
until June 6, 1932, when it was again lowered to $50,000.
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Figure B.

Gross Estate and National Income, 1916-1931

National income
(billion dollars)

110

Total gross estate
(billion dollars)

01 1 1 1 1 1 1 1 1 1 1 1 1 1 1 10.0
1916 1920 1924 1928 1931

Income Year or Year of Death

Note: U.S. Bureau of the Census, Historical Statistics of U.S., Colonial Times to 1970, Bicentennial Edition,
1975. Figures for National Income are in billions of current dollars. Gross estate is in current dollars
and is by year of death. Previously published Statistics of Income data for this period were by year of
filing rather than year of death and hence are not directly comparable.
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Figure C.

Estate Tax Returns With Gross Estate $1 Million or More: Number of Returns and
Gross Estate As a Percentage*of Totals, Years of Death, 1916-1931

Percentage of Percentage of
gross estate total returns

50

4

38

34

Percentage of Gross Estate

Percentage of Total Returns

30

26

01 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1'0
1916 1920 1924 1928 1931

Year of Death

Note: Percentages are based on number of returns and gross estate reported for decedents with $100,000 or- more of gross estate.

i

For 1917 through 1931, corporate stock was consistently
the dominant asset among millionaire estate tax decedents
(see Figure. D) [13]. The percentage of gross estate repre-
sented by corporate stock reached a high of 63 percent for
1928 decedents. This may be largely attributable to the 379

percent rise in stock prices generated by soaring corporate
profits between 1921 and 1929 (see Figure E) [14]. By 1931,
though, with the crash of the stock market, holdings in cor-
porate stock had declined to 51 percent of gross assets for
millionaire decedents.
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Figure D.

Estate Tax Returns With Gross Estate $1 Million or More: Holdings by Type As a
Percentage of Gross Estate, Years of Death, 1917-1931

Corporate Stock

I

Bonds

I

I I I I I I I I -A
70 60 50 40 30 20 10 10 20 30

1917

1918

1919

1920

1921

1922'

1923

1924

1925

1926

1927

1928

1929

1930

1931

Real
Estate

I
30 20 10 0 10 20 30

Percentage Year of Percentage
of gross estate death of gross estate

Note: The estate tax was not instituted until September 1916. The first year is not~shown here because of
the small number of estate tax decedents with gross estate of $1 million or more (71 returns).

All
Other
Assets

For estate tax millionaires, bonds were the second most a corresponding decline. This is most notable in 1928,
favored investment. However, as the portion of the assets when bonds comprised only 14 percent of all assets for
held as corporate stock increased, bonds generally showed millionaire decedents.
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Figure E.

Estate Tax Returns With Gross Estate $1 Million or More: Corporate Stock As a
Percentageof Total 'Gross Estate and Stock Price. Indexes, 1917-1931

Stock price
indexes

26,

1 22

18

14

10

Corporate Stock As Percentage
of Gross Estate

610

4

A8

42

36

(1941-43 = 10)

I I I I I I I I I I - I I
1917 1920 1924

Index Year or Year of Death
1928

I—- - _1166.

1931

Source: Stock prices indexes were obtained from Standard and Poor's Security Price Index Record, 1986.

The p(oportion of assets held as real estate varied be-
tween 16 percent for 1921 millionaire decedents to 9 per-
cent for 1929 and 1930 decedents. Lent studied the decline
in real estate over this period and attributed it to "the col-
lapse in land values after the boom of the early 1920's and
possibly in part to increased incorporation of such holdings.
It may also reflect the breakup of large estates upon which
so many early fortunes were founded" [151. All other assets
(including cash, life insurance, and noncorporate business
assets) were considerably less important in the portfolios of

the millionaire decedents, totaling between 13 and 17 per-
cent of total assets for each year from 1917 through 1931.

DEMOGRAPHIC INFORMATION

In addition to information about the composition of asset
holdings, estate tax returns also provide selected demo-
graphic information. A number of important trends in the
sex and age of early estate tax decedents are revealed in
Table 2.

Corporate -stock as
a percentage of
gross estat6
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For years of death 1916 through 1931, male decedents
greatly outnumbered female decedents (by about 3 to 1).
However, the number of female decedents increased rela-
tive to males during this period, from a low of 24 percent in
1919 to 30 percent in 1931.

The average age of estate tax decedents from 1919 (the
first year that age was required to be reported) through
1931 was 68 years (see Figure F). Female decedents were
an average age of 70, 3 years older than the average age of
the male decedents. However, there appears to be a trend
toward the widening of the male-female gap in the average
age of death over the period, from about 2 years to about 4
years. For all clecendents, average age declined by 0.6 in
1929 and then began rising again thereafter [161.

Figure F.-Average Age of Estate Tax Decedents by Sex
and Year of Death, 1919-1931

Age difference
Year of death

All estate tax
Male Female male vs.

decedents female

(1) (2) (3) (4)

1
919 ........... 67.0 66.7 68.3 1.6
1920 ........... 67.1 66.5 69.2 2.7
1921 ........... 67

.
6 66.9 69.8 2.9

1922 ........... 67.7 67.0 69.6 2.6

1
923 ........... 68.0 67.3 69.8 2.5

1924 ........... 67.9 67.2 69.9 2.7

1925 ........... 68.1 67.2 70.5 3.3
1926 ........... 68.3 67.3 70.8 3.5

1
927 ........... 68.2 67.2 70.6 3.4
1928 ........... 68

.
2 67.2 70.9 3.7

1929 ........... 67
.
6 66.7 70.0 3.3

1930 ........... 67
.
8 66.6 70.8 4.2

1931 ........... 68
.
6 67.4 71.3 3.9

NOTE: Age was not required to be reported on the return until 1919.

COMPARISONS WITH 1982 DATA

The average age of estate tax decedents was 68.6 for
1931 as compared to 74.1 for 1982. The difference in age
between males and females, 3.9 years in 1931, was even
more pronounced in 1982. Female decedents averaged
78.1 years of age as compared to 71.6 for male decedents,
a difference of 6.5 years. Among males, the percentage of
estate tax decedents age 70 or older was greater in 1982,
60.4 percent as compared to 46.5 percent in 1931. This
pattern was observable for both sexes (see Figure G). The
increase in the average age of estate tax decedents is a
reflection of the increases in life expectancy in virtually all
socio-economic groups since the 1920's.

Figure G-Percentage of Estate Tax Decedents by Age
and Sex, Years of Death 1931 and 1982

Age Group

Under 60 years ........
6G-69 years ...........
70 years or more ......

SUMMARY

(1)

Males

24.4%
29.1
46.5

1931

Females

(2)

15.6%
22.8
61.6

Males

(3)

17.5%
22.1
60.4

19 2

Females

(4)

8.8%
12.4
78.9

An early segment of U.S. twentieth century history is re-
flected in estate tax data for decedents who died from 1916
through 1931. Both wartime prosperity and the Great De-
pression figured prominently during this period. During the
prosperous 1920's, the rich grew richer. By 1931, how-
ever, reported gross estate had declined nearly 30 percent
from its all-time high in 1929. One of the most striking indi-
cations of the fall in the concentration of wealth since the
1920's is the. drop in the average size of gross estate in
1982 dollars for millionaire decedents, from over $4 million
in the 1929-30 period to $2.6 million for 1982.

Although the estate tax has undergone many changes
since its inception in 1916, its structure has remained es-
sentially intact. The amount of gross estate and the demo-
graphic characteristics of that period may, however, be
meaningfully compared to those of 1982 because the defi-
nition of gross estate has not changed.

Because the most recent published estate tax data are
for 1982, they will be used in making comparisons. To
eliminate the effects of changes in the filing threshold and of
inflation, only those decedents with $1 million or more
(1982 dollars) gross estate are included. The gross estate of
these decedents reached a peak of $25.9 billion in 1929.
This compares to $24.0 billion in 1982. Average gross es-
tate for millionaires reached its peak of over $4 million in the
1929-30 period as compared to $2.6 million for 1982 (see
Table 3).

The percentage of male millionaire estate tax decedents
was about 70 percent in 1931 contrasting to 61 percent in
1982. For all years, men were wealthier than women; in-
deed, the difference remained fairly constant, at about 14
percent, for the 1916-31 period as well as for 1982.

In addition to economic trends, estate tax data reveal
social trends at work among the top wealthholders during
this period. For example, while male decedents outnum-
bered female decedents by about 3 to 1, estate tax data
point to an increasing percentage of the Nation's wealth
being held by women. Estate tax data also reflect the in-
creased longevity gap between men and women.
Whereas, in 1919 male decedents had an average age of
66.7 years and females 68.3 years, by 1930 the average
difference in age between male and female decedents had
increased from 1.6 years to 4.2 years. This pattern was
noticeable in the 1980's; indeed by 1982, the male-female
longevity gap was 6.5 years. Due to an increase in life
expectancy, the average age of estate tax decedents was
68.6 for 1931 as compared to 74.1 in 1982.

DATA SOURCE AND LIMITATIONS

The data provided in this article are based on Federal
estate tax returns, Forms 706, filed for citizen and resident
alien decedents with years of death 1916 through 1931.
The returns used in the study were previously stored at the
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Seattle Federal Archives and Record Center. They were
filed by year of death except for a small portion of returns
that were misfiled (probably the result of delays in filing). A
very small number of returns (the most being .07 percent
for 1931) are missing from the tables in this article but will
be included in revised tables published at a later date.

Since nearly all of the returns are included in the statistics,
the data are not subject to sampling error. They are, never-
theless, subject to nonsampling error. For example, the
asset figures may be understated because they are pre-
audit figures abstracted directly from the returns. Generally
asset valuations increase as a result of audit, although no
exact measure of this is available for the period 1916-31.
However, information on valuation changes made during
auditing is available in a study by Harris based on tabula-
tions of 17,825 estate tax returns audited in 1941. Based on
these data, Harris showed an upward adjustment of about
10 percent [ 17].

All the statistical information included here is based on a
complete reprocessing of estate tax returns for 1916
through 1931. These new figures do not exactly match the
summary tabulations on estate tax returns published in

'
the

-Statistics-of-Income-volumes-for-that-period.-The-main-differ~
ence, other than the greater level of asset detail and the size
distributions now available, is that the earlier statistics were
based on year of filing rather than year of death.

A number of steps were taken during the reprocessing of
these early estate tax returns to ensure that the errors intro-
duced in handling them were kept to a minimum. A quality
review of the data abstracting process showed that a high
degree of accuracy was achieved [18].

DEFINITIONS

The definitions of terms used in this article, summarized
below, are essentially the same as those included in pre-
vious SCII publications relating to estate taxation [19].

Sex of decedent - The classification of the sex of the
decedent was determined from the given name or title of
the decedent (i.e., Mr., Mrs. or Miss) and any other relevant
information on the return. For the earlier years it was more
difficult to determine the decedent's sex. Sex was not dis-
cernable for 4.6 percent of the returns in 1917 and de-
creased to a low of .07 percent.,in 1930.

Age of decedent - Age of decedent was not included on
most returns (17,212 of 20,415) filed prior to 1919. From
then on, age reporting was fairly complete. The percentage
of returns not reporting age of decedent ranged from a high
of 22.5 for 1919 to a low of 7.4 percent for 1923..

Year of death - Virtually all returns (less than .01 percent)
reported the decedent's year of death.

Year of filing - During the period covered in this article,
estate tax returns were required to be filed

'
within 1 year of

the date of death. Based on the number of returns filed
each year, estimates have been made by Menclershausen
[9] and Lampman [10] on the number of returns for each
year of death. Figure H shows the accuracy of their esti-
mates.

Figure H.-Comparison of Inferred and Actual Year of
Death for Estate Tax Return Decedents, 1916-1931

Year of death Mendershausen and
Lampman

Present study
Column (1)
divided by

Column (2)

(2) (3)

1916-1921
...........

54 433 55,682 0.9776
1922 .......

- * - * * * '
13013: 12,414 1.0483

1923 ........ ...... 12
,
403

1
2890 0.9622

1924 ........ * ....... 14
,
013 13:282 1.0550

1925 ............ : ... 13,142 13
,
746 0.9561

1926 .......
-

...... 9,353 9
,
024 1.0365

1927 ....... 8079 7640 0575
1-1928 ................ 8582 8272 1 0375

1
929 ................ 8

,
798 8,774 1.0027

1930 ................ 8,333 8,139 1.0238
1931 ................ 7,113 7,122 0.9987
1916-1931 ........... 1 157,262 156,985 1.0018

NOTE: Column (1) uses published data from annual volumes of Statistics of Income.

Gross estate - For estate tax purposes, gross estate con-
sisted-otall-property,-valued-as-otthe-date-of-death,-owned
by the decedent, or interests in such property before reduc-
tion by debts (except policy loans against insurance) and
mortgages, or by administration expenses. Gross estate
included such items as real estate, tangible and intangible
personal property, certain lifetime gifts made by the dece-
dent, property in which the decedent had a general power
of appointment, the decedent's interest in annuities receiv-
able by the surviving beneficiary, the decedent's share in
community property, life insurance proceeds (even though
payable to beneficiaries other than the estate), dower or
curtesy of the surviving spouse (inherited property) and,
with certain exceptions, joint estates with right of survivor-
ship and tenancies by the entirety.

Real estate - This asset class included the full value, not
equity, of business or personal real property (land, build-
ings,'improvements, and natural resources) owned or un-
der contract to purchase by the decedent if situated
principally in the United States. Any accrued rent on the
real property was required to be included in the total.

Corporate stock - This category included all common,
preferred, and debenture stock, listed or unlisted, of do-
mestic and foreign corporations, including stock in closely-
held corporations. Also included were certificates of deposit
issued for stock, stock scrip, and dividends accrued on all
stocks.

Bonds - These included State, county, city, municipal,
and district Government bonds and bonds of U.S. posses-
sions*, even though the interest from such issues might have
been tax-exempt for Federal income tax purposes. All is-



Estate Tax Returns Revisited, 1916-1931 67

sues of the U.S. Government and its instrumentalities were
also included under this heading. Finally, included were
bonds and notes issued by private domestic corporations
and foreign bonds whether government or corporate.

Other Assets - This residual group was comprised of
cash including currency on hand or in safety deposit boxes,
checking accounts, bank deposits and notes, and savings
and loan accounts, life insurance payable to the estate and,
beginning in 1918, insurance payable to other beneficiaries
if in excess of $40,000. Also included were promissory
notes, loans, debts due the decedent, mortgages, trust
deeds, and contracts to sell land (including the accrued
interest associated with them); the fair market value of unin-
corporated business assets of the decedent, exclusive of
real estate (for example, such items as machinery, ac-
counts receivable, and inventories and other merchandise
used in the business); and finally personal effects, royalties,
patent and mineral rights, automobiles, cemetery lots and
the like.
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Table I.-Number of Returns and Gross Estate by Size of Gross Estate and by Year of Death, 1916-31

[Money amounts are in thousands of dollars)

Year
of

death

19161 .......................
1917 ........................
1918 ........................
1919 ........................
1920 ........................

1921 ........................
1922 ........................
1923 ........................
1924 ........................
1925 ........................

1926 ........................
1927 ........................
1928 ........................
1929 ........................
1930 ........................

1931 ........................

Number
of

returns

(1)
2,365
8,275
9,775

11,119
12,483

11,665
12,414
12,890
13,282
13,746

9,024
7,640
8,272
8,774
8,139

7,122

Year
of

death

Gross estate

(2)

570,714
1,831,044
2.206,941
2,657,620
2,696.684

2.287,420
2,636.791
2,645,542
2,799,001
3,194,920

3,123,881
3,283,053
3,639,779
4,078.632
3,891,032

2,864,471

Under
$100,0002

Number of
returns Gross estate

(3)

1,128
4.205
5,099
5.851
6,770

6,287
6,560
6,787
6,830
6,902

1,775
446
414
404
412

483

$250,000
under

$500,000

19161 ......................................................................................
1917 ......................................................................................
1918 ......................................................................................
1919 ......................................................................................
1920 ......................................................................................

1921 ......................................................................................
1922 ......................................................................................
1923 ......................................................................................
1924 ......................................................................................
1925 ......................................................................................

1926 ......................................................................................
1927 ................................. : ....................................................
1928 .......... ...........................................................................
1929 ......................................................................................
1930 ......................................................................................

1931 ......................................................................................

Number of
returns

(9)
270.
811
958
963

1,077

1,045
1,179
1,231
1,363
1,415

1,570
1,627
1,805
1,927
1,740

1,471

(4)

78,722
291,995
351,237
399,318
460,285

423,273
440,079
458.343
464,453
473,547

124,000
34,038
32,770
29,888
30,085

34,733

Gross estate

(10)

93,315
279,391
328,701
333,309
370,900-

361,046
408,703
424,945
471,372
487,637

538,770
562,638
630,523
664,686
607,283

508,865

Size of gross estate

$100,000
under

$150,000

Number of
returns

(5)
435

1,539
1,820
2,027
2,244

Gross estate

(6)

52,957
185,766
221,143
246,777
272,701

2.029
2.186
2,238
2,398
2,468

2,420-
2.272
2,339
2,438
2,318

2,038

246,051
266,057
272,189
290,928
299,786

296,514
278,507
288,678
301,594
285,741

250,667

Size of gross estate-Contlnued

$500,000
under

$1,000,000

Number of
returns

(11)

112
372
403
482
466

Gross estate

(12)

76,769
255,689
276,919
329,876
320,748

488
548
583
570
611

722
719
869
931
793

693

333,348
379,120
401,702
386,421
423,837

502,873
490,459
603,423
649,575
551,174

472,143

$150
un

$250

Number of
returns

(7)

349
1,117
1,241
1.482
1,598

1,545
1,625
1,716
1,772
1,931

2,083
2,057
2,258
2,358
2,222

1,986

$1,000,000

000
er
000

Gross estate

(8)

66,349
213,885
237,131
282,332
304,385

295,286
309,688
329,606
339,261
371,868

399,354
393,277
433,353
452,193
426,829

379,781

or

Number of
returns

mo

Gross estate

(13)
71

231
254
314
328

271
316
335
349
419

454
519
587
716
654

451

re

(14)

202,601
604,318
791,810

1,066,008
967,665

628,416
833,144
758,757
846,568

1,138,246

1,262,369
1,524,135
1,651,033
1,980,697
1,989,920

1,218,281

1 The estate tax was not instituted until September 9, 1916.
2 On February 26, 1926, the estate tax filing requirement was raised from $50,000 to $100,000.
Note: Detail may not add to total because of rounding.
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Table 2.-Number of Returns and Gross Estate, by Age and Sex of Decedent and Year of Death, 1919-31

[Money amounts are in thousands of dollars]

69

Age and year Number of
Male decedents Female decedents

of death returns
Gross estate

Number Gross estate Number Gross estate

(1) (2) (3) (4) (6)

All decedents:
1919 ............................................................................. 11,119 2,657,620 8,338 2,132,920 2,601 497,829

1

920 ............................................................................. 12,483 2,696,684 9,316 2,132,557 2,995 537,565

1921 ............................................................................. 11,665 2,287,420 8.681 1,708,985 2,842 557,942

1922 ............................................................................. 12,414 2,636,791 9.069 2,004,570 3,203 613,190

1923 ..................................................................... :....... 12.890 2,645,543 9,267 1,944,026 3,496 681,539

1924 ............................................................................. 13,282 2,799,001 9,604 1,975,356 3,572 809,069

1925 ............................................................................. 13,746 3,194.920 9,824 2,404,123 3,839 777,498

1926 ............................................................................. 9,024 3,123,881 6,551 2,360,773 2,457 760,123

1927 ............................................................................. 7,640 3,283,053 5,451 2,506.600 2,180 775,328

1928 ............................................................................. 8,272 3,639,779 5,944 2,805.044 2,321 833,499

1929 ............................................................................. 8,774 4,078,632 6,273 3,056,855 2,495 1,020,788

1930 ............................................................................. 8,139 3,891,032 5,831 2,933,418 2,303 956,609

1931 ............................................................................. 7,122 2,864,471 4,992 2,042,292 2,122 820,435

Under 40 years:

1919 ............................................................................. 258 61,560 185 43,583 69 17,126

1920 ............................................................................. 316 54,211 221 38,875 91 15,024

1921 ............................................................................. 230 31,892 176 21,869 54 10,023

1922 ............................................................................. 226 36,076 164 24,750 59 10,980

1923 ............................................................................. 233 49,962 160 38,995 71 10,862

1924 ............................................................................. 230 54,584 167 36,773 62 17,748

1925 ............................................................................. 237 38,346 175 26,093 61 12,199

1926 ............................................................................. 150 34,112 113 25,579 37 8,533

1927 ............................................................................. 128 44,953 85 28,426 41 16,236

1928 ............................................................................. 141 46,225 107 37,403 34 8,822

1929 ............................................................................. 177 88,241 124 69,124 53 19,117

1930 ............................................................................. 150 49.658 105 36,368 45 13,290

1931 ............................................................................. 103 31,075 75 24,014 28 7.061

40 to 49 years:
1919 ............................................................................. 569 102,371 454 81,828 112 20,150

1920 ............................................................................. 757 126,552 626 102,466 126 23,549

1921 ............................................................................. 632 110,930 513 88,354 118 22,308

1922 ............................................................................. 717 130,266 560 105,808 154 24,301

1923 ............................................................................. 718 133,605 548 96,426 165 36,297

1924 ............................................................................. 724 152,246 570 97,113 152 54,973

1925 ............................................................................. 710 137.346 550 107,244 157 29.623

1926 ............................................................................. 456 114,364 369 94,240 87 20,124

1927 ............................................................................. 399 173,056 308 144.214 91 28,842

1928 ............................................................................. 437 173,601 361 150,081 76 23,520

1929 ............................................................................. 473 159,085 372 121,856 101 37,229

1930 ............................................................................. 463 165,356 370 130.088 93 35,268

1931 ............................................................................. 362 114,827 284 90,064 77 24,483

50 to 64 years:
1919 ............................................................................. 580 120,115 461 102,577 113 16,340

1920 ............................................................................. 762 222,523 635 195,698 122 25,866

1921 ............................................................................. 691 113,800 576 95,554 112 17,663

1922 ............................................................................. 753 167,249 609 143,375 142 23,456

1923 ............................................................................. 789 162,683 609 122,894 174 39,198

1924 ............................................................................. 807 143,022 627 110,962 176 31,802

1925 ............................................................................. 810 190,520 647 154.197 158 35,835

1926 ............................................................................. 534 168,852 410 135,237 123 33,413

1927 .................................................. :................. : ........ 443 326,000 352 296,517 91 29,483

1928 ............................................................................. 474 190,533 378 158,799 95 31,610

1929 ............................................................................. 505 218,497 400 182,129 105 36,368

1930 ............................................................................. 436 189,219 348 146,444 88 42,775

1931 ............................................................................. 405 166,553 323 144,718 82 21,836

55 to 59 years:
1919 ............................................................................. 854 180,604 698 156,045 148 23,731

1920 ............................................................................. 1,013 230,107 833 200,928 171 27,937

1921 ............................................................................. 936 181,855 756 150,777 167 29,324

1922 ............................................................................. 1,001 192,387 790 157,319 201 34,190

1923 ............................................................................. 1,080 237,141 839 196,262 223 36,938

1924 ............................................................................. 1,204 226,155 955 186,780 241 38,718

1925 ............................................................................. 1,178 270,380 922 228,036 249 41,587

1926 ............................................................................. 747 256,806 590 214,486 155 42.080

1927 ............................................................................. 628 208,711 518 172,792 110 35,919

1928 ............................................................................. 702 283,004 544 231,277 158 51,726

1929 ............................................................................. 797 381,979 603 301,822 194 80,157

1930 ............................................................................. 698 427,845 574 364,222 122 63,272

1931 .................................................................... ......... 561 231,277 446 1 184,437 1 115 1 46,840
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Table 2.-Number of Returns and Gross Estate, by Age and Sex of Decedent and Year of Death, 1919-31 -Continued
[Money amounts are in thousands of dollars)

Age and year Number of Male decedents Female decedents

of death returns Gross estate
Number Gross estate Number Gross estate

M (8) (9) (10) (11) (12)

60 to 64 years:
1919 ............................................................................. 1,140 294,306 891 239,314 232 53,294

1920 ............................................................................. 1,425 271,629 1,147 229,797 268 40,289

1921 ......................................... ; ................................... 1,851 231,363 1,073 181,647 271 48,908

1922 ............................................................................. 1,448 305.632 1,132 244,757 305 59.407

1923 .............................................................................. 1,573 298,854 1,242 237,873 323 60,135

1924 .............................................................................. 1,633 323,644 1.263 253,471 358 68,185

1925 ......................
......... ...... ** ......

1,566 370,034 1,206 301,145 -353 67.686
:

1926 ............................................................................. 989 331.473 784 279,063 205 52.410

1927 ........... !................................................................. 891 368,373 697 311,247 194 57,126
1928 ............................................................................. 989 407,0128 771 342,240 217- 64,976
1929 ............................................................................. 1,076 551,100 839 421.515 23i 129,586

1930 ............................................................................. 1,007 440,380 816 371,638 191 68.742
1931 .......................................................................... 267,326 633 213,577 184 53,749

65 to 69 years:
1919 ............................................................................. 1,233 466,694 960 417,551 259 47,481

1920 ............................................................................. 1.488 318,730 1,132 253,122 337 61,526

1921 ............................................................................. 1,432 315,872 1,119 249,813 297 .62,289

1922 ............................................................................. 1,639 309,107 1,239 248,751 380 58.434

1923 ............................................................................. 1,780 365,720 1,330 281,882 442 81,490

1924 ............................................................................. 1,836 394,354 1,356 302,968 464 89,769

1925 .....

* ................... : ...................................................

1,939 491,210 1,450 399,581 480 89,507

1926 ........

* .......... ................................................... ** ... *

1,378 489,508 1,068 406,998 308 82,183

1927 .....

* ....... * ..... ...... * ............................................ * .....

1,164 447,378, 876 339,930 287 107,342

1928 .......

* ............... * .... * ...... * .... * ..... ** ......... *'*'* ..... *"** .... *

1,135 465.981 840 346,461 295 1,19,520

1929

.............. * ........................ .............. -- .......

1,201 559.055 918 456,566 283 102,488

1930
....................................... ..... -* ....... * ...... *... *-

1,133 560,060 845 464,442 287 95,208
1931 ............................................................................. 966 369,064 709 283,141 256 85,736

70 to 74 years:
1919 ...............

* ....... * .......... * ..... *** ..... * .... -*- .................

1,350 301,851 1,019 241,861 316 56,518

1920 ........

* ............................... - .......... *'**"* ... *'*"**

....... 1,694 444,056 1,217 364,764 457 75,770

1921 .........

: ...................................................................

1,663 354,447 1,219 266,507 424 86,264
1922 ............................................................................. 1,811 372,175 1.297 277,123 482 90,127

1923 ............................................................................. 1,876 411,452 1,337 315,979 518 91,847

1924 .............................................................................. 1,863 471,784 1,326 291,243 523 176,863
1925 ............................................................................. 1,938 433,758 1,355 322,492 573 109.511

1926 ....................................................... % ..................... 1,271 456,793 914 348,155 353 107,922

1927 ............................................................................. 1,084 449,084 770 334,769 312 114,048

1928 .............. ; .............................................................. 1,196 580,914 843 444,123 352 136,659

1929 .............................................................................. 1,312 685,815 931 513,850 379 171.713

1930 .............................. ; .............................................. 1,282 617,028 907 474,544 375 142,484

1931 .............................................................................. 1,105 459,068 749 313,742 356 145,326

75 years or more:
1919 ............................................................................. 2,638 656,759 1,895 498,031 694 149,916
1920 ..................... ........................................................ 3,434 763,236 2,384 563,034 979 190,849
1921 ........................ i .................................................... 3,235 671,423 2,234 478,885 943 184,301
1922 ............................................................................. 3.561 895,682 2,410 642,983 1,101 245,524

1923 ............................................................................. 3,892 826,024 2,558 544,469 1,287 275,476

1924 .......................................................... .................. 3,996 858,348 2,665 582,818 1,296 270,486

1925 ............................................................................. 4,173 1,032,896 2,694 702,508 1,455 326,651

1926 ............................................................................. 2,755 1,084,326 1,792 726,770 958 356.478

1927 ............................................................................. 2,285 1,067,433 1,441 743,556 841 323,417

1928- .......................................................................... 2,522 1,163,641 1,618 826,248 903 336,908

1929 ......................................................................... ; ... 2,481 1,198,826 1.565 828,385 915 370,308

1930 ............................................................................. 2,315 1,069,020 1,417 659,349 897 409,526

1931 ............................................................................. 2,231 1,054,091 1,397 686,523 832 366,864

Age not reported:
1919 .............................

:......... * ....................
2,497 473,362 1,775 352.131 658 113,274

1920 ................................................................. ...... 1,594 265,641 1,121 183,873 444 76,755
1921 ............................................................................. 1,495 275,839 1,015 175,579 456 96,861
1922 ................ ............................................................. 1,258 228,817 868 159,706 379 66,772
.1923 ............................................................................. 949 160,102 644 109,247 293 49,297

1924 ............................................................................. 987 174,865 675 113,226 300 60,525
1925 ............................................................................. 1.195 230,431 825 162,827 353 64,899

1926 ............................................................................. 744 187,645 511 130,246 231 56,981
1927 ............................................................................. 618 198,066 404 135,150 213 62,915
1928 .....:........................................................................ 676. 328,553 482 268,412 191 59,758

1929 ............................................................................. 752 236,034 521 161,608 228 73,822

1930 ............................................................................. 655 372,465 449 286,322 205 86,043
1931 ....................................... : ..................................... 572 .171,190 376 102,077 192 68,541

Note: Detail may not add to total because the sex could not be determined for certain decedents.
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Table 3.-Decedents With Gross Estate $1 Million or More: Number of Returns and Gross Estate In 1982 Dollars, by Size of
Gross Estate and Year of Death, 1916-31 and 1982
[Money amounts are in thousands of dollars]

Year
Gross estate $1 million or more Gross estate $5 million or more

ofdeath
Number of

returns
Gross estate

Average gross
estate

Number of
returns

Gross estate
Average

gross estate

(2) (3) (4) (5) (6)

1916 ....................... ........................................................... 1,194 4.734,288 3,965 174 2,688,104 15,449

1917 ................................................................................... 3,078 11,340,192 3,684 447 6,134,667 13,724

1918 ................................................................................... 3,243 12,517,778 3,860 447 7,015.593 15,695

1919 ................................................................................... 3,010 12,356,676 4,105 426 7,280,614 17,090

1920 ................................................................................... 2,599 9,625,714 3,704 355 5,263,622 14,827

1921 ................................................................................... 3,218 10,311,007 3,204 393 4,753,393 12,095

1922 ........................................................................ I.......... 3,317 13,594,738 4.099 533 7,044,156 13,216

1923 ................................................................................... 3,894 12,883,363 3,309 521 6,162,136 11,828

1924 ................................................................................... 4,164 14,123,348 3,392 532 6,916,153 13,000

1925 ................................................................................... 4.380 16,183,181 3,695 623 8,788.096 14,106

1926 ................................................................................... 4,904 18,362,127 3,744 711 14,100

1927 ................................................................................... 5,096 20,792,808 4,080 780 12,160,870 15,591

1928 ................................................................................... 5,671 22,928,157 4,043 911 13.222,067 14,514

1929 ................................................................................... 6,118 25,938.920 4,240 1,093 15,807,346 14,462

1930 ................................................................................... 5,742 25,831,985 4,499 981 16,232,803 16,547

1931 ................................................................................... 5,313 20,636,913 3,884 797 11,508,255 14,439

19821 ................................................................................. 9,241 24,004,055 2,598 672 1 8,280,810 12,323

' Preliminary figure.
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Table i.-Individual Income Tax Returns: Selected Income and Tax Items for Selected Years, 1970-1985
[All figures are estimates based on samples-money.amounts are in thousands of dollars]

Item 1970 1975 1980 1983 1984 Preliminary
1985

(1) (2) (3) (4) (5) (6)

All returns ............................................................ 74,279,831 82.229,332 93,902,469 96.321,310 99,438,708 101.737,544
Form 1040 returns ............................................... 74,279,831 54,527.726 57,122,592 61,211,264 64,533,502 78,978.032
Form 1040A returns ............................................ N/A 27,701,606 36,779,877 1 19,453,863 18,431,641 11,503,442
Form 1040EZ returns .......................................... N/A N/A N/A 15,656,183 16,473,565 11,256,070
Adjusted gross income (AGI) .............................. 631,692,540 947,784,873 1,613,731,4971 1,942,589,8651 2,139,904,356, 2.321.889,5351
Salaries and wages:
Number of returns ........................................... 66,965,659 73,520,046 83,802,109 83,120,588 85,925,617 87.404,819
Amount ........................................................... 531,883.892 795,399,462 1,349,842,802 1,644,572.655 1,807,137,587 1,937,945,104

Interest received: .
Number of returns ........................................... 32,630,355 40,378,240 49,019.575 57,076.334 62,059,703 64,696,388
Amount ........................................................... 22,021,267 43,433,554 102,009,444 153,805,163 176,369,305 180,752.463

Dividends after exclusion:
Number of returns ........................................... 7,729,939 8.853,491 10.738,982 13,326,556 14,259,407 15,469,981
Amount ........................................................... 15,806,924 21,892,126 38,761,253 48,556,703 48,640,734 55,439,930

Business or profession net income
less loss:
Number of returns ........................................... 6,159,985 7,242,542 8,881.119 10,682,124 11.237,218 11,940,591
Amount ........................................................... 30,554.201 39,421,478 55,129,154 60,359,154 70,766,610 77.200.769

Net capital gain less loss:
Number of returns ...I........................................ 7,962,663 7.574,823 9,970,921 10,917,709 12,558,688 12,587,615
Amount ........................................................... 9,006,683 .14,071,893 30,029,074 49,407,678 54,519,368 66,693,589

Pensions and annuities in AGI: ...........................

Number of returns ........................................... 3,249.558 5,088,937 7,373,704 10.120,721 11,551,051 13,185,115
Amount ............................................................ 7,878,808 20,886,871 43,339,736 69,813,961 80,447,934 95,684,184

Rents and royalties net income less
loss:
Number of returns ............................................ 6,557,498 7,143,812 8,208,132 8,643.803 9,100,525 9,416,757
Amount ............................................................ 3,232,817 5,202,078 4,105,381 -5,387,351 -9,482,800 -12,207,337

Partnerships and S Corporations:
Number of returns ............................................ n.a. n.a. n.a. 4,867,695 5,203,592 5,285,013
Amount ............................................................ 12,637,912 12,811,091 10,099,346 -527,556 -2,268,204 4,959,231

Farm net income less loss:
Number of returns ............................................ -3,026,530- -2,755,041- -2;608;430- -2,7-10;044- -21694-.420- -2:633-061-
Amount .......... ................................................. 2,788,713 3,563,325 -1,792,466 -9,294,484 -13,095,506 -11,564.310

Total statutory adjustments:
Number of returns ............................. : .............. 6,370,552 9,024,255 13,148,919 34,837,711 37,025,796 37,939,470
Amount ............................................................ 7,665,251 15,101,999 28,614,061 81,393,011 89,745,075 94,940,378
Individual Retirement Arrangements:
Number of returns ...... : ................................ N/A 1,211,794 2,564,421 13.613,167 15,232,856 16,373,816

Amount ........................................................... N/A 1,436,443 3,430,894 32,060,627 35,374,424 38,655,576
Self-employed retirement (Keogh):

Number of returns ....................................... 591,655 595,892 568,936 656,038 648,958 677,664
Amount ......................................... 847,692 1,603,788 2,007,666 2,937,980 4,072,409 4,810,780

-Married couple who both work:
Number of returns ....................................... N/A N/A N/A 22,557,433 24,126,180 24,970,350
Amount ......................................................... N/A N/A N/A 19,762,365 22,407,621 24,757,419

Exemptions:
Number of exemptions .................................... 204,126,402 212,202,596 227,925,098 234,390,944 240.886,327 244,519,584
Number, age 65 or over .................................. 8,904,331 9.937,208 11.847,168 14,819,860 15,890,548 16,851,122

Total deductions:
Number of returns ........................................... 73.862,448 81,585,541 88,491,251 90,816,724 94,855,579 96,991,729
Amount ........................................................... 120,549,755 233,181,778 346,000,155 448,667,194 2 499,585,1972 551,252,4352
Itemized deductions:
Number of returns ........................................ 35,430,047 26,074,061 28,950,282 35,230,292 38,203,092 39,857,181
Total I............................................................ 88,178,487 122,260,601 218,028,139 309,633,773 356,876,015 401,043,232
Medical and dental expense ........................ 10,585,749 11.422,312 14,972,082 18,074,335 21,450.276 22,578,514
Taxes paid ................................................... 32,014,673 44,141,289 69,404,275 99,750,645 115,245,288 128,320,202
Interest paid ................................................. 23,929,477 38,885,282 91,187,006 134,691,655 158,176,338 176,593,409
Contributions ................................................ 12,892,732 15,393,331 25,809,608 37,677,955 42,119,812 48,030,698

Taxable income:
Number of returns ... : ....................................... 59,593,598 65,852,602 88,104,696 90,816,724 94,178,183 96,314,271
Amount ........................................................... 401.154,285 595,492,866 1,279,985,360 1,544,872,497 1,701,365,731 1,832,636,477

Income tax before credits:
Number of returns ........................................... 59,596,755 65,854,734 76,135,819 80,610,882 84,440,481 86,171,293
Amount ........................................................... 84,156,695 4 132,452,044 256,294,315 279,841,890 306,686,024 336,053,938

Total tax credits5 ................... ............................. 369,610 8,069,846 7,215,839 8,190,737 9,263,308 10,432,936
Child care credit .............................................. N/A . N/A 956,439 2,051,462 2,648,834 3,130,790
Credit for the elderly and disabled. 167,656 128,968 134,993 116,324 107,002 105,737
Residential energy credit .................................. N/A I N/A 562,141 549,024 645,093 813,960
Foreign tax credit ............................................. 169,623 381,985 1,341,675 617,749 738,014 n.a.
Investment credit ......................... I..................... 30,554 1,593,150 3,288,415 4,161,453 (1) (1)
General business credit ............................... N/A N/A N/A N/A 4,183,1016 4,489,6621

Income tax after credits ....................... ..... 83,787,323 124,382,197 249,078,475 271,651,153 297,422,715 325,621,002
Total income tax: 7

Number of returns .............. : ...... ........ ..... 59,317,371 61,490,737 73,906,244 78,016,323 81,639,509 83,085,668
Amount ............................................................ 1 83,909,311 1 124,526,297 250,341,440 274,181,323 ~301,923,057 328,734,520

See notes following Table 14.
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Salaries and wages
Dividends after

exclusion
Number of Number of Adjusted gross

State returns exemptions income (AGI) Number of Amount
Number of

Amount
returns returns

(2) (3) (4) (5) (6) (7)

United States, total 2 ............... 102,036,652 243,517,639 2,289,333,273 86,765,245 1,907,207,188 15,292,689 54,501,292

Alabama ........................................ 1,502.320 3,791,184 29,792,629 1,319,204 25,496,983 141,097 424,374

Alaska ........................................... 239,485 551,350 6,709,015 211,776 6,148,812 58,005 67,651
Arizona .......................................... 1,345,779 3,300,597 29.175,457 1,123,168 23,702,061 203,441 877,853

Arkansas ....................................... 868,641 2,230,807 15,671,527 725,792 12,786,269 73,360 351,055

California ....................................... 11,690,766 28,124,384 285,099,616 9,913,297 236,876,713 1,685,053 6,522,933

Colorado ....................................... 1,429,529 3,293,362 32,669.107 1,227,161 27,937,055 234,331 652,128

Connecticut ................................... 1,564,414 3,434,654 42,423,575 1,344,878 35,344,548 326,256 1,301,743

Delaware ....................................... 2134,096 655,601 6,656,455 246,023 5,494,290 57,760 .236,395

District of Columbia ....................... 323,516 661,718 7,678,038 279,855 5,948,130 45,729 271,449

Florida ........................................... 5,113,216 12,029,660 110,592,618 4,072,507 79,725,233 917,502 5,032,163

Georgia ..................... ................... 2,466,881 5,882,082 53,219,457 2,212,499 46,490,951 257,233 1,041,890

Hawaii ........................................... 470,745 1,071,202 9,965,599 405,999 8,257,681 72,014 196,822

Idaho ............................................. 368,102 987,500 6,778,237 303,125 5,677,240 47,184 131,054

Illinois ............................................ 4,898,447 11,761,660 114,930,358 4,148,726 96,045,032 837,830 2,878,368

Indiana .......................................... 2,269,312 5,547,605 47,847,966 1,931,536 40,617,917 292,204 850,671

Iowa .............................................. 1,157,910 2,897,819 21,649,845 906,220 17,452,230 183,728 421,237

Kansas.

.............. * ....... * ........ *** ....

1,029,151 2,533,827 22,209,614 844,969 18,012,290 156,445 425,694

Kentucky ....................................... 1,365,573 3,374,903 26,245,224 1,154,294 21,936,121 139,281 476,551

Louisiana ....................................... 1,651,210 4,243,719 33,775,929 1,442,740 28,741,981 166,503 541,756

Maine ............................................ 496,958 1,166,453 9,400,931 425,567 7,591,413 67,744 257,524

Maryland ....................................... 2,071,335 4,686,118 52,204,588 1,812,857 44,035,742 327,920 1,049,781

Massachusetts .............................. 2,763,052 5,988,126 67,079,152 2,387,759 55,276,312 477,422 1,783,522

Michigan ....................................... 3,811,358 8,989,636 90,454,156 3,258,186 77,854,219 701,357 1,862,198
Minnesota ..................................... 1,807,019 4,299,555 39,845,208 1,517,860 33,926,477 311,976 889,861

Mississippi ..................................... 912,133 2,414,576 15,706,333 805,026 13,517,940 71,632 193,799

Missouri .................. ...................... 2,092,886 5,034,860 44,583,142 1,750,921 36,910,161 301,663 1,050,105

Montana ........................................ 336,317 834,452 5,699,273 265,605 4,667,357 54,540 135,327

Nebraska ...................................... 671,906 1,662,387 12,664,338 540,479 10,403,161 100,632 241,774

Nevada ......................................... 447,300 1,003,986 9,920,535 388,597 8,228,363 50,206 209,420

New Hampshire ............................ 482,280 1,089,085 11,269,923 422,565 9,349,827 75,631 279,983

New Jersey ................................... 3,761,376 8,690,707 97,712,290 3,261,888 82,048,025 743,235 2,359,141

New Mexico .................................. 592,004 1,499,111 11,286,088 508,794 9,485,710 72,833 218,196

New York ...................................... 7,599,062 17,728,702 191,010,243 6,466,537 153,720,835 1,372,927 5,824,527

North Carolina ............................... 2,631,981 6,176,203 52,273,759 2,345,380 44,355,272 295,146 1,007;615

North Dakota ................................. 277,534 698,582 5,012,375 214,888 3,876,022 33,758 60,521

Ohio .............................................. 4,522,356 10,744,854 98,758,980 3,852,617 83,641,629 698,454 2,217,155
Oklahoma ..................................... 1,270,187 3,182,298 26,729,611 1,058,660 21,983,988 130,699 440,882

Oregon .......................................... 1,125,636 2,708,919 22,581,647 919,429 18,339,641 169,198 478,738

Pennsylvania ................................. 5,080,316 11,831,831 108,639,922 4,232,422 88,472,818 866,319 2,951,883
Rhodelsland ................................. 437,677 971,493 9,247,446 379,489 7,591,804 64,423 221,750

South Carolina .............................. 1,312,269 3,184,507 25,492,279 1,175,198 21,732,727 130,017 531,153

South Dakota ................................ 283,464 718,267 4,412,359 219,701 3,557,850 37,734 76,978

Tennessee ..................................... 1,916,200 4,618,197 37,621,098 1,679,825 32,397,446 177,681 528,567

Texas ............................................ 6,674,213 16,713,764 152,848,699 5,825,994 130,511,409 750,008 2,925,762

Utah .............................................. 595,132 1,675,212 12,527,658 515,813 10,847,275 71,495 206,143

Vermont ............................... I.......... 230,560 532,250 4,520,884 196,614 3,656,318 41,327 157,690

Virginia .......................................... 2,501,799 5,737,420 59,423,203 2,205,148 50,234,999 382,124 1,166,550

Washington ................................... 1,904,811 4,490,053 42,364,707 1,594,751 35,040,732 301,960 871,606

West Virginia ................................. 664,164 1,676,134 13,111,266 558,441 10,871,932 77,438 237,743
Wisconsin ...................................... 2,016,621 4,800,571 41,796,409 1,703,382 35,305,589 320,002 877,747

Wyoming . ...................................... 206,580 518,664 4,451,079 177,089 3,860,341 28,950 95,195
Other areas' ................................. 501,073 1,077,032 5,593,426 283,994 11,222,317 91,182 1 390,669
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Interest Unemployment compensation
in AGI Itemized deductions

State
Number of

Amount Number of Amount Number of Total Average
amountreturns returns returns deductions
(dollars)

(8) (9) .(10) (12) (13) (14)

United StateS, total 2 ............... 64,128,149 180,493,925 4,770,065 6,418,459 40,534,024 408,903,939 10,088

Alabama ........................................ 765,686 1,766,350 79,310 64,937 572,878 4,737.252 8,269
Alaska ........................................... 152,544 296,556 27,312 57,382 95.202 1.159,801 12,183
Arizona .......................................... 812,517 2.680,120 44,129 38.593 614.148 6.206,059 10,105
Arkansas ........

... * ...... * ... * ........ *"*'** 457,588 1,423,928 39,424 40,194 275,331 2,292,970 8,328
California ....................................... 7,274.117 23,561,347 580,295 766,005 5,170,307 66,832,625 12,926

Colorado ....................................... 944,278 2,470,841 54,044 77,680 677,930 7,338.311 10.825
Connecticut ................................... 1,155,680 2,972.787 79,621 93,480 615,533 .6,797,622 11,043
Delaware ....................................... 176,182 409.542 11,828 13,253 118,135 1,175,103 9,947
District of Columbia ....................... 162,552 452,279 5,967 9,431 131.289 1.515,480 11,543
Florida,........................................... 3,046,944 13.11 ~,8911 98,044 120,556 1,771,897 17,890,437 10,097

Georgia ......................................... 1,233,743 2,963,548 97,915 79,052 917,376 9,290,535 10,127
Hawaii ........................................... 348,696 746.022 19,411 27,229 196,765 2,035,206 10,343
Idaho ............................................. 232,635 661.638 24,373 31,852 150,262 1,347,419 8,967
Illinois ............................................ .3.310,375 9,653,079 240,645 403,718 1,908,007 17,848,162 9,354
Indiana .......................................... 1,427,858 3,517,614 101,937 97,196 789,482 6,509,967 8,246

Iowa .............................................. 854,734 2,688,871 58,460 72,259 467,953 3,781,530 8,081
Kansas .......................................... 685,722 2,149,539 42,514 55,072 426,219 3,801,243 8,919
Kentucky ....................................... 747,707 1,988,702 75,435 77,211 496,706 3,997,368 8,048
Louisiana ....................................... 861,464 2,472,406 87,076 152,363 559,869 5,284,920 9,440
Maine ............................................ 319,111 644,942 22,763 23,489 156,783 1,288,714 8,220

Maryland ....................................... 1,345,764 3,072,231 74,413 95,339 998,117 10,706,321 10,727
Massachusetts .............................. 2,011,104 .4,638,850 130,185 209,767 1,119,704 11,023,032 9,845
W~gan : ......................... . .. . ..... 2,571,21 6~ 5,729,87-1- -266 502- 373 988- 795 574- 5 934 531- -8874-.

Minnesota .....................................

_ ~ __
1,316,554 3,211.713

,
96,234

,
165,316

,
893,601

, ,
8,747,893

,
9,789

Mississippi ..................................... 410,129 1,076,536 37,452 35,953 269;415 2,320,8K 8,615

Missouri ......................................... 1,322,890 3,933.501 86,788 79,957 764,813 6,573,391 8,595
Montana ........................................ 228,381 701,167 17,584 23,402 125,703 1,024,204 8,148
Nebraska ...................................... 465,724 1.417,109 21,802 22,699 232,798 2,039,095 8,759
Nevada ................... ..................... 243,255 820,044 22,773 28,927 161,275 1,709,237 10,598
New Hampshire ............................ 336,489 741,751 18,629 17,021 162,489 1.565,3U 9,634

New Jersey ................................... 2,563,201 6,796,402 176,136 294,424 1,535,872 16,003,537 10,420
New Mexico .................................. 322,119 871,399 16,475 20,574 198,988 1,766,751 8,879
New York ...................... 1 ............... 5,253,324 15,745,400 313,802 480,260 3,625,617 40,594,016 11,196
North Carolina ............................... 1,412,478 3,087,340 136,899 105,532 1,005,113 8,691,665 8,647
North Dakota ................................. 198,108 602,934 12,893 19,894 83,395 676,576 8,113

Ohio .................................... - ........ 2,927,721 7,077,170 246,591 369,471 1,676,453 15,068,057 8,988
Oklahoma ..................................... 723,597 2,353,356 45,052 60,190 522,964 5,101,855 9,756
Oregon .......................................... 748,120 2,118,387 77,439 110,796 505,288 4,651,105 9,205
Pennsylvania ................................. 3,503,798 8,402,655 352.966 533,362 1,828,738 15,611,913 8,537
Rhode Island ................................. 288,652 694,992 29,238 36,783 159,951 1,430,045 8,941

South Carolina .............................. 657,467 1,422,657 64,005 52,435 521,496 4,445,488 8,524
South Dakota ................................ 189,136 585,398 6,385 6,100 73,147 589,157 8,054
Tennessee ........................ ............ 985,965 2,503,609 81,026 71,307 548,513 4,854,654 8,851
Texas ............................................ 3,556,367 12,227,548 179,733 264,917 2,199,969 24,198,890 11,000
Utah .............................................. 383,493 762,914 25,315 35,921 296,108 2,940,028 9,929

Vermont .......................................... 155,572 343,959 9,972 11,295 79,837 666,430 8,347
Virginia ... .............. I ........................ 1,497,741 3,569,717 84,542 75,235 1,038,930 10,807,687 10,403
Washington ................................... 1,267,575 3;589,300 127,044 197,792 740,598 6,994,387 9,444
West Virginia ................................. 399,037 905,931 49,176 71,478 183,515 1,509,283 8,224
Wisconsin ................................. A ... 1,491,953 3,487,406 157,808 225,368 879,580 7,840,849 8,914

Wyoming ....................................... 134,758 375,422 10,111 13,571 74,729 660,077 8,833
Other areas' .................... ; ............ 246,328 994,254 4,592 8,433 119,662 1,026,817

_

8,581
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Tax liability Earned income credit

Total tax Excess of tax liability
State Average Number of Amount Number ofNumber of Amount

tax returns
returns

Amount
returns

(15) (16) (17) (18) (19) (20) (21)

United States,
total 2 ............... 86,286,765 336,638,438 3,901 6,495,867 -2,090,876 4,736,940 -1,503,574

Alabama ............................ 1,234,809 3,956,744 3,204 169,035 -56,123 127,030 -41,325
............

Alaska ............................ 208,425 1,125,183 5,399 8,901 -2,641 5,751 -1.676
...............

Arizona ............................ 1,132,988 3,972,149 3,506 87,339 -28,142 65,278 -21,077
..............

Arkansas .............. ........... 709,928 2,026,688 2,855 97,389 -32,022 70,204 -22,537
.............

California ....................................... 9,873,659 41,509,259 4,204 770,874 -253,006 607.882 -198,898

Colorado ......................... 1,227,267 4,671,671 3,807 68,384 -21,799 48,126 -15,071
..............

Connecticut ......................... 1,380,705 7,236,579 5,241 40,245 -12,383 27,578 -8,492
..........

Delaware . .......................... 244,965 963,645 3,934 16,429 -5,187 11,731 -3,705
........... .

District of Columbia ....................... 274,150 1,239,060 4,520 26,545 -8,578 20,766 -6,614

Florida ........................................... 4,311,934 17,309,605 4,014 361,949 -118,082 260,176 -83,406

Georgia ............ ............................ 2,075,406 7,448,554 3,589 224,228 -73,205 165,596 -53,159

Hawaii ............. ............ 401,174 1,303,224 3,249 18,857 -5,533 11,961 -3,530
.................

Idaho ............................. 303,646 869,196 2,863 28,404 -9,138 19,640 -6,077
................

Illinois ......................... 4,141,252 17,976,907 4,341 268,763 -85,297 202,017 -63,365
...................

Indiana .......................................... 1,893,474 6,782,894 3,582 131,973 -41,893 93,832 -29,437

Iowa ............................ 962,066 2,953,145 3,070 64,641 -20,056 41,104 -12,062
..................

Kansas ......................... 876,079 3,282,505 3,747 51,232 -15,986 34,126 -10,433
.................

Kentucky ....................................... 1,129,516 3,554,275 3,147 123,824 -40.205 85,701 -27,172

Louisiana .................. 1,334,466 4,939,564 3,702 193,948 -62,992 149,596 -47,595
.....................

Maine ............................................ 418,586 1,213,017 2,898 30,640 -9,674 20,470 -6,268

Maryland ....................................... 1,803,370 7,592,329 4,210 97,083 -30,733 69,522 -21,805

Massachusetts ................... 2,429,049 10,437,996 4,297 86,330 -27,038 59,438 -18,496
...........

Michigan ....................................... 3,231,427 13,182,862 4,080 166,057 -52,108 119,770 -36,888

Minnesota .............................. 1,545,926 5,348,224 3,460 76,397 -23,770 49,637 -14,598
.......

Mississippi ..................................... 712,728 1,976,204 2,773 153,503 -51,408 121,788 -39,699

Missouri .................... 1,763,314 6,552,970 3,716 135,813 -43,270 94,744 -29,515
.....................

Montana ............................. 268,490 770,390 2,869 25,146 -7,870 17,046 -5,106
...........

Nebraska ............................ 561,426 1,775,814 3,163 37,986 -11,802 24,678 -7,251
..........

Nevada .......................... 381,875 1,553,510 4,068 23,367 -7,427 16,851 -5,340
...............

New Hampshire ............................ 421,106 1,722,935 4,091 15,860 -4,879 10,159 -3,128

New Jersey ................................... 3.325,880 15,651,270 4,706 163,229 -51,501 116,637 -37,058

New Mexico ........................ 473,230 1,506,950 3,184 59.744 -18,893 45,871 -14,314
..........

New York ................................... 6,608,820 29,145,630 4,410 463,410 -149,690 340,176 -108,351
...

North Carolina ............................ 2,211,229 6,825,591 3,087 221,929 -70,895 153,344 -48,431
...

North Dakota ................................. 231,934 703,830 3,035 16,687 -5,137 10,295 -2,948

Ohio ........................... 3,833,072 13,846,667 3,612 231,748 -72,976 165,751 -51,412
...................

Oklahoma . ......................... 1,054,424 3,893,491 3,693 98,276 -32,230 69,939 -22,301
.......... .

Oregon .......................................... 940,441 2,941,654 3,128 65,767 -21,134 46,902 -14,716

Pennsylvania ................................. 4,305,413 15,779.964 3,665 251,340 -79,105 174,960 -54,345

Rhodelsland ................................. 376,079 1,282,375 3,410 20,266 -6,393 14,486 -4,543

South Carolina ............................ 1,086,126 3,203,622 2,950 127,138 -41,666 93,590 -30,266
..

South Dakota ........................ 227,224 604,270 2,659 22,757 -7,051 14,361 -4,139
........

Tennessee ........................

.
1,586,484 5,292,230 3,336 181,252 -59,134 131,930 -42,039

.............

Texas .................... 5,573,454 24,966,454 4,480 547,734 -179,357 411,425 -133,507
........................

Utah .............................................. 494,376 1,484,548 3,003 32,128 -10,205 22,873 -7,118

Vermont ................. 197,844 600,289 3,034 12,481 -3,876 8,009 -2,404
.......................

Virginia .......................................... 2,163,021 8,503,133 3,931 131,327 -41,702 90,630 -28,663

Washington ................................... 1,621,666 6,151,065 3,793 90,636 -28,624 65,046 -20,177

West Virginia ................................. 551,960 1,744,800 3,161 56,063 -17,704 40,093 -12,636

Wisconsin ...................................... 1,697,214 5,492,993 3,236 88,079 -27,352 59,559 -17,730

Wyoming ....................................... 173,390 680,184 3,923 11,079 -3,489 7,572 -2,331

Other areaS3 ................................. 300,278 1,090,330 3,631 1,655 1 -515 1 1,293 1 -420

See notes following Table 14.
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Table 3.-Number of Individual Returns, Income, Tax and Average Tax By Size of Income, Tax Years 1982-1985
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of adjusted
gross income

Total ...............................................

Less than $1000 ........................
** ........ * .............$1,000 under $3,000 ........................................

$3,000 under $5,000 ........................................
$5,000 under $7,000 ........................................
$7,000 under $9,000 ........................................
$9,000 under $11.000 ......................................

$11,000 under $13,000 ....................................
$13,000 under $15,000 ....................................
$15,000 under $17,000 ....................................
$17,000 under $19,000.....................................
$19,000 under $22,000 ....................................
$22,000 under $25,000 ....................................

$25,000 under $30,000 ....................................
$30,000 under $35,000 .............
$35,000 under $40,000 .............. ......................
$40,000 under $50,000 ....................................
$50,000 under $75,000 ....................................
$75,000 under $100,000 ..................................

$100,000 under $150,000 ................................
$150,000 under $200,000 ................................
$200,000 under $300,000 ................ ...............
$300,000 under $500,000 ................................
$500,000 under $1,000,000 .............................
$1,000,000 or more ..........................................

Size of adjusted
gross income

Total ................................................

Less than $1,000 ............................................
$1,000 under $3,000 .................... .... I .... ..
$3,000 under $5,000 ........................................
$5,000 under $7,000 ........................................
$7,000 under $9,000 ........................................
$9,000 under $11,000 ......................................

$11,000 under $13,000 .................
.... * .... -

$13,000 under $15,000 ...................................
$15,000 under $17,000 .................................
$17,000 under $19,000 ...... : ............................
$19.000 under $22,000 ...................................
$22,000 under $25,000 ...................................

$25,000 under $30,000 ...................................
$30,000 under $35,000 ...................................
$35,000 under $40,000 ...................................
$40,000 under $50,000 ...................................
$50,000 under $75,000 ...................................
$75,000 under $100,000 .................................

$100,000 under $150,000 ................................
$150,000 under $200,000 ................................
$200,000 under $300,000 ................................
$300,000 under $500,000 ................................
$500,000 under $1,000,000 .............................
$1,000,000 or more ..........................................

Number of
returns for-

1982

(1)

95,337,432

3,412,105
7,573,825
6,966,104
6,682,490
7,176.962
6,421,665

1983

(2)

96,321,310

3,415,113
7,253,408
7,167,924
6,734,360
6,879,931
6,205,165

5,651,414
5,414,103
4,734,479
3,964,008
5,365,925
5.273.703

7,621,965
5,646,966
4,215,650
4,716,532
3,057,266

702,064

432,757
138,082

93,033
47,245
20,681

8,408

5.724,798
5,161,674
4,593,795
4,291,218
5,617,176
5,115,957

7,357,487
6,011,290
4,409,645
5,147,782
3,591,188

822,840

469,391
152,560
108,379
53,960
25,469
10,800

Total income tax 1

1982

(7)

1983

(8)

277,597,301

130,2883
35,182

475,448
1,473,139
2,967,854
4,462,848

5,566,452
7,002,695
7,766,398
7,786,372

12,725,118
15,378,094

27,852,640
25,867,035
24,098,091
35,029,801
35,892,383
14,594,818

14,385,740
7,483,155
7,651,434
6,380,687
5,222,845
7,368,787

274,181,323

127,7893
51,414

409,533
1,310,055
2,603,057
3,888,167

5,012,113
6,066,527
6,809,411
7,664,811

12,163,958
13,595,791

24,354,551
25,156,554
22,673,889
34,798,186
38,352,897
15,392,973

14,351,743
7,662,455
8,488,945
7,124,258
6,463,482
9,658,764

Total adjusted
gross income (AGI)

1982

(3)

1,852,135o465

-22,324,833
15,122,101
27,925,256
39,885,078
57,512,193
64,229,520

67,793,416
75.702,223
75,594.637
71,295,728

109,806,080
123,853,268

209,572,367
182,644,120
157,391,914
208,952,374
179,566,469

59,748,095

51,674,638
23,616,649
22,323,087
17,650,665
13,830,843
18,769,578

19942,589,865

1983

(4)

-25,592,802
14,482,816
28,679,137
40,321,353
55,039.361
61,927.394

68,522,507
72,217,107
73,350,227
77,093,374

115,071,603
120,238,524

201,763,983
194,666,035
164,664,066
228,225,122
211,838,450

70,011,841

56,206,333
26,170,484
26,016,239
20,144,746
17,173,250
24,358,715

Percent of returns
showing no income

tax liability

1982 1983

1982

(9)

19.2

99.6
95.0
41.9
31.4
20.7

6.8

(10)

19.0

99.7
93.4
42.0
33.7
21.2

8.3

4.2
2.7
2.4
1.6
1.2
1.3

.8

.6

.8

.4

.4

.3

.4

.3

.2

.2

.2

.3

(11)

3,604

9,2983
92

117
321
521
746

1,026
1,324
1,665
2,001
2,399
2,956

3,676
4,605
5,743
7,468
11,803
20,865

33,321
54,447
82,400
135,233
252,751
877,132

1982

Taxable income

1983

(6)(5)

1,473o348,899

29,646
6.717,217

17,168,389
26,709,472
40,904,714
47,995,B43

52,526,932
59,652.891
60,951,455
57,689,594
88,855,846

100,054,304

169,726,189
146,947,632
126,471,828
166,018,176
141,376,967
46,720,423

40,228,978
18,710,797
17,807,227
14,153,358
11,042,159
14,888,860

75,549
6,757,833

17,374,119
26,472.290
39,153,168
46.314,016

52.529,347
57,062,111
58,956,588
62,209,794
93,320.322
97,650,110

163,111,031
156,601,086
131,804,272
181,289,066
166,095,719
54,345,021

43,403,109
20,312,767
20,642,936
15,959,347
13,706,293
19,726,601

Returns showing income tax liability

Average tax
(whole dollars)

4831

3,514

13,2493
108
99

293
480
684

914
1,208
1,518
1,816
2,192
2,692

3,338
4,208
5,182
6,787

10,725
18,770

30,690
50,365
78,513
132,313
254,228
~96,655

1,544,872,497

Tax as
of

1982

(13)

15.4

-5.0
2.8
5.4
6.5
7.4

8.6
9.5

10.4
11.1
11.7
12.6

13.4
14.2
15.4
16.9
20.1
24.5

27.9
31.8
34.3
36.2
37.7
39.8

percent
kGl

1983

(14)

14.5

-5.7
2.4
4.9
6.0
6.8

7.6
8.6
9.5

10.1
10.7
11.5

12.2
13.0
13.9
15.3
18.2
22.1

25.6
29.4
32.7
35.4
37.7
39.8

See notes following Table 14.
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Table 3. (Continued)-Number of Individual Returns, Income, Tax and Average Tax By Size of Income, Tax Years 1982-1985
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Number of Total adjusted Taxable income
Size of adjusted returns for- gross income (AGQ
gross income

1984 1985 19" 1985 1984 1985

(1) (2) (3) (4) (5) (6)

Total ............................................... 99,438,708 101,737,544 2,139,904,3562 2,321,889,5352 1,701,365,731 1, 562,886,049

Less than $1000 .............................................. 3,329,148 3,227,757 -31,984.443 -29,820,577 63,799 -

$1,000 under $3,000 ....................................... 6,883,760 6,769,534 13,732,880 13,558,114 6,504.129 303,711

$3,000 under $5,000 ....................................... 7.030,537 6,707,645 28,151,199 26,875,475 17,251,761 2,994.126

$5,000 under $7,000 ....................................... 6,584,434 6,575,666 39,617.706 39,371,639 26,095,663 10,716,361

$7,000 under $9,000 ....................................... 6,792,931 6,664,535 54.388,545 53,477,042 38,888,493 20,723,314
$9,000 under $11.000 ..................................... 6,051,873 6,246,993 60,390,249 62,252,092 45,303,739 29,689,036

$11,000 under $13,000 ................................... 5,877,979 5,594,861 70.439,379 67,015,467 54,708,664 35,916,459

$13,000 under $15,000 ................................... 5,202,547 5,401,512 72,660,372 75,564,926 57,397,788 44,354,369

$15,000 under $17,000 ................................... 4,893,8,33 4,882,888 78,195,614 78,017,354 62,489,602 47,832.574

$17,000 under $19,000 ................................... 4,561,541 4,538,388 82,012,673 81,615,523 66,307,248 52,485,371

$19,000 under $22,000 ................................... 5,645,759 6,061,793 115.466,828 1 23,948,265 93,889.175 82,153,141

$22,000 under $25,0150 ................................... 5.198,716 5,035,517 122,123,861 1 18,641,576 99,375,159 79,926,806

$25,000 under $30,000 .................................... 7,635,404 7.456,685 209,274,643 204,352,952 168,006,165 140,912,120
$30,000 under $35,000 .................................... 6,020,636 6,487,265 195,263,778 210,334,931 155,819,230 146,641,566
$35,000 under $40,000 .................................... 5,054,470 5,195,279 188,944,011 1 94,192,571 149,423,027 136,618,628
$40,000 under $50,000 .................................... 5,963,041 6,742,356 264,922,227 299,811,771 210,324,094 212,517,608
$50,000 under $75,000 .................................... 4,657,702 5,650,810 275,046,849 334,741,773 214,921,141 241,466,217

$75,000 under $100,000 .................................. 1,049.444 1,256,247 89,289.787 1 06,856,451 69,194,901 77,722,865

$100,000 under $150,000 ................................ 581,498 706,448 69,273.546 84,180,805 53,604,014 62,220.139

$150,000 under $200,000 ................................ 179,695 207,250 30,767,972 35,625.467 23,865,523 26,978,313

$200,000 under $300,000 ................................ 132,306 165,061 31,729,787 39,475,592 24,405,339 30,925,325

$300,000 under $500,000 ................................ 67,405 84,451 25,780,158 31,842,657 19,789,383 23,701,080

$500,000 under $1,000,000 ............................. 29,215 39,497 19,729.296 26,122.791 15,798,723 20.154,622

$1,000,000 or more .......................................... 14,834 1 19,106 1 34,687,437 1 43,834,877 1 27,938,970 1 35,932,297

Percent of returns
Total income tax showing no income Returns showing income tax liability

tax liability

Size of adjusted Average tax Tax as percent
gross income

Preliminary Preliminary
(whole dollars) of AGI

1984
1985

1984
1985 Preliminary Preliminary

1984
1985

1984 1985

(7) (8) (9) (10) (11) (12) (13) (14)

Total ............................................... 301,923,057 328,734,520 17.9 18.3 3,698 3,957 14.4 14.5

Less than $1,000 .............................................. 419,7903 115,0463 99.2 99.7 16,7833 13,8363 - -

$1,000 under $3,000 ........................................ 44,652 41,083 93.8 94.4 104 108 5.4 5.3

$3,000 under $5,000 ....................................... 430,167 348,482 40.8 48.3 103 101 2.5 2.4
$5,000 under $7,000 ....................................... 1,233,034 1,188,397 33.7 33.9 282 274 4.7 4.6
$7,000 under $9,000 ....................................... 2,483,282 2,256,743 21.3 26.3 465 459 5.8 5.7
$9,000 under $11,000 ..................................... 3,617,920 3.488,169 8.2 1 1.6 651 632 6.5 6.3

$11,000 under $13,000 ................................... 5,013,506 4,552,391 5.2 5.6 899 862 7.5 7.2

$13,000 under $15,000 ................................... 5,831,903 5,810,235 3.6 3.7 1,163 1,117 8.3 8.0

$15,000 under $17,000 ................................... 6,785,324 6,534,303 2.0 2.8 1,415 1,376 8.9 8.6

$17,000 under $19,000 ................................... 7,775,189 7,487,798 1.8 2.1 1,736 1,685 9.7 9.4

$19,000 under $22,000 ................................... 11,677,768 12,149,188 1.5 1.7 2,100 2,040 10.3 10.0
$22,000 under $25,000 ................................... 13,237,769 12,297,939 1.0 1.3 2,573 2,465 11.0 10.5

$25,000 under $30,000 ................................... 23,793,004 22,915,290 1.2 .9 3,152 3,101 11.5 11.3

$30,000 under $35,000 ................................... 23,926,881 25,230,855 .7 .7 4,004 3,917 12.3 12.1
$35,000 under $40,000 ................................... 24,678,348 24,791,194 .5 .7 4,907 4,805 13.1 12.9

$40,000 under $50,000 ................................... 38,675,241 41,812,543 .3 .3 6,504 6,220 14.6 14.0

$50,000 under $75,000 ................................... 47,355,174 56,385,257 .4 .2 10,211 9,995 17.3 16.9

$75,000 under $100,000 ................................. 18,759,377 21,683,215 .4 .2 17,944 17,302 21.1 20.3

$100,000 under $150,000 ............................... 17,117,874 20,179,312 .2 .4 29,502 28,677 24.8 24.1

$150,000 under $200,000 ............................... 8,644,645 10,038,405 .2 .1 48,205 48.488 28.2 28.2

$200,000 under $300,000 ................................ 10,013,524 11,976,862 .2 .2 75,844 72,734 31.6 30.4

$300,000 under $500,000 ................................ 8,761,557 10,446,429 .2 .2 130,272 123,911 34.1 32.9

$500,000 under $1,000,000 ............................. 7,526,585 9,414,265 .2 .2 258,255 238,813 38.2 36.1

$1,000,000 or more .......................................... 14,120,545 1 17,591,119 1 .2 1 .2 1 954,091 1 922,256 40.8 40.2

See notes following Table 14.
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Table 4.-Nonfarm Sole Proprietorship Returns: Selected Income and Deduction Items for Selected Income Years, 1970-
1985
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Item 1970 1975 1980 1983 1984
Preliminary1985

(1) (2) (3) (4) (5) (6)

Number of retums, total ............................... 5,769,741 7,221,346 8,931,712 10,703,9211 11,262,3901 11,967,6171
Number with net income ..................................... n.a. n.a. n.a. 7,390,395 8,002,865 8,657,690

Inventory, end of year ............................................ 11,060,775 15,578,040 21,996,236 n.a. 23,232,929 23,401,215

Business receipts, total .......................................... 198,582,172 273,954,741 411,205,713 465,168,637 516,036,944 524,249,267
Income from sales and operations ..................... n.a. 272,342,560 407,169,299 455.382,492 507,234,292 513.894,669

Total deductions .................................................... 168,044.746 234,318,288 356,258,495 404,808,647 445.270,334 447,048,498
Cost of goods sold/operations ............................ 109,148,811 146,261,435 209,889,809 212,631,063 229,905,960 229.939,511
Purchases ........................................................ 88,585,913 117,722,352 168,301,517 n.a. n.a. n.a.
Cost of labor .................................................... 7,704.285 8.791,083 10,922,221 9,870,673 13,008,803 13,317,692
Materials and supplies ..................................... 6,216,057 9,090,638 12,909,222 n.a. n.a. n.a.

Commissions ....................................................... 1.274,016 3,333,345 n.a. n.a. n.a.
Net salaries and wages ....................................... 15,107.047 20,227,859 26,560,821 31,665,698 34,686,204 37,078,149
Car and truck expenses ...................................... n.a. . n.a. 13,378,289 14,758,472 17,523,807 16,385,673
Rent paid ............................................................. 4,636,528 6,676.314 9,636,290 11,830,835 14,278,260 14,275,365
Repairs ................................................................ 2,444,607 3,044,175 5,031,573 n.a. n.a. n.a.
Taxes paid ............................. 0 ............................. 3,775,502 5,423,961 7,672,459 n.a. n.a. n.a.
Utilities ................................................................. n.a. n.a. 4,790,337 n.a. n.a. n.a.
Insurance ............................................................ 2,309,608 3,503,812 6,003,126 n.a. n.a. n.a.
Interest paid ........................................................ 1,784,276 3,390,845 7,190,257 9,925,746 11,025,276 6,919,345
Depreciation ........................................................ 5,451,525 7,958,143 13,952,703 22,069,530 23,900,034 ~24,985,900
Pension and profit sharing plans ......................... 72,741 125,296 141,463 122,915 258,070 307,287

Net income (less deficit) .......................................... 30,537,426 36,636,453 54,947,219 60,359,153 70,766,610 77,200,768
Net income ........................................................... 33,735,732 45,624,890 68,010,051 78,618,410 89,849,570 95.806,589
Deficit ................................ ................................. 3,198,306 5,988,437 1 13,062,832 18,259,256 1 19,082,960 1 18,605,820

See notes following Table 14.

Table S.-Partnership Returns: Balance Sheet Items and Selected Income Statement for Selected Income Years, 1970-1984
[All figures are estimates based on samples-money amounts are in thousands of dollars] -

Item 1970 1975 1980 1982 1983 1984

oi (2) (3) (4) (5) (6)

Total number of active partnerships ~............. 936,133 1,073,094 1,379,654 1,514,212 1,541,539 1,643,581
Number with net income ....................... ............... 639,795 661,134 774,173 791,117 783,968 844,738
Number with balance sheets ................. ............. 555,741 783,271 1,194,236 1,217,386 1,190,696 1.201,3W
Number of partners ............................................. 3,697,818 4,950,634 8,419,899 9,764,667 10,589,338 12,426,721

Total assets ' ........................................................... 116,752,751 235,468,301 597,503,923 845,281,449 886,992.767 1,030,848,519
Depreciable assets (net) ..................................... n.a. 113,124,969 239,139,823 310,846,376 485,402,717 581,643,219
Inventories, end of year ...................................... n.a. 11,985,431 33,218,272 100,728,688 n.a. 39,446,014
Land ............................................................ ...... n.a. 36.731,958 70,241,248 84,820,308 98,427,459 122.036,819

Total liabilities ................... : ..................................... n.a. 193,875,629 488,734,023 701,630,766 886.992,774 1,030,848,464
Accounts payable .............................................. n.a. 12,302.055 33,899.048 37,254,748 34,724,772 32,780,197
Short-term debt2 ........................................ : ......... n.a. 22,709,476 48,001,839 73,277,805 67,294,519 68,625,844
Long-term debt3 .................................................. n.a. 136.296,764 178,044,406 236,218,378 268,268,458 322,327,016
Nonrecourse loans ............................................... n.a. n.a. 118,910,380 154,508,961 194,828,542 260,167,109

Partners' capital accounts ....................................... n.a. 41,592,672 108,769,900 143,650,646 141,839,683 175,475,922

Total receiptS4 ......... .................... ......... ......... ..... 93,348.080 148,417,529 291,998,115 296,690,303 291,318,703 375,192,511
Business receiptS4 .............................................. 90,208,834 142,505,781 271,108,832 251,608,987 243,248,370 318,342,380
Interest received ................................................. 942,304 2,477,173 10,869,323 15,259,801 15,006,055 16,651,205

Total deductionS4 ................................................... 83,557,684 140,679,959 283.749,460 304,004,833 r293,928,744 378,692,535
Cost of goods sold/operations ............................. 46,040,874 64,672,843 113,885.668 144,595,111 -125,330,745 180,857,822

Purchases ....................................................... 31,820.581 42,608,734 70,439,607 96,111,197 n.a. 100,358,781
Cost of labor ................................................... 4,146,927 4.585,836 7,015,547 7,183,865 n.a. 7,826,231

Salaries and wageS4 ........................................... 8.129,233 12.489,039 22,336,337 23,204.883 24,733,780 28,522,626
Taxes paid .......................................................... 3,159,258 5,770,918 9,553,145 5,288,971 5,909,545 6,673,186
Interest paid 4 ................ ..................................... 4,470.206 12,097,100 28,362,385 21,517,044 22,364,264 25,437,588
Depreciation 4,5 ................................ ...... ...... .... 4,578,820 10,108,834 21,576,189 32,361.640 37,340,062 46,939,395

Net income (less deficit) ......................................... 9,790,396 7,737,570 8,248,655 -7,314,587 -2,610,041 -3,500,024
Net income .......................................................... 14,419,124 22.431,931 45,061,756 53,556,856 60,308,114 69.696,922
Deficit ................................................................. 4,628.728 1 14,694,361 36,813,100 60,871,442 1 62,918,155 1 73,196,946

See notes following Table 14.
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Table 6.-Number of Business Income Tax Returns, by Size of Business, for Selected Income Years, 1970-1984
[All figures are estimates based on samples]

Number of businesses reporting

81

oize or ousiness
1970 1975 1980 1982 1983 1984

(1) (2) (3) (4) (5) (6)

CORPORATIONS

Receipt size,

Under $25 '0002 ....................................................................... 451.9 468.9 557.0 620.0 629.2 686.1
$25,000 - $49,999 .................................................................... 170.7 186.4 207.7 217.5 212.9 212.5
$50,000 - $99,999 .................................................................... 219.8 260.7 322.7 324.7 330.0 338.7

$100,000 - $249,999 ................................................................ 558.4 593.4 597.8 615.2

$250,000 - $499,999 ................................................................ 516.9 673.9 367.3 427.9 444.9 468.4

$500,000 - $999,999 ................................................................ 141.1 184.2 279.8 296.0 315.9 344.8

$1,000,000 or more ................................................................. 165.0 249.5 417.7 446.4 468.3 505.0

Asset size

Under $100,0001 ..................................................................... 961.0 1,177.7 1,514.6 1,646.6 1,665.5 1,773.7

$100,000 - $1 million ................................................................ 599.1 704.6 968.9 1,033.5 1,074.7 1,119.8

$1 million - $10 million .............................................................. 87.0 116.4 191.8 206.5 218.3 232.9

$10 million - $25 million ............................................................. 9.8 12.2 16.6 18.3 18.8 20.8

$25 million - $50 million ............................................................. 3.9 5.6 7.8 8.9 8.9 10.1

$50 million - $100 million ........................................................... 2.1 3.1 4.8 5.5 5.7 6.0

$100 million - $250 million ......................................................... 1.4 2.1 3.2 3.5 3.6 3.8

$250 million and over ................................................................ 1.2 1.9 2.9 3.2 3.4 3.7

PARTNERSHIPS

Receipt size '

Under $25,000 ......................................................................... 501.7 549.7 638.0 758.84 763.4 4 801.6 4

$25,000 - $49,999 .................................................................... 125.2 141.0 181.8 178.1 173.4 190.9
$50,000 - $99,999 .................................................................... 119.6 133.7 183.6 190.6 203.7 205.6

$100,000 - $199,999 ................................................................ 97.2 114.0 155.2 155.0 154.2 169.8

$200,000 - $499,999 ................................................................ 65.2 90.6 135.6 137.8 143.7 156.7

$500,000 - $999,999 ................................................................ 17.0 25.5 48.1 52.1 56.0 63.9

$1,000,000 or more ................................................................. 10.3 18.6 37.4 41.9 46.4 55.1

Asset size'
Under $25,000 ......................................................................... 635.75 611.05 541.9 r642.1 r7l 1.1 773.8

$25,000 - $49,999 .................................................................... 80.8 105.9 156.3 143.8 115.5 118.6

$50,000 - $99,999 .................................................................... 73.5 106.8 180.2 186.9 164.6 170.5

$100,000 - $249,999 ................................................................. 74.7 116.0 219.1 209.6 207.0 208.5

$250,000 - $499,999 ................................................................. 33.8 56.9 117.9 132.2 131.2 129.0

$500,000 - $999,999 ............................................................ .... 19.3 35.3 72.1 a3.7 86.3 93.8
$1,000,000 or more .................................................................. 18.3 41.2 92.2 115.9 125.8 149.4

NONFARM SOLE PROPRIETORSHIPS

Receipt size

Under $2,500 ........................................................................... 1,894.3 2,299.9 2,783.1 2,882.0 2,908.5 2,988.9

$2,500 under $5,000 ............................................................... 815.1 959.4 1,158.6 1,220.9 1,313.9 1,324.4

$5,000 under $10,000 ............................................................. 891.5 1,041.7 1,262.9 1,361.4 1,452.3 1,482.4

$10,000 under $25,000 ........................................................... 1,137.4 1,325.7 1,711.8 1,738.5 1,916.6 2,036.4

$25,000 under $50,000 ........................................................... 746.4 849.5 1,079.1 1,117.1 1,187.0 1,261.3

$50, 000 under $100, 000 ......................................................... 562.0 644.5 835.6 843.6 919.3 1,061.3

$100,000 under 200,000 .............................. 297.4 380.9 795.8 838.3 888.7 984.4

$200,000 under $500,000 ........................................................ 122.3 209.2

$500,000 under $1,000,000 ..................................................... 20.8 35.3 73.9 68.1 82.9 86.1

$1,000,000 or more ...................................... ........................... 6.6 1 13.5 1 29.2 1 35.6 1 34.9 1 36.8

See notes following Table 14.
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Items

Number of retums, total ............
Number with net income .............
Consolidated returns' ...............
S Corporation returns',' ..............
DISC returns 1.3 . . . . . . . . . . . . . . . . . . . .

Total assets ..................... ; .
Cash ............................
Notes and accounts receivable

Less: Allowance for bad
debts ........................

Inventories ........................
Investments in Government

obligations ......................
Other current assets ................
Loans to stock6olders ...............
Mortgage and real estate

loaris ..........................
Other investments ......... : ........
Depreciable assets .................

Less: Accumulated
depreciation ....................

Depletable assets ..................
Less: Accumulated depletion .

Land ............................
Intangible assets

(amortizable) ....................
Less: Accumulated
amortization ...................

Other assets .......................

Total-liabilities ....................

Accounts payable ..................
Mortgages, notes, and bonds

payable in less than 1 year.........
Other current liabilities ...............
Loans from stockholders .............
Mortgages, notes, and bonds

payable in 1 year or more ..........
Other liabilities .....................
Capital stock ......................
Paid-in or capital surplus .............
Retained earnings,

appropriated ....................
Retained earnings,

unappropriated ..................
Less: Cost of treasury stock ...........

Total receipts .....................

Business receipts ...................
Interest on State and local

Government obligations ............
Other interest ......................
Dividends received from

domestic corporations .............
Dividends received from

~ foreign corporations ...............
Rents .............................
Royalties .........................
Net short-term capital gain

reduced by net long-term
capital loss ......................

Net long-term capital gain
reduced by net short-term
capital loss ......................

Net gain, noncapital assets ...........
Other receipts ............. ........

1970

(1)

1,665,477
1,008.337

19,871
257,475

NIA

2,634,706,564
176.924,573
614.667,367

20,030,327
190,401,642

196,625,390
73.058,482

4,774,082

327,593,354
401,389,022
868,908,018

334,646,086
18,517,264

6,774,796
46,626,157

12,818,168

5,984,184
69.838,438

-2;634-1706-,564-

148,812,597

170,884,261
892,218,397

24,573,814

362,700,303
283,106,029
201,213,719
196,642,421

.16,657,051

349,225,750
11,327,778

1,750,776,503

1,620,886,576

3,775,917
67,794,508

5,238,421

3,466,515
13,938,502
2,586,387

166,439

5,481,580
5,315,562

1975

(2)

2,023,647
1,226,208

38,307
358,413

6,431

4,286,556,273
290,426,439

1.051,542.806

31,032,998
317,718,545

316,131,699
145,101,716

9,355,636

548054,483
626,266,074

1.276,564,500

483,798,526
38,511,396
14,501,561
66,819,206

12,823.183

4,491,990
121,065,665

_4_,286_,556_,273_

263,417,584

272,123,551
1,577,425,991

38,143,936

586,703,526
451,676,880
251,715,862
298,534,854

29,955,676

537,631,026
20,772,613

3,198,627,860

2,961,729,640

6,711,606
136,587,304

8,818,282

5,467,726
21,765,130

5,167,141

301,601

8,364,523
7,757,287

35,957.620

1980

(3)

2,710,538
1,596,632

57,890
545,389

8,665

7,617,238,403
528,914.747

1.984,601.790

50,057,307
534,806.547

472,059,737
310,177,160

29,873,250

894,323,489
1,213,986,210
2,107,027,914,

767,841,763
71,901,490
19,569,556
92,931,935

45,480,694

18,393,037
187,015,106

7,617,238,403

542,172,368

504,802,288
2,706,796,360

85,718,510

986,663,932
846,696,691
417,153.783
532,039,407

41,461,644

1,027,902,049
74,168,627

6,361,284,012

5,731,616,337

12,620,876
354,243,674

18,654,800

14,563,353
41,371,141
12,450.250

2,013,510

24,910,957
20,117,615

128,721,498

1982

(4)

2,925,933
1,608,363

73,029
564,219

9,663

rg,354,138,695
r540,079,588

2,420,475,398

46,645,987
581,241,455

605,513,662
436,507,859

38,304,326

r940,604,903
1,604,730,616
2,583,060,326

942,704,683
r94,149,731
29,442,570

110,318,941

81,178,989

24,869,273
r361,635,417

r9,354,138,695

678,630,282

667,060,956
r3,220,099,515

1,224,277,725
r977,072,770
658,259,634
782,269.156

54,727,615

1,173,094,293
198,777,714

7,024,097,766

6,156,994,009

14,124,877
515,628,874

18,155,559

13,950,908
69,614,109
13,437,404

2,882.207

26,318,184
20,992,023

171,999,616

1983

_(5)

2,999,071
1,676,288

73,645
648,267

9,898

10,201,084,144
590.386,817

2,677,367,962

51,162,613
599,445.162

685,146,228
433,594,597

47,836,294

982,415,018
1,798,295,351
2,730.371,698

1,024,756,282
107,958,232
32,682,172

119,350,378

87,852,590

25,062,592
474,727,482

10,201,084,144

671,495,438

759,536,076
3,513,512,199

1,323,209,421
1,156,873,507

787,278,549
873,620,667

52,538,370

1,221,793,087
289,799,122

7,135,494,059

6,334,602,711

16,667,263
496,648 '0094

19,696,776

13,892,070
69,580,411
13,876,095

5,048,854'

33,924,549
26,134,711

1.05,422,613

1984

(6)
3,170,743
1,777,770

80,256
701,339

12.480

11,106,701,948
595,773.262

2,896,980,896

54.341.671
664,243,060

725,695,801
513,743,712
58,543,009

1,126,962,114
1,972,830,815
2,913,301,626

1,116,171,771
114,808,431

36,340,299
128,269.064

117,467,829

36,190,604
521,126,077

11,106,701,948

741,372,874

866,546,604
3,760,174,725

1,494,350,573
1,214,879.371

839,344.147
1,066,288,359

51,100,507

1,256,771,201
329,376.924

7,860,711,226

6.948,481,893

16,613,501
556.537,9744

21,185,391

15,373,474
75,834,113
14,535,929

3,233,999

38,518.792
26,506,096

133,948,728



Selected Statistical Series, 1970-86

Table 7. (Continued)-Corporation Income Tax Returns: Balance Sheet, Income Statement, and Tax Items for Selected
Income Years, 1970-1984
[All figures are estimates based on samples - money amounts are in thousands of dollars]

83

Items 1970 1975 1980 1982 1983 1984

(1) (2) (3) (4) (5) (6)

Total deductions ................... 1,682,778,947 3,052,674,597 6,125,365,155 r6,869,226,020 6,945,457,358 7,628,772,166
Cost of sales and operations ...... 1,146,263,273 2.129,928,467 4,204,905,905 4,270,850,310 4,308,238,989 4,692,505,746
Compensation of officers............. 32.846,381 57,832,552 108,973,751 129,481,025 141,193,212 157,028,565
Repairs .............. ........... 13,986,819 23,422,171 42,407,967 72,524,061 74,652,495 76,367,591
Bad debts ........................ 6,479,814 13,781,147 18,769,771 r26,639,271 30,543,184 33,803,267
Rent paid on business

property ........................ 23,842,355 40,769,829 71,990,932 94,917,540 104.717,965 119,476,469
Taxes paid ........................ 49,523,243 81,530,302 163,003,622 165,888,353 173,420,116 191,748,629
Interest paid....................... 62,055,010 129,307,921 344,612,542 515,032,667 475,060,444 535,819,101
Contributions or gifts . . ~ ............. 797,029 1,202,130 2,358,554 2,906,476 3,626,605 4,057,112
Amortization ......... ............. 745,005 717,398 1,374,658 r3,774,896 4,309,952 5,170,089
Depreciation .......... ........... 52,941,266 86,295,664 157,345,828 213,179,160 241,491,819 264,882,261
Depletion .......... ........... 5,623,339 5,341,489 8,871,993 7,021,176 7,574,216 8,051,260
Advertising ........................ 18,089,097 26,605,786 52,266,004 64,987,632 72,393,870 82,023,440
Pension, profit-sharing,

stock bonus, and annuity
plans ............ ............. 12,225,912 26,526,129 51,529,310 54,232,011 54,355,062 52,555,188

Employee benefit programs .......... 7,398,283 15,690,563 40,179,104 51,838,884 59,115,141 64,547,638
Net loss, noncapital assets ........... 1,289,305 1,804,079 5,903,104 10,367,020 7,615,697 9,647,008
Other deductions ................. 248,672,716 411,918,970 850,872,216 1,185,585,538 1,187,148,601 1,331,088,812

Total receipts less total
deductions ...................... 67,997,656 145,953,263 235,918,858 154,768,854 190,036,702 231,939,061

Constructive taxable income from
related foreign corporations .......... 1,679,875 3,395,169 15,708,560 13,628,716 14,944,490 17,575,037

Net income (less deficit) ............... 65,901,614 142,636,826 239,006,542 054,272,693 188,313,928 232,900,596
Net income ........... ........... 83,710,924 169,483,336 296,787,201 r274,291,492 296,932,146 349,179.415
Deficit............................ 17,809,310 26,846,510 57,780,659 120,018,799 108,618,218 116,278,819

Income subject to tax ................. 72,374,437 146,589,287 246,598,486 205,175,407 218,686,396 257,054,060
Income tax, total ......... ........... 33,293,018 66,144.308 105,142,436 86,766,154 92,218,567 107,968,407

Regular and alternative tax ........... 32,949,937 65,769.822 103,831,172 85,077,493 90,461,858 106,013,271
Tax from recomputing prior-

year investment credit :- ... - ... * 77,832 217,138 867,571 1,181,074 1,175,071 1,382,945
Tax from recomputing phor-

year work incentive (WIN)
credit .......................... N/A 608 4,873 N/A NIA N/A

Additional tax for tax preferences ...... 265,249 156,740 438,820 478,457 561,505 544,863

Foreign tax credit .................... 4,548,986 19,987,724 r24,879,737 rl8,932,390 19,951,165 21,075,296
U.S. possessions tax credit ............. N/A NIA 1,565,681 2,026,980 1,583,007 1,978,578
Investment credit ......... ........... 865,954 6,459,746 15,102,812 17,342,890 16,145,173 (6)
Work incentive (WIN) credit ............. N/A 5,321 36,483 29,020 N/A N/A
Jobs credit ............. ........... N/A N/A 601,444 r321,863 449,224 NIA
Nonconventional source fuel

credit .......................... N/A N/A 2 6,787 33,012 69,695
Alcohol fuel credit .................... N/A NIA 4 600 7,178 (6)
Research activities credit .............. N/A N/A NIA 839,220 1,277,474 1,589,048
Employees stock ownership

credit .......................... NIA N/A NIA 14,450 909,880 (6)
Orphan drug credit ....... ........... N/A N/A NIA N/A *236 *105
General business credit ............... N/A N/A N/A N/A N/A 19,265,4756

Distributions to stockholders:
Cash and property except in
own stock......... 32,012,677 45,224,392 97,378,617 031,499,537 128,298,545 144,871,643

Corporation's own stocl~ 1,922,810 1 2,066,559 1 3,525,549 1 3,642,024 1 4,810,283 1 5,889,191

See notes following Table 14.
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Table 8.-Corporation Income Tax Returns: Selected Balance Sheet, Income Statement, and Tax Items by Industrial Division
for Selected Income Years, 1970-1984
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Industrial division and items 1970 1975 igao 19821 19W 19"

(1) (2) (3) (4) (5) (6)

AGRICULTURE, FORESTRY AND
FISHING
Number of returns, total ....................... 37,283 56.280 80,883 91,320 92,125 98,361

Number with net income ................. 19,843 33,328 43,827 47,858 47,636 500,037

Total assets .......................................... 11,909,403 21,177,941 40.738.977 50,409,537 50,292,891 50,699,926
Net worth ............................................. 4.012,068 6,844,949 11.460,935 14,119,922 13,559,332 14,310,555

Total receipts ....................................... 14,277,707 28,118,514 52,089,915 65.356,911 59,208.642 66,645,119

Business receipts .............................. 13,591,763 26,624,149 48,850,056 60.643.550 55,114,507 62,093,338
interest received ............................... 69,742 171,732 476,654 758,699 r677,378 723,118

Total deductions .................................. 14,209,713 27,369,286 51,418,280 65,442,003 59,386,796 66,436,289
Cost of sales and operations ............ 10.555,539 19,738,447 35,798,332 43,222,379 38,308,491 42,991,472
Interest paid ............ 1 ......................... 356,225 797,420 2,184,441 3,048.844 2,866,689 2,952,198

Net income (less deficit) ....................... 65,295 746,908 673,158 -86,418 -196.528 202,522
Net income ....................................... 493,400 1,493.168 2,464.381 2,528,479 2,499,829 2,874,899
Deficit

- * .......... * ............... * ............ *

428,105 746,260 1,791,222 2,614,897 2,696,357 2,672,377
Income tax before credits .................... 113,115 351,059 533;768 490,228 430,119 509,081
Total income tax after creditS2 .............. 107.023 294,584 422,356 375,422 313,537 373.115
Distributions to stockholders

except in own stock .......................... 65,824 244,524 304,733 409,070 172,301 417,177

MINING
Number of returns, total ....................... 14,465 14,242 25,576 36,676 37,066 40,564

Number with net income .................. 7.303 8,297 12,698 15,950 15,526 18,177

Total assets ........................................ _ 23,972.812 64,505,341 126,947,880 192,380,473 194,417,434 209,036,474
Net worth ............................................. 13,381,821 32,765,690 54,068,148 79,876,480 85,602,456 94,335,000
Total receipts ....................................... 17,747,750 65,909,994 176,672,390 203,098,557 132,419,750 123,496,633

Business receipts .............................. 16,699,586. 63,670,496 167,397,918 191,152,749 122,510,903 111,030,063
Interest received ............................... 176,728 522,757 1,301,266 2,695,216 r2,529,873 3,089,562

Total deductions ....... .......................... 15,927,348 42,348,765 169,051,624 203,045,736 134,305,739 124,627,966
Cost of sales and operations ............ 9,955,600 30,171,612 116,989,880 151,521,066 85,540,564 74,213,000
Interest paid ...................................... 388,032 1,166,182 3,440,080 7,623,777 6.763,864 7,077,300-

Net income (less deficit) ....................... 1,834,315 23,57-4,833- -7-,750j561- -543-578- --__-z:1_.586_,098 -353,185
-Net income .................................... _2,399,~07 24,347,893 10,133,685 8,429:100 5,929,343 6,991,815

Deficit ............................................... 565,192 773,060 2,383,124 7,885,522 7,515,441 7,344,999
Income tax before credits .................... 1,031,550 11,361,037 3,947,569 3,203,406 2,100,692 2,381,154
Total income tax after creditS2 ............... 342,928 1,051,138 1,674,566 1,282,044 722,353 1,014,361
Distributions to stockholders

except in own stock ..................... a .... 1,177,550 1,015,895 4,757,780 3,926,230 2,710,318 3,057,411

CONSTRUCTION
Number of returns, total ....................... 138.905 191,219 272,432 282,345 283,519 306,906

Number with net income .................. 82,078 108,852 150,368 138,783 150,138 173,351
Total assets .......................................... 42,719,792 76,691,947 132,939,026 153,085,046 161,365,795 195,272,738
Net worth ...................... ...................... 11,819,604 19,029,077 32,826,174 38,934,496 41,540,682 50,338,974
Total receipts ..................... : ................. 90,610,644 146,955,117 267,205,356 281,747,868 290,798,843 338,575,635

Business receipts .............................. 88,945,385 143,412,715 260,387,692 271,633,721 280,896,210 326,752,784
Interest received ............................... . 219,698 614,583 2,073,650 3,137,599 r2,762,556 3,540,430

Total deductions .................................. 89,070,022 144,717;309 262,116,275 279,555,128 288,574,577 335,696,154
Cost of sales and operations ............ 73,434,969 116,845,554 208,064,925 212,698,363 221,189,268 257,057,538
Interest paid ...................................... 711,496 1,973,244 4,278,502 5,455,056 4,861,075 5,990,178

Net income (less deficit) ....................... 1,538,418 2,236,262 5,271,209 2,323,952 2,265,564 2,906,704
Net income ....................................... 2,548,013 4,514,864 8,911,143 8,106,061 7,990,419 9,147,150
Deficit ................ : .............................. 1,009,595 2,278,602 3,639,934 5,782,109 5,724,855 6,240,445

Income tax before credits .................... 776,979 1,320,196 2,521,507 2,069,718 1,859,927 1,767,756
Total income tax after creditS2 .............. 756,637 1,131,960 1,973,659 1,578,330 1,393,042 .1,296,301
Distributions to stockholders
except in own stock .......................... 299,204 464,553 793,764 916,690 846,579 738,873

MANUFACTURING

Number of returns, total ....................... 197,807 217,354 242,550 259,106 261,927 272,050
Number with net income .................. 120,814 136,839 153,640 146,415 152,304 162,584

Total assets .......................................... 612,912,516 944,581,970 1,709,471,700 2,060,710,683 2,232,987,922 2,417,631,605
Net worth ............................................. 308,923,293 442,587,674 749,186,774 896,871,144 953,108,742 1,025,028,491
Total receipts ....................................... 722,952,890 1,296,359,650 2,404,323,844 2,488,331,915 2,552,830,718 2,768,247,655

Business receipts .............................. 700,090,661 1,258,338,650 2,301,056,550 2,357,973,059 2,418,344,305 2,608,971,901
Interest received .................................. 4,748,499 8.691,092 28,315,784 38,134,480 r37,958,034 42,749,996
Total deductions .................................. 692,455,462 1,230,689,496 2,290,593,808 2,423,254,936 2,469,257,725 2,661,153,853

Cost of sales and operations ............ 495"879,549 925,111,030 1,707,143,900 1,660,537,002 1,678,378,729 1,796,313,155
Interest paid ...................................... 121570;242 22,055,903 54,177,356 79,322,435 73,973,082 85,039,616

Net income (less deficit) ....................... 31,846,078 68,406,627 125,667,815 75,791,264 95,330,965 121,215,254
Net income ....................................... 37,925,489 74,466,554 141,547,510 108,170,744 124,417,490 147,852,003
Deficit ............................................... 6,079,411 6,059,927 15,879,695 32,379,481 29,086,525 26,636,749

Income tax before credits .................... 16,744,905 32,306,739 59,577,413 45.015,096 50,950,876 58,542,710
Total income tax after credits 2 .............. 13,242,226 21,024,964 32,729,629 26,631,933 24,960,640 30,429,379
Distributions to stockholders
except in own stock .......................... 14,616,282 1 19,973,061 1 37,306,509 1 43,912,134 1 43,295,901 1 45,630,537
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Industrial division and items 1970 1975 1980 1982 1983 1984

(1) (2) (3) (4) (5) (6)

TRANSPORTATION AND PUBLIC
UTILITIES
Number of returns, total ....................... 67,398 80,701 111,324 115,470 122,567 128,184

Number with net income .................. 38,204 45,360 62,232 59,793 61,588 65,405

Total assets .......................................... 287,740,207 443,236,797 758,364,400 919,861,069 998,870,785 1,084,873,718

Net worth ............................................. 121,205,022 176,444.407 290,655,693 352,880,625 394,284,132 423,937.357

Total receipts ....................................... 135,495,271 243,480,637 523,807,396 632,294,442 657,421,487 725,631,232

Business receipts .............................. 131,463,171 234,689,427 507,372,820 606,039,657 627.836,585 693,105,168

Interest received ............................... 930,266 1,520,913 5,760,072 9,138,892 r9,491,678 11,250.353

Total deductions .............. ... *"* ... ** ... * ... 127,931,131 233,409,166 503,954,285 614,397,320 638,194,372 697,240,089

Cost of sales and operations ........... 77,743,359 143,932,463 336,868,172 338,796,961 339,191,696 373,236,459

Interest paid ..................................... 7,364,200 13,761,062 27,638,591 36,839,460 36,787,550 40,178,514

Net income (less deficit) ...................... 7,543,718 10,099,571 20,046,155 18,335,959 19,492,314 28,851,644

Net income ...................................... 9,471,595 12,088,189 24,917,293 27,378,633 28,040,349 37,897,899
Deficit .............................................. 1,927,877 1,988,618 4,871,138 9,042,673 8,548,036 9,041,255

Income tax before credits ................... 4,342,334 5,107,158 10,532,722 11,356,073 11,621,625 15,579,597

Total income tax after creditS2 ............. 4,036,650 2,836,470 5,322,655 4,925,936 5,429,973 8,532,848

Distributions to stockholders
except in own stock ......................... 5,837,565 8,900,353 17,329,807 21,438,500 24,540,824 27,505,378

WHOLESALE AND RETAIL TRADE
Number of returns, total ...................... 518,062 614,632 799,628 839.547 851,785 896,524

Number with net income ........
* ... * ....

339,987 399,668 487,300 468,108 492,057 516,750

Total assets ......................................... 192.181,800 323,496,726 646,901,005 753,351,132 804,242,963 899,032,645

Net worth ............................................ 77,002,132 122,649,734 222,289,687 251,417,098 265,222,391 289.338,722

Total receipts ...................................... 522,547,923 969,938,872 1,955,523,778 2,017,701,364 2,119,444,862 2,307,612,139

Business receipts ............................. 511,316,883 951,463,550 1,919,347,689 1,972,305,356 2,071,264,407 2,250,774,641

Interest received .............................. 1,291,906 3,857,318 10,503,989 14,373,589 05,049,512 18,406,334

Total deductions ................................. 512,910,193 947,511,780 1,919,454,218 1,989,739,286 2,084,482,953 2,265,843,128

Cost of sales and operations ........... 392,391,856 745,299,204 1,538,128,634 1,556,263,179 1,626,952,423 1.759,718,001

Interest paid ..................................... 4,309,663 8,587,173 25,645,855 30,429.310 27,598,584 33,204,502

Net income (less deficit) ...................... 9,671,044 22,489,430 38,309,671 28,442,678 35,292,870 42,010,706

Net income ...................................... 12,395,411 27,681,721 49,426,500 45,747,936 50,844,081 58,584,558

Deficit .............................................. 2,724,367 5,192,291 11,116,829 17,305,258 15,551,210 16,573,852

Income tax before credits ................... 4,476,047 8,103,316 13,515,653 11,372,087 12,910,870 15,082,817

Total income tax after creditS2 ............. 4,237,181 7,348,619 10,552,250 9,422,188 10,653,391 12,414,978

Distributions to stockholders
except in own stock ......................... 2,068,501 5,029,897 10,343,087 12,069,015 12,722,120 13,057,047

FINANCE, INSURANCE AND REAL
ESTATE

Number of returns, total ....................... 406,235 411,846 493,426 461,630 479,656 497,366

Number with net income .................. 248,586 243,409 273,853 252,689 269,267 274,171

Total assets .......................................... 1,401,153,520 2,321,965,956 4,022,206,073 4,987,466,401 5,487,225,439 5,938,984,929

Net worth ............................................. 196,480,448 269,770,527 530,541,317 766,939,210 816,806,465 901,658,317

Total receipts ....................................... 177,321,173 315,795,981 697,460,846 949,867.877 902,822.472 1,033,146,416

Business receipts .............................. 92,091,887 157,126,715 256,892,475 337,493,098 362,627,365 431,157,290
Interest received ............................... 63,694,046 127,040,303 315,146,115 456,333,537 r439,937,980 497,044,327

Total deductions ..............
.... - ... * ... --

161,630,060 297,963,817 652,637,787 915,164,762 856,678.689 985,687,308

Cost of sales and operations ............ 48,434,362 84,614,209 129,644,330 169,435,694 172,818,057 213,655,427

Interest paid ...................................... 34,548,509 77,677,659 219,167,684 340,960,344 310,356,963 347,164,447

Net income (less deficit) ....................... 12,214,079 11,663,330 33,122,792 21,804,088 31,714,771 32,677,046

Net income ....................................... 15,081,939 18,825,003 46,040,390 57,745,075 601,135,503 66,225,666

Deficit ............................................... 2,867,860 7,161,673 12,917,599 35,940,986 28,398,732 33,548,620

Income tax before credits .................... 4,404,449 5,558,647 9,680,755 7,643,631 8,540,701 9,619,055

Total income tax after creditS2 ............. 4,150,009 4,673,705 7,699,628 5,497,808 5,696,723 6,730,460

Distributions to stockholders
except in own stock ......................... 7,387,211 8,729,977 24,692,146 46,504,963 41,592,101 51,315,346

SERVICES
Number of returns, total ...................... 281,218 435,672 671,338 819,706 848,394 899.370

Number with net income .................. 150,525 249,641 408,716 472,799 481,888 508,336

Total assets .......................................... 61,875,140 90,534,067 178,163,737 237,876,895 269,797,251 307,895,160

Net worth ............................................. 19,529,062 26,855,374 52,865,513 67,785,385 74,710,659 84,773,772

Total receipts ....................................... 69,572,626 131,377,364 279,883,187 380,767,394 416,462,427 490,332,811

Business receipts .............................. 66,459,515 125,747,462 266,088,619 355,090,610 392,064,594 458,038,533

Interest received ............................... 435,070 875,506 3,269,412 5,120,807 r4,880,958 6,277,591

Total deductions .............. ... *- ...... - ... 68,384,452 127,996.443 271,792,974 373,717,841 410,486,562 484,990,160

Cost of sales and operations ............ 37,733,747 63,724,869 129,352,692 135,273,962 143,277,759 170,889,613

Interest paid ...................................... 1,802,802 3,279,438 8,033,612 11,265,412 11,798,141 14,068,343

Net income (less deficit) ....................... 1,198,703 3,396,744 8,193,903 7,199,258 6,002,928 5,464,130

Net income ....................................... 3,384,869 6,025,592 13,246,601 16,061,222 16,959,225 19,373,912

Deficit ............................................... 2,186,166 2,628,848 5,052,698 8,861,964 10,956,298 13,909,782

Income tax before credits .................... 1,058,264 1,625,093 3,497,265 3,885,618 3,779,735 4,458,267

Total income tax after creditS2 .............. 1,003,130 1,323,637 2,617,889 2,613,020 2,673,706 3,175,178

Distributions to stockholders
except in own stock .......................... 558,452 855,402 1,841,945 3,269,285 2,407,362 3,126,700

See notes following Table 14.
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Table 9.-Crude Oil Windfall Profit Tax Before and After Adjustments, by Ouarter, 1980-1986
(Money amounts are in millions of dollars]

Ouarter ending

Total 3

March 19804
June 1980

............ ....... ..............September 1980
December 1980
March 1981
June 1981
September 1981
December 1981
March 1982
June 1982

............ ....... - ...... ........... ........ ............ ......... ..........September 1982 .....................................................................
December 1982 ..................................................
March 1983
June 1983
September 1983 ..................................................... .
December 1983 ............................................................... ....... -* ............
March 1984 ..............................................

...........................................................................................

June 1984 ...............................................
...........................................................................................................

..................................
C!epternber 1 984 .................................................................................................................................... : ...............
December 1984 ............................ : .......................................................

.
..............................................................

March 1985
June 1985 ..................

September 1985 ..................................................................................................................................................
December 1985 .............................................................
March 1986 ..........................................................................

See notes following Table 14.

Tax before
adjustments

(1)

84,209 ~

788
2,842
3,413
3,918
6,953
7,253
6,344
6,007
5,222
4.283
4,404
4,440
3.320
2,951
2,822
2,736
2.622
2,468
2,447
2,236
1,850
1,653
1,442
1,254

541

Total
adjustments I

(2)

-5,994

-21
-88

-927
+242
-107
-251
-497
-221
-295
-445
-634
-193
-203
-300
-465
-228
-218
-200
-256
-117
-132
-146
-209
-83

Tax after
adjustmentS2

(3)

78,215

788
2,821
3,325
2,991
7,195
7,146
6.093
5,510
5,001
3.988
3,959
3,806
3,127
2,748
2,522
2,271
2,394
2,250
2,247
1,980
1,733
1,521
1,296
1,045

458
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Table I D.-Gross Internal Revenue Collections: Amount Collected by Quarter and Fiscal Year, 1983-1987
[Money amounts are in millions of dollars]

Amounted collected by type of return

87

Quarter and fiscal year
Total Individual

income taxes
Corporation

income taxes 2
Excise
taxeS3

Employment
taxes 4

Estate and
gift taxes

(2) (3) (4) (5) (6)

FISCAL YEAR 1983 TOTAL ................................................ 627,247 349,628 61,780 35,766 173,848 6,226

October 1982 - December 1982 ................................................. 132,205 70,312 13,404 8,498 38,404 1,588

January 1983 - March 1983 ........................................................ 150.019 86,853 11,494 8.222 41,930 1,519

April 1983 - June 1983 ............................................................... 194,431 111,721 22,027 8,947 50,219 1.516

July 1983 - September 1983 ....................................................... 150,591 80,742 14,855 10,097 43,294 1,602

FISCAL YEAR 1984 TOTAL ................................................ 680,475 362,892 74,179 38,017 199,210 6,177

October 1983 - December 1983 ................................................. 141,849 73,379 16,208 9,654 41,132 1,476

January 1984 - March 1984 ........................................................ 164,681 89,316 14,337 8,862 50,545 1,622

April 1984 - June 1984 ............................................................... 208,814 114,525 25,990 9,680 57,061 1,558

July 1984 - September 1984 ....................................................... 165,131 85,672 17,644 9,822 50,472 1,521

FISCAL YEAR 1985 TOTAL ...............................................

*

742,871 396,6S9 77,413 37,005 225,214 6,580

October 1984 - December 1984 ................................................. 155,919 79,775 17,546 9,732 47,286 1,580

January 1985 - March 1985 ........................................................ 176,324 89,325 17,350 8,650 59,352 1,647

April 1985 - June 1985 ............................................................... 233,946 136,141 24,843 9,013 62,313 1,636
July 1985 - September 1985 ....................................................... 176,682 91,418 17,674 9,610 56,263 1,717

FISCAL YEAR 1986 ........................................................... 782,252 416,568 80,442 33,672 244,375 7,195
October 1985 - December 1985 ................................................. 167,836 86,608 18,854 9,321 51,354 1,699

January 1986 - March 1986 ........................................................ 186,178 97,804 16.243 8,175 62,309 1,647

April 1986 - June 1986 ............................................................... 240,680 134,129 25,703 8,191 70,687 1,970

July 1986 - September 1986 ....................................................... 187,558 98,027 19,642 7,985 60,025 1.879

FISCAL YEAR 1987
October 1986 - December 1986 ................................................. 180,580 1 92,346 1 22,466 1 8,281 1 55.615 1 1.872

See notes following Table 14.

Table I i.-Internal Revenue Refunds: Amount Refunded by Quarter and Fiscal Year, 1983-1987

[Money amounts are in millions of dollars)

Amount refunded by type of return

Quarter and fiscal year
Total Individual

income taxes
Corporation

income taxes 2 Excise taxes 3 Employment
taxeS4

Estate and
gift taxes

(1) (2) (3) (4) (5) (6)

FISCAL YEAR 1983 TOTAL ................................................ 89,761 61,198 26,012 493 1,849 208

October 1982 - December 1982 ................................................. 9,411 1,875 7,030 58 397 52

January 1983 - March 1983 ........................................................ 23,928 16,548 6,838 108 372 62

April 1983 - June 1983 ............................................................... 46,715 38,341 7,421 194 721 38

July 1983 - September 1983 ....................................................... 9,705 4,434 4,723 133 359 56

FISCAL YEAR 1984 TOTAL ................................................ 85,872 64,629 17,889 657 29486 211

October 1983 - December 1983 ................................................. 7,201 2,064 4,548 195 325 69
January 1984 - March 1984 ........................................................ 25,285 19,613 4,850 129 646 47

April 1984 - June 1984 ............................................................... 44,859 38,161 5,452 230 968 47

July 1984 - September 1984 ....................................................... 8,527 4,790 3.039 103 547 48

FISCAL YEAR 1985 TOTAL ................................................ 86,322 66,908 16,725 892 1,606 191

October 1984 - December 1984 ................................................. 6,729 2,246 4,177 122 138 46

January 1985 - March 1985 ........................................................ 17,664 12,808 4,286 91 439 40

April 1985 - June 1985 ............................................................... 52,376 46,370 4,701 556 702 47

July 1985 - September 1985 ....................................................... 9.551 5.484 3,561 123 326 57

FISCAL YEAR 1986 ........................................................... 94,424 73,078 18,297 962 1,800 287

October 1985 - December 1985 ................................................. 7,948 3,003 4,268 128 488 61

January 1986 - March 1986 ........................................................ 25,895 19,950 4,997 320 577 51

April 19136 - June 1986 ............................................................... 50,200 44,375 5,058 232 435 100

July 1986 - September 1986 ....................................................... 10,381 5,750 3,974 282 300 75

FISCAL YEAR 1987
October 1986 - December 1986 ................................................. 8,668 1 3,406 1 4,789 1 'I'll 312 50

See notes following Table 14.
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Table 12.-Classes of Excise Taxes by Selected Fiscal Year, 1970-1966
[Money amounts are in thousands of dollars)

Selected class of tax

Alcohol Taxes, Total ...........................................
Distilled spirits ...............................................................
Wine .............................................................................
Beer ..............................................................................

Tobacco Taxes, Total ...........................................
Cigarettes .............. ......................................................
Cigars ...........................................................................

Manufacturers Excise Taxes, Total .......................

Gasoline and lubricating oil ...........................................

Tires, tubes and tread rubber I .....................................

Motor vehicles, bodies, partS2 ......................................

Recreational products ...................................................
Black Lung taxes .................................... .....................

Special Fuels, And Retailers Taxes,
TOTAL3 ............................................................

Diesel and special motor fuels ......................................
Trucks and buses .........................................................

Miscellaneous Excise Taxes, Total .... :..................
Telephone and teletype 4 ...............................................

Air transportation ..........................................................
Highway use tax ...........................................................
Foreign insurance5 .......................................................
Exempt organization net

investment income ................. *...................................
Crude oil windfall profit .................................................
Environmental taxes (Superfund) .................................

Selected class of tax

Alcohol Taxes, Total ............................................
Distilled spirits ................................................................
Wine ...........................................................

** * .... -*
Beer ......... ! .....................................................................

Tobacco Taxes, Total .................... ...
Cigarettes .....................................................................
Cigars ...........................................................................

Manufacturers Excise Taxes, Total .......................
Gasoline and lubricating oil ...........................................
Tires, tubes and tread rubber' .....................................
Recreational products ...................................................
Black Lung taxes ..........................................................

Special Fuels And Retailers Taxes,
TOTAL' ............................................................
Diesel and special motor fuels ........................ :.: ...........
Trucks and buses, chassis, '

bodies, etc . ...............................................................

Miscellaneous Excise Taxes, Total .......................
Telephone and teletype4 ..............................................

Air transportation ..........................................................
Highway use tax ...........................................................
Foreign insurance6 .......................................................
Exempt organization net

investment income ....................................................

Crude oil windfall profit .................................................

'Environmental taxes (Superfund) 6 _ ....................... ....

See notes following Table 14.

1970

(1)

4,746,382
3,501,538

163,337
1,081,507

2,094,212
2,036,101

56,834

6,683,061
3,517,586

614,795
1,753,327

53,427
N/A

257,820
257,712

N/A

2,084,730
1,469,562

250,802
135,086

8,614

N/A
N/A
N/A

Sept. 1985

(7)

1,620,598
1,020,068

81,341
519,189

1,239,589
1,228,581

8,966

2,299,302
2,050,740

74,666
41,750

132,146

1,007,787
666,130

317,985

3,747,992
606,749
618,678
225,423

19,197

51,566
2,096,218

71,182

1975

(2)

5,350,858
3,865,162

177,113
1,308,583

2,315,090
2.261,116. 51.226

5,516,611
4,071,465

697,660
662,556

84,946
N/A

404,187
370,489

N/A

3,306,077
2,023,744

850,567
207,663

19,458

63,828
N/A
N/A

Dec.1985

(8)

rl,117,426
776,644

77,478
261,853

816,606
810,418

3,651

2,148,292
1,890,306

r76,051
46,855

135,080

931,944
642,800

268,615

4,557,274
556,278
717,665

53,447
21,075

26,073
3,079,427

68,538

Taxes collected by fiscal year

1980

(3)

5,704,768
3,945,377

211.538
1,547,853

1984

(4)

5,402,467
3,566,482

319,920
1,516,064

2,446,416
2,402,857

39,500

6,487,421
4,326,549

682,624
1,088,696

136,521
251,288

560,144
512,718I

N/A

6,359,198
1,117,834
1,748,837

263,272
74,630

65,280
3,051,719

N/A

4,663,610
4.623,288

30.372

00,107,930
9,020,413

423,315
-14,777
132,448
525,422 -

r2,579,747
1,571,437

932,645

r13,319,322
2,034,965
2,456,712

175,054
56,037

146,806
8,120,274

275,389

Fiscal year quarter ending

Mar. 1986

(9)

1,5679328
1,048,523

138,732
380,073

June 1986

(10)

1,569,703
1,012,792

88,688
468,224

1,246,160
1,237,089

7,315

2,525,371
2,275,074

74,557
41,697

134,042

979,041
650,678

309,123

4,622,109
633,066
665,993
135,774
29,059

55,476
3,062,418

N/A

1,165,802
1,154,727

8,844

2,850,438
2,605,913

60,246
42,455

141,825

906,929
666,448

222,441

3,565,175
590,082
623,037
99,743
64,354

71,659
2,05,442

N/A

1985

(5)

5,398,100
3,520.697

305,966
1,571,436

4,483,193
4,448,916

24,294

10,020,574
9,062,630

242.923
N/A

166.666
548,356

3,802,608
2,430,165
1,289,750

11,044,833
2.307,607
2,589,818

456,143
73,494

136,153
5,073,159

272,957

Sept. 1986

(11)

1,393,027
891,958
110,298
390,772

1,379,276
1,364,104

10,608

2,403,640
2,086,087

74,874
43,890

150,211

965,381
654,053

291,177

2,386,588
559,726
700,839
277,711

25,389

63,984
689'.680

N/A

1986

(6)

5,647,485
3,731.368

415,196
1,500,921

4,607,845
4,566,338

30.418

9,927,742
8,857,380

285,728
N/A

174,898
561,158

39783,295
2,613,980
1,091,356

15,131,146
2,339,153
2,707,534

566,675
139,720

217,191
8,866,967

68,538

Dec.1986

(12)

1,394,412
n.a.
n.a.
n.a.

1,045,588
1,031,001

9,063

2,606,798
2,341,860

76,947
43,018

144,974

915,477
672,119

222,455

1,838,554
679,150
770,929
59,958
25,523

22,318
223,634

N/A
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Table 13.-Selected Returns and Forms Filed or to be Filed During Selected Calendar Years, 1970-1987

Number filed in calendar year

89

Type of return or form
1970 1975 1980 1984 1985 1986

1987
(projected)

(1) (2) (3) (4) (5) (6) (7)

Individual income ....................................... 77,281,384 84,026,785 93,196,076 96,651,754 99,704,246 102,652,000 105,679,000

Form 1040 .................................................. 77.143,251 61,450,279 55,360,030 61.185,893 64,010.068 66,398.000 68.682,000

Nonbusiness .......................................... 68.129,351 51,377,153 43,957,141 47,411.432 49,873,300 51,905,000 53,724,000

Business ................................................ 9,013,900 10,073,126 11,402,989 13,774,461 14,136,768 14,492,000 14,959,000

Schedule C ......................................... 6,351,304 7,438,968 8,944,298 11,326,739 11,767,348 12,115,000 12.566,000

Schedule F ......................................... 2,662,596 2,634.158 2,458,591 2,447,722 2,369,420 2,377,000 2,393,000

Form 1040A ........................................... NIA 22,462,776 37,692,282 19,590,110 18.779,084 18,919,100 19,320,000

Form 1040EZ ......................................... N/A N/A N/A 15.720,860 16,739,767 17,182,200 17,524,100

Other I .................................................... 138,133 113,730 143,764 154,891 175,327 153,000 153,000

Corporation income ................
**"*"* .... *"*"*

1,758,600 2,132,758 2,675,704 3,166,715 3,437,249 3,577,000 3,698,000

Forms 11 20, L, and M ..........
* ..... *'*'*

1,487,244 1,762,920 2,115,542 2,453,162 2,432,265 2,524,000 2,599,000

Form 11 20A ...........................

*'*'* ....... * ...

N/A N/A N/A N/A 199,665 207.000 213,000

Form 1120S ........................................... 248,936 367,219 528,070 653,640 736,945 769,000 802,000

Other2 .................................................... 1,414 2,619 32,092 59,913 68.374 76,000 84,000

Partnership, Form 1065 ............................. 991,904 1,132,839 1,401,567 1,675,605 1,755,339 1,807,000 1,870,000

Fiduciary, Form 1041 ................................ 1,149,4453 1,558,570 1,876,392 2,012,954 2,124,969 2,161,000 2,220,000

Estate Tax, Forms 706 and 706NA ........... 141,156 225,827 147,303 81,334 80,768 68,000 50,000

Gift Tax, Form 709 .................................... 146.338 273,184 214,789 88,991 97,720 101,000 114,000

Exempt Organization ................................. 387,469 403,809 442,607 399,987 454,097 474,000 491,000

Form 990 ........................... 377,0304 346,627 362.632 319,859 365,506 381,000 395,000

Form 990-PF ..................... N/A 29,637 33,137 29,107 32,005 34,000 34,000

Form 990-T ...................... 5,046 19683 23455 25115 26181 28000
'

29000

Forms 990C, 4720, and 52 5,393 7:862 23,383 1 25906 304051 32 000 33~000

See notes following Table 14.

Table 14.-Taxpayers Receiving Assistance, Paid and Unpaid, by Tax Year of Return, 1982-1985
[Some estimates based on samples-all amounts are in thousands]

T e of assistance
Tax year

yp
1982 1983 19841 19851

(2) (3) (4)

Returns with paid preparer signature:2
All returns ............................................................................................................................................ 42,116 43,258 45,220 46,685
1040EZ ........................................................................................................................................... 428 694 728 740
1040A ............................................................................................................................................. 5,701 5,144 4,470 4,389
1040, total ....................................................................................................................................... 35,987 37,421 40,022 41,556
1040 Business, total ..................................................................................................................... 9,191 9.563 10,081 10,658
Nonfarm ................................................................................................................................... 7,363 7,764 8,288 8,924
Farm ........................................................................................................................................ 1,828 1,800 1,793 1,734

1040 Nonbusiness, total .............................................................................................................. 26,796 27,858 29,941 30,898
With itemized deductions ......................................................................................................... 15,334 16,475 17,866 18,996
Without itemized deductions ..................................................................................................... 11,462 11,383 12,075 11,902

Assistance provided by IRS:3
Telephone inquiries ............................................................................................................................ 39,863 42,212 41,904 38,195
Recorded telephone information ......................................................................................................... 1,855 3,406 8,307 7,850
Office walk-ins, information ................................................................................................................. 8,586 8,963 8,144 8.114
Written inquiries ................................................................................................................................... 148 163 160 241
Special programs:
Community classes and seminars (taxpayers assisted) .................................................................... 40 313 400 374
Volunteer Income Tax Assistance (VITA) (returns prepared) ............................................................ 266 285 295 302
Tax Counseling for the Elderly (returns prepared) ............................................................................ 145 1 185 199 333

See notes on following page.
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General notations

N/A - Not applicable

n.a. - Not available

p - Preliminary

r - Revised

Notes to Selected Statistical Series Tables

* - See Appendix, General Description of Statistics of In-
come, Sample Procedures and Data Limitations.

Table 1

[1] Includes unemployment compensation starting with
1979 and social security income starting with 1984.

[2] Includes total itemized deductions, charitable contribu-
tions for nonitemizers, and zero bracket amount on non-
itemized deductions..

[31 Includes.deductions not shown separately below.

141 Includes surcharge-of-$-2,01-8-,QZa,,0-0-0...

[5] Includes credits not shown separately below.

[6] Investment credit. was included in the. more-inclusive
general -business tax credit introduced beginning with
1984.

[7] Includes income tax. after credits and the,additional tax
for tax preferences, i,e., minimum tax, and alternative
minimum tax.

SOURCE: Statistics of Income-.In.dividual Income Tax Re-
turns, appropriate years. Dataare subject to sampling error
Tax law changes affect the year-to-year comparabil,ity of the
data. See the specific Statistics of Income reports for a de-
scription of sampling error and of law changes.

Table 2

[1] Includes exemptions for age and blindness.

.[2] Totals in Table 2 do not agree with Tables 1 and 3 be-
cause they were obtained from a different source. For
purposes of Table 2:

a
,
. Number of returns - by.~State, include, in, addition to

Forms 1040, 1040A-and.,1040EZ filed by U.S. citi-
zens and residents, Forms 1040NR filed by nonresi-
dent aliens, as well.as self-employment tax returns
used in Puerto Rico and certain U.S. territories and
possessions..

b. "Total tax" liability includes total income tax plus tax
from recomputing prior-year investment credit, tax
applicable to Individual Retirement Arrangements
(IRNs), self-employment tax, social security tax on tip
income, and certain other income-related taxes. To-
tal tax is before reduction by earned income credit
(see also footnote (c), below).

c. Earned income credit, available to certain low-in-
come workers, could result in a refund (1) if there
was no "total tax" (as defined in footnote (b), above),
,in which case the full amount was refundable, or (2)
if the credit exceeded "total tax," in which case the
excess was refundable. The difference between
columns 19 and 21 is the refundable portion.

[31

Total tax (column 16) minus earned income credit
(column 21) is the amount most comparable tototal
tax in Tables 1 and 3. The total tax Which results from
this subtraction differs from Tables 1 and 3 because
it includes additional taxes (see, footnote (b), above)
and because earned income credit used to offset tax
(column 21) also includes amounts offset against
these additional taxes.

Includes, for example, returns filed from Army Post Of-
fice and Fleet Post Office addresses by servicemen and
women stationed overseas; returns filed by other U.S.
citizens abroad; and returns filed.by residents of Puerto
Rico with income from sources outside Puerto Rico or
with income earned as U.S. Government employees.

NOTE:. This table presents aggregates of.all, returns filed
and processed through the Individual Master File (IMF) sys-
tem during Calendar Year 1986. Data have, not been edited
for Statistics of Income purposes.

SOURCE: Internal Revenue Service, Software Division, IMF
Returns Systems Branch.

Table 3

Ill Includes income tax after credits and the additional tax
for tax preferences, i.e., minimum tax, and alternative
minimum tax.

[2] Social security income was included in adjusted gross'
income for Tax Years 1984 and 1985.

[3] For many taxpayers in this size class includes additional
tax for tax preferences not included in "taxable in-
come."

SOURCE: Statistics of Income-Individual, Income Tax Re-
turns, appropriate years. Data are subject to sampling error
Tax law changes affect the year-to-year comparability of the
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data. See the specific Statistics of Income reports for a de-
scription of sampling error and of law changes.

Table 4

[1] Includes breakeven businesses.

SOURCE: Statistics of Income-Sole Proprietorship Re-
turns, appropriate years, and SOI Bulletin, Summer issues.
Data are subject to sampling error Tax law changes affect
the year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of law changes.

Table 5

Ill Total assets, total liabilities and partners' capital account
are somewhat understated because not all partnership
returns included a complete balance sheet.

[2] Short-term debt is the abbreviated title given to mort-
gages, notes and bonds payable in less than 1 year

[3] Long-term debt is the abbreviated title given to mort-
gages, notes and bonds payable in 1 year or more. In
addition, for Tax Year 1975, long-term debt included
nonrecourse loans.

[41 See footnote 4 Table 6, for changes in the comparability
of the statistics for receipts and deductions starting with
1981. Also, statistics for interest received are combined
with dividends beginning with 1982.

[5] Beginning with 1981, represents the more all-inclusive
amounts reported in depreciation computation sched-
ules rather than the amounts reported as the deprecia-
tion deduction (plus depreciation identified in cost of
sales and operations schedules).

SOURCE: Statistics of Income-Partnership Returns, ap-
propriate years, and SOI Bulletin, Summer issues. Data are
subject to sampling error. Tax law changes affect the year-
to-year comparability of the data. See the specific Statistics
of Income reports for a description of sampling error and of
law changes.

Table 6

[11 Size classes are based on business receipts, i.e., gross
amounts from sales and operations, for industries ex-
cept finance, insurance and real estate. For the latter
industries, total receipts, which is the sum of business
receipts and investment income, was used. For partner-
ships, see also footnote 3, below.

[2] Includes returns with no receipts as defined in footnote
1.

[31 Includes corporations with zero assets and liabilities.

[4] Beginning with 1981, "total receipts" in Table 5 includes,
in part, only the net income or loss from farming and
rentals. Previously, "total receipts" included the gross
receipts from farming and rentals and, if rental receipts
were the principal source of total receipts, they were
treated as "business receipts" for the statistics. To help
minimize the break in comparability caused by this
change in statistical treatment of farm and rental in-
come, an effort was made for 1981-82 to include rental
(though not farm) gross receipts in the receipts used for
the size distribution in Table 6.

In Table 5, since only the net income or loss from farm-
ing and rentals was included starting with 1981, the
deductions reported in computing these net incomes
are excluded from the deduction statistics. For previous
years, these deductions are reflected in the deduction
statistics.

[51 Prior to 1979, partnerships that had liquidated were as-
sumed to have zero assets and liabilities, even if their
balance sheets showed otherwise, and were included
in the "under $25,000" asset size class. Beginning with
1980, balance sheet data reported for liquidated part-
nerships were tabulated as reported and were included
in the appropriate asset size classes.

SOURCE: Statistics of Income- Corporation Income Tax
Returns, appropriate years, Statistics of Income-Partner-
ship Returns, appropriate years, Statistics of Income-Sole
Proprietorship Returns, appropriate years, and SOI Bulletin,
Summer issues. Tax law changes affect the year-to-year
comparability of the data. See the appropriate Statistics of
Income reports for a description of sampling error and of
law changes.

Table 7

1*1

Ill

Estimate should be used with caution because of the
small number of sample returns on which it is based.

Included in "Number of returns, total" and "Number
with net income."

[2] Corporations with no more than 10 shareholders (35
beginning with 1983), most of them individuals, electing
to be taxed at the shareholder level.

[31 Domestic International Sales Corporations were taxed
through parent corporations when profits were distrib-
uted or deemed distributed to them.
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[51

Notes to Selected Statistical Series Tables

[4) Includes dividends reported in combination with inter-
est on Form 1120-S by Small Business Corporations
electing to be taxed through shareholders. Based on
prior years, when Form 1120-S required each to be
reported separately, nearly all of the combined amount
represents interest.

Includes a surcharge of $784,437,000.

[6] Includes alcohol fuel, investment, jobs and employee
stock ownership (ESOP) credits.

NOTES: Detail may not add to totals because of rounding.

SOURCE: Statistics of Income-Corporation Income Tax
Returns, appropriate -years. Data are subject

'
to sampling

error Tax law changes affect the year-to-year comparability
of the data. See the appropriate Statistics of Income reports
for a description of sampling error and of law changes.

Table 8

-Ill 'Revisions shQwn-in-Table~7-for-total-assets,-total-liabili~
ties, net income (less deficit), net income, total income
tax after credits and distributions to stockholders except
in own stock, were not tabulated -by industry

[2] Includes additional tax for tax preferences (minimum
tax), tax from recomputing prior-year investment credit
and Personal Holding Company tax.

SOURCE: Statistics of- Income-Corporation -Incorne Tax
Returns, appropriate years. Data:are,- subject to sampling
error Tax law changes affect the year-to-year comparability
of the data. See the appropriate Statistics of Income reports
for a description of sampling error, and of law changes.

Table 9

Ill Adjustments were for under- or over-withhold i ng of tax
from previous quarters that the depositing or withhold-
ing agent (usually the first purchaser of the oil after ex-
traction) corrected by adjusting amounts withheld in
succeeding quarters or, more frequently, because of
application of the net income limitation. (Windfall profit
subject to tax was limited in that it could not exceed 90
percent of the net income attributable to a barrel of oil.)

[2] Quarterly totals- for tax liability after adjustments from
Forms 6047 differ from the,quarterly totals of tax col-
lected (Table'12) because of the time elapsed between
the close of the quarter to which the tax liability data
relate and the quarter in which the Forms 604T were
actually processed, through the IRS.,Business Master

File system and the tax collected. Therefore, collection
.data for a specific quarter may include data for more
than one quarter and, correspondingly, exclude data for
the same reason. As a result, the data in Tables 9 and 12
are not directly comparable.

[31 Crude Oil Windfall Profit Tax Act of 1980 provided for a
gradual 33-month phaseout of the tax, beginning in
January 1988, if $2273 billion in tax (after certain in-
come tax adjustments not reflected in columns 2 and 3)
was realized by that time; otherwise the phaseout was to
begin no later than January, 1991.

[4] Windfall profit excise tax was first applicable to domestic
crude. oil extracted after February 1980. Therefore, data
for the quarter ended March 1980 are for the month of
March only.

SOURCE: Internal Revenue Service, Statistics of Income
Division. For quarters ending March 1980 through Decem-'
ber 1985, see the SOI Bulletin, quarterly issues, Fall 1981
through Fall 1986. Data for 1986 and thereafter will be pub-
lished annually in the Fall issues of the Bulletin starting in
1987. Tax law changes affect the comparability of the data
over-the-time-periods-shown.-See-specific-issues-of-the-SO/-
Bulletin for a description of these law changes and of the
samples on which the statisticswere based.

Tables 10 and 11

Ill Individual income tax collected includes that portion
which was designated for the presidential election cam-
paign fund by taxpayers on their returns. Also included
is the fidiciary income tax collected (from estates and
trusts). Fidiciary inc

'
ome tax collected was $4.5 billion in

1986, $4.1 billion in 1985, $2.9 billion in 1984, and $2.7
billion in 1983. Presidential election campaign clesigna
tions amounted to $35.9 million in 1986, $34.8 million in
1985 and 1984, and $35.5 million in 1983.

[21 Corporation income tax collected includes various taxes
applicable to tax-exempt organizations, including the
tax on "unrelated business income." Total taxes col-
lected from tax-exempt organizations were $153.0 mil-
lion (1986), $69.8 million (1985), $50.0 million (1984),
and $45.1 million (1983).

[31 Excise taxes are imposed on selected products, serv-
ices and activities, such as those on alcohol and to-
bacco products and the windfall profit tax on
domestically-produced crude oil.

[4] Employment taxes include payroll taxes levied on
salaries and wages, such as social security, railroad
retirement and unemployment, taxes; plus th&self-em-
ployment tax imposed on "self-employment income."
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NOTES: Collections (or refunds) are those made during the
time periods indicated, regardless of the year or other per-
iod during which the tax liability was incurred (or to which
the refund applied).

Collections represent the gross amounts before refunds
and include amounts paid with the return; prior to filing the
return (as applicable, income tax withheld by employers
and estimated tax payments); and subsequent to filing the
return (chiefly the result of initial return processing or of
examination and enforcement activities). Collections also in-
clude interest and penalties.

Refunds result chiefly from tax overpayments determined at
time of filing a retufn. Included are amounts subsequently
determined as due the taxpayer as a result of an amended
return or a claim for refund (including those produced by
11 net operating loss" and other carryback adjustments from
future taxable years); or as a result of initial return process-
ing or of examination and other activities. Individual income
tax refunds are net of offsets under laws which requires IRS
to act as collection agent for delinquent payments owed
various U.S. agencies under specific programs. All refund
data include interest paid by IRS.

Detail may not add to totals because of rounding.

SOURCE: Internal Revenue Service, Returns Processing
and Accounting Division, Revenue and Accounting Branch.

Table 12

[11 Effective January 1, 1984, taxes on tubes and tread
rubber were repealed, and dealers holding taxable tires
were assessed a one-time floor stock tax.

[2] Effective January 7, 1983, the excise taxes on parts and
accessories for trucks and buses, which are included in
this classification, were repealed. Beginning with the
quarter ending December 1983, motor vehicles are ex-
cluded.

[3] Special fuels, total includes diesel and special motor
fuels which were classified as miscellaneous excise
taxes in 1970. Beginning with the quarter ending De-
cember 1983, motor vehicles are included.

[4) Effective January 1, 1983, the excise tax increased from
1 percent to 3 percent.

[51 The negative amounts are due to refunds of this tax
under the United States - United Kingdom Income Tax
Treaty, which provides for an exemption from the tax
retroactive to January 1, 1975. Also, a similar United
States - France treaty provides for an exemption retroac-
tive to January 1, 1979.

(6] Expired September 30, 1985 (PL. 96-510).

NOTES: For 1970 and 1975, the fiscal year was defined as
July of the previous calendar year through June of the year
noted. For 1980-86, the fiscal year was defined as October
of the previous calendar year through September of the
year noted.

Additional detail is published in the Annual Report of the
Commissioner and Chief Counsel, Internal Revenue Serice.

SOURCE: Internal Revenue Service, Returns Processing
and Accounting Division, Revenue and Accounting Branch.

Table 13

(1] Includes Forms 1040C, 1040NR, 1040PR, and 1040SS.

[2] Includes Forms 1120F, 1120 POL, and 1120H.

[3] Includes Form 1041A.

[4] Includes Form 990A.

SOURCE: Internal Revenue Service, Research Division,
Projections and Forecasting Group.

Table 14

Ill Estimates of returns with paid assistance for 1984 and
earlier years are based on the full-year sample of returns
used for Statistics of Income-Individual Income Tax
Returns. For 1985, the estimates are projections based
on the 1985 Statistics of Income Preliminary Data File
and extra-polation from the 1985 Taxpayer Usage Study
(TPUS) sample. For additional information about the
TPUS sample, see the Summer 1986 issue of the SOI
Bulletin.

[2] 1984 projections are based on converting 1984 Tax-
payer Usage Study sample (TPUS) to the equivalent of
the Statistics of Income (SOI) sample. This was done
because the TPUS sample represents returns filed
through April, while the SOI sample represents all indi-
vidual income tax returns filed for a calendar year. For
additional information about the TPUS sample, see the
Summer 1985 issue of the S01 Bulletin.

[31 Data on IRS Taxpayer Service Programs are collected
on a fiscal-year basis. In general, assistance rendered in
a given fiscal year may be related to returns due on
April 15th during the fiscal year and are for the tax year
ending with the previous December Therefore, data in
Table 13, which are presented on a tax year basis are
actually for a fiscal year, e.g., data shown as for Tax Year
1985 are actually for Fiscal Year 1986.
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NOTE: Data on IRS assistance represent taxpayer contacts. SOURCE: Data on paid.preparers obtained from Statistics
Some taxpayers make more than one contact. The number of Income and Taxpayer Usage Study samples. Data on IRS
of taxpayers assisted (in contrast to the number of contacts assistance were compiled by the Taxpayer Service Division.
made) is not known.



Appendix*

General Description of Statistics of Income
Sample Procedures and Data Limitations

This -appendix discusses typical sampling procedures
used in most Statistics of Income (SOI) programs. Aspects
covered briefly include sampling criteria, selection tech-
niques, methods of estimation, and sampling variability.
Some of the nonsampling error limitations of the data are
also described, as well as the tabular conventions em-
ployed.

Additional information on sample design and data limita-
tions for specific SOI studies can be found in the separate
SOI reports (see the References at the end of this Appen-
dix). More technical information is available, upon request,
by writing to the Director, Statistics of Income Division, Inter-
nal Revenue Service, Washington, DC 20224.

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are generally
based on stratified probability samples of income tax re-
turns or other forms filed with the Internal Revenue Service
(IRS). The statistics do not reflect any changes made by the
taxpayer through an amended return or by the IRS as a
result of an audit. The samples are based on such criteria
as: industry, presence or absence of a return form sched-
ule, accounting period, State from which filed and various
income factors or other measures of economic size (such as
total assets in the case of corporations).

The probability of a return being designated depends on
its sample class or stratum and may range from a fraction of
1 percent to 100 percent. Considerations in determining the
selection probability for each stratum include the number of
returns in the stratum, the diversity of returns in the stratum,
and interest in the stratum as a separate subject of study. All
this is subject to constraints based on the allowable total
cost or predetermined size of the total sample for the pro-
gram.

*Compiled by Bettye Jamerson, Coordination and Publi-
cations Staff, under the direction of Robert Wilson, Team
Leader. Major contributions were made by Paul McMahon,
Corporation Statistics Branch, Operations Section.

For most SOI studies, returns are designated by com-
puter from the IRS Master File based on the taxpayer identi-
fication number (TIN) which is either the social security
number (SSN) or the employer identification number (EIN).
A fixed and essentially random number is associated with
each possible TIN. If that random number falls into a range
of numbers specified for a return's sample stratum, then it is
selected and processed for the study. Otherwise it is
counted (for estimation purposes) but not selected. In some
cases, the TIN is used directly by matching specified digits
of it against a predetermined list for the sample stratum. A
match is required for designation.

Under either method of selection, the TIN's designed
from one year's sample are for the most part selected for the
next year's, so that a very high proportion of the returns
selected in the current sample are from taxpayers whose
previous years' returns were included in earlier samples.
This longitudinal character of the sample design improves
the estimates of change from 1 year to the next.

METHOD OF ESTIMATION

As noted above, the probability with which a return is
selected for inclusion in a sample depends on the sampling
rate prescribed for the stratum in which it is classified.
Weights are, in general, computed by dividing the count of
returns filed for a given stratum by the count of sample
returns for that same stratum. "Weights" are used to adjust
for the various sampling rates used-the lower the rate, the
larger the weight.

The data on each return in a stratum are then multiplied
by that weight. To produce the tabulated estimates, these
weighted data are summed to produce the published statis-
tical totals.

SAMPLING VARIABILITY

The particular sample used in a study -is only one of a
large number of possible random samples that could have
been selected using the same sample design. Estimates
derived from the different samples usually vary. The stand-
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ard error of the estimate is a measure of the variation among
the estimates from all possible samples and is used to mea-
sure the precision with which an estimate from a particular
sample approximates the average result of the possible
samples. The sample estimate and an estimate of its stand-
ard error permit the construction of interval estimates with
prescribed confidence that this interval includes the actual
population value.

In SOI reports the standard error is not directly presented.
Instead, the ratio of the standard error to the estimate itself is
presented in decimal form. This ratio is called the coefficient
of variation (CV). The user of SOI data may multiply an
estimate by its coefficient of variation to recreate thestand-
ard error and to construct confidence intervals.

For example, if a sample estimate of 150,000 returns is
known to have a coefficient of variation of 0.02, then the
following arithmetic procedure would be followed to con-
struct a 68 percent confidence interval estimate:

15,000
x 0.02

= 3,000

(sample estimate)
(coefficient of variation)
(standard error of estimate)

150,000 (sample estimate)
+ or - 3,000 (standard error)

= 147,000-153,000 (68% confidence interval)

Based on these data, the interval estimate is from 147 to 153
thousand returns. A conclusion that the average estimate of
the number of returns lies within an interval computed in this
way would be correct for approximately two-thirds of all
possible similarly selected samples. To obtain this interval
estimate with 95 percent confidence, the standard error
should be multiplied by 2 before adding to and subtracting
from the sample estimate. (In this particular case, the result-
ing interval would be from 144 to 156 thousand returns.)

Further details concerning confidence intervals, including
the approximation of Ws for combined sample estimates,
may be obtained on request by writing the Director, Statis-
tics of Income Division.

Generally in the SOI Bulletin only conservative upper limit
CV's are provided for frequency estimates. These do,. how-
ever, provide a rough guide to the order of magnitude of the
sampling error.

NONSAMPLING ERROR CONTROLS
AND LIMITATIONS

Although the previous discussion focuses on sampling
methods, and the limitations of the data caused by sampling
error, there are other sources of error that may be significant in
evaluating the usefulness of SOI data. These include taxpayer

reporting errors, processing errors, and effects of an early cut-
off of sampling. More extensive information on nonsampling
error is presented in SOI reports, when appropriate.

In transcribing and tabulating the information from the re-
turns or forms selected for the sample, checks are imposed to
improve the quality of the resultant estimates. Tax return data
may be disaggregated or recombined during statistical "edit-
ing" in order both to improve data consistency from return to
return and to achieve definitions of the data items that are more
in keeping with the needs of major users. In some cases not all
of the data are available from the tax return as originally filed.
Sometimes the missing data can be obtained through field
followup. More often though, they are obtained through impu-
tation methods. As examples, other information in the return or
in accompanying schedules may be sufficient to enable an
estimate to be made; prior-year data for the same taxpayer
may be used for the

'
same purpose; or data from another

return for the sameyear that has similar characteristics may be
substituted. Research to improve methods of imputing data
that are missing from returns continues to be an ongoing
process [1 ].

Quality of the basic data abstracted from the returns is
subjected-to-a-number-of-quality-control-steps-including
100-percent key verification. The data are then subjected to
many tests based on the structure of the tax law and the
improbability of various data combinations. Records failing
these tests are then subjected to-further review and any
necessary corrections are made. In addition, the Statistics
of Income Division in the National Office conducts an inde-
pendent reprocessing of a small subsample of statistically-
processed returns as a further check.

Finally, before publication, all statistics are reviewed for
accuracy and reasonableness in light of provisions of the
tax laws, taxpayer reporting variations and limitations, eco-
nomic conditions, comparability with other statistical series,
and statistical techniques used.in data processing and esti-
mating.

TABULAR CONVENTIONS

Estimates of frequencies and money amounts that are
considered unreliable due to the small sample size on
which they are based are noted by an asterisk (*) to the left
of the data item(s) in the tabulations. The presence of an
asterisk indicates that the sample rate is less than 100 per-.
cent of the population and there are fewer than 10 sample
observations available for estimation purposes.

A dash in place of a frequency or amount indicates that
no sample return had that characteristic. In addition, a dash
in place of a coefficient of variation for which there is an
estimate indicates that all returns contributing to the esti-
mate were selected at the 100-percent rate.
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Whenever a weighed frequency in a data cell is less than
3, the estimate is either combined with other cells or deleted
in order to avoid disclosure of information about individual
taxpayers or businesses [3]. These combinations and dele-
tions are indicated by a double asterisk (* *).

NOTES

Ill For an example of the recent SOI Division research, see
Hinkins, S., "Matrix Sampling and the Effects of Using
Hot Deck Imputation," in 1984 Proceedings: American
Statistical Association, Section on Survey Research
Methods p. 245. Other research efforts are included in
Statistical Uses of Administrative Records: Recent Re-
search and Present Prospects, Volume 1, pages 179-
184, Internal Revenue Service, March 1984.

[2] Quality control activities for all SOI studies will be pub-
lished in a series of forthcoming reports. These reports
will provide detailed information relating to quality in all
phases of SOI processing.

REFERENCES
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For information about the samples used for specific SOI
programs see:

Individual Income Tax Returns, 1983, (see. especially
pages 4-7).

Statistics of Income-1982, Corporation Income Tax Re-
turns (see especially pages 9-15).

Statistics of Income-1978-82, Partnership Returns (see
especially pages 237-244).

Statistics of Income-1979-83, Compendium of Studies
of International Income and Taxes, Foreign Income and
Taxes Reported on U.S. Tax Returns (see information
about the samples used at the end of each chapter)

SOI Bulletin (see each issue).

[3] In the case of geographic statistics, steps to avoid dis-
closure are taken when a weighted frequency is less
than 10.
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